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Help him carry 
the burden 


The home owner has his troubles. Taxes, repairs, 
mortgages, and that isn’t the half of it. 

The insurance man is becoming increasingly im- 
portant in the home owner's scheme of things. 
If the insurance agent or broker is conscienti-= 
ously trying to be of real service, he is helping 
the home owner carry the load. He is giving him 
freedom from worry. 

In their race after the big lines insurance men 
frequently neglect the home owner. But there's 
a chance to build up a good business among these 
home owners and there's no telling when they 
may wish various forms of insurance apart from 
those covering the home itself. 

Therefore, in the August issue of The Employers’ 
Pioneer you will find interesting figures regard- 
ing accidents around the home. You 

may read about the opportunity to de- 


velop more business in selling residence 























liability insurance. Fire, burglary and automo- 
bile are also considered from an angle that may 
give you a new slant. 
In addition we are very glad to present several 
interesting articles from the field. An agent looks 
at underwriting and claim problems. Another 
tells us something about the highest golf course 
in the world. And those interested in selling 
contract bonds will be benefited by the article 
“When is a dollar not a dollar.” 
Briefly, that is what is offered you in the August 
Pioneer. As usual it is illustrated. This month 
the drawings have an added significance 
which we think should give you selling 
ideas. 
If you would like to have a copy of The 
Employers’ Pioneer for August, write the 
Publicity Department, 110 Milk Street, 


Boston. Thereisno obligation on your part. 


The Employers Group The Employers’ Liability Assurance Corp. Ltd. * The Employers 
Fire Insurance Co. * American Employers’ Insurance Co. 110 milk Street, Boston 
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le EUREKA-SECURITY 
FIRE & MARINE by successfully 
weathering all wars, panics, con- 
flagrations and depressions dur- 
ing the past sixty-nine years has 
thoroughly proven its strength 
and ability to serve properly 
policyholders and agents. Such a 
company is an excellent one for 
you to have in your agency. 
THE 
FIRE & MARINE INSURANCE CO. 
Established 1864 
CINCINNATI, OHIO 
LARGE ENOUGH SMALL ENOUGH YOUNG ENOUGH OLD ENOUGH 
é To write lines liberally To give individual attention To grow by giving service To have profited by experience 
go” 
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Trust Fund Plan 
Being Discussed 





Secretary Bennett, National Asso- 
ciation of Insurance Agents, 


Gives Views 
SOME DECISIONS CITED 


Custom Would Have to Be Revolution- 
ized in the Collection of 
Premiums 


GRAND RAPIDS, MICH., Aug. 30. 
—W. H. Bennett, secretary and general 
counsel National Association of Insur- 
ance Agents, spoke before the new in- 
surance section of the American Bar As- 
sociation here this week on “Insurance 
This is a 
live subject among agents and companies 
owing to the effort of the companies to 
have the trust feature specifically 
acknowledged in the agency agreement. 
Mr. Bennett said that during the last 
two years economic conditions have 
brought to the front the trustee relation- 
ship between company and’ agent and 
the measure of liability of an agent 
where these funds are not accounted for 
cn settlement day. Insurance policies are 
written from day to day and the money 
either collected on delivery or subse- 
quently, This money is deposited in the 
banking house which contains all the 
money collected for several different 
companies that an agent represents. 
Agents have not been expected to and 
do not pay these balances until a subse- 
quent day, running from 45 to 60 days 
from the end of the month in which the 
policy was written. 


Premiums as Trust Funds.” 


Practice as to Payment of Balances 


_ Therefore, out of the accumulated 
tund the agent pays his balance, wholly 
Irrespective of and without any relation 
to the amount received from a given 
client on a given policy issued in a 
given company. As Mr. Bennett put it, 
this is the “custom of the realm” in in- 
surance. Under such universal custom, 
he asserted, the declaration by a statute 
or contract that a given transaction con- 
Stitutes a trust relationship does not 
make it so. In practical operation, he 
said, no premium has ever been col- 
lected by an agent and ear-marked as 
belonging to the company which issued 
the policy for which the premium was 
paid as consideration. 


Effect of Trust Fund Statutes 


He finds that in New York, Michigan 
and Massachusetts there are statutes 
holding that premiums collected consti- 
tute a trust fund and providing a penalty 
‘or the use of such funds other than for- 
warding them to the company as con- 
Stituting larceny or embezzlement. 
Michigan has the most drastic law of 
the kind. He said it would appear under 
the Michigan statute that any agent who 
failed to earmark every single dollar col- 
lected and turned over that particular 





Super-Committee Formed in 
Chicago for Auto Affairs 


REPRESENTS VARIOUS GROUPS 


New Agency Is Expected to Harmonize 
and Coordinate the Work in the 
Automobile Fie!d 


Creation of a committee of six to act 
more or less as a supreme court in Chi- 
cago automobile affairs, so far as organi- 
zation companies are concerned, has 
been completed. 

Two members of the committee repre- 
sent the western advisory committee of 
the National Automobile Underwriters 
Association, they being E. A. Henne, 
vice-president and western manager of 
the America Fore companies, and G. H. 
Bell, western manager of the National 
of Hartford. Two members represent 
the theft committee of the Automobile 
Protective & Information Bureau, they 
being A. F. Powrie, western manager of 
the Fire Association, and W. H. East- 
man, zone manager of the General Ex- 
change. J. W. Burden, automobile su- 
perintendent for the Hartford, is on the 
committee, representing the Automobile 
Superintendents Club of Chicago, J. A. 
McClelland, loss superintendent of the 
Great American, represents the Western 
Loss Association. 

Heretofore several agencies have been 
working on various phases of the auto- 
mobile theft situation in Chicago. At 
times the question of jurisdiction arose. 
There has been the Automobile Super- 
intendents Club of Chicago and the 
Western Loss Association, which sanc- 
tioned the joint committee to study the 
salvage and towing problems. Then 
there was the national theft committee 
and a contact committee of executives 
to negotiate with Chicago agents. 

Under the new arrangement, the ex- 
pectation is that the work of the various 
agencies can be coordinated and_har- 
monized and that a united front will be 
presented in whatever is undertaken. 

This super committee will have charge 
of everything in Chicago automobile- 
wise, except in the matter of rates and 
the super-committee will have charge of 
recommending rates. Whatever negotia- 
tions are conducted with police and pub- 
lic officials will be under the auspices of 
the super-committee. 

In recent developments in the auto- 
mobile situation, the fact was emphasized 
that authority and responsibility are di- 
vided. Executives have been giving 
much attention to the problem in the 
last few weeks with the result that the 
super-committee was formed to the sat- 
isfaction of the various interests. 


dollar to that particular company was 
headed straight for jail. But the Mich- 
igan supreme court held otherwise in 
the case of Globe & Rutgers vs. Fisher 
(234 Michigan 258). The court said 
that an action of conversion does not lie 
in favor of an insurance company against 
an agent who withholds premiums where 
the agency contract does not require the 
agent to turn over to the company the 
specific money claimed to have been 
converted. 


(CONTINUED ON PAGE 22) 
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Field Scanned for Likely 
Successor to Allan Wolff 


NO CAMPAIGN IN EVIDENCE 


Bair, Cole, Matt Smith, Ridge Among 
Those Mentioned for Chairman of 
National Agents Association 


Although nothing resembling a cam- 
paign is in evidence, members of the 
National Association of Insurance 
Agents at this time are naturally ex- 
pressing interest in who is likely to be 
elected chairman of the executive com- 
mittee at the annual meeting in Chicago. 
3y unwritten law, the chairman of the 
executive committee one year is elected 
president the next. Therefore, Allan I. 
Wolff of Chicago is certain by precedent 
to be elected to the highest position in 
the association. 

The list of those available for the 
position of chairman of the executive 
committee seems to boil down to three 
or four. In the first place there are the 
present members of the executive com- 
mittee. Two members of that commit- 
tee are past presidents and so are out 
of the running, they being W. B. Cal- 
houn of Milwaukee and Percy H. Good- 
win of San Diego. 


Smith a Possibility 


Matt G. Smith of Baton Rouge, La., 
is a possibility, although the fact that 
President Charles L. Gandy is a south- 
ern man might cause the association to 
look to other parts of the country this 
year. Kenneth H. Bair of Greensburg, 
Pa., and T. S. Ridge, Jr., of Kansas 
City, Mo., appear to be the most likely 
material from among the present mem- 
bers of the executive committee. Mr. 
Ridge has been on the sick list but he 
is far from being incapacitated. 

Outside the ranks of the executive 
committee, the most obvious choice 
would seem to be E. J. Cole of Fall 
River, Mass., who is chairman of the 
finance committee of the National as- 
sociation. 

At this time there seems to be no 
official slate and no sign of a campaign. 
The field seems to be confined pretty 
largely to those mentioned, but the 
selection of some other leader is not 
impossible. Last year Mr. Wolff was 
not generally mentioned as a possibility 
for chairman of the executive committee 
until the time of the meeting. The same 
situation may develop again and one 
who is not now being talked about may 
be selected. 





Meeting of Tennessee 
Association Reported 


A full report of the annual con- 
vention of the Tennessee Associa- 
tion of Insurance Agents, which 
was held last week at Signal 
Mountain, including the addresses, 
discussions, election of officers 
and other points of interest, is pre- 
sented in a special insert as part 
of this issue of The National 
Underwriter, beginning on page 
20. 
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Insurance Needs 
Bankruptcy Law 


Van Schaick Believes Uniformity, 
Perhaps Through U. S. Act, 
Should Be Sought 


BIG WASTE IN FAILURES 


Opposed Interests Represented by Pri- 
mary and Ancillary Receivers 
Make Process Inequitable 


Either a uniform state law covering 
companies, a 
goal difficult to achieve; voluntary co- 
operation between states under auspices 
of the National Convention of Insurance 
Commissioners, a distinct possibility, or 
a federal statute which would wipe out 
the gross inequities and great difficulties 
resulting from many ancillary receiver- 
needed, Superintendent Van 
Schaick of New York stated in his paper 
read before the section of insurance law 
of the American Bar Association held 
in Grand Rapids, Aug. 28, by H. C. 
Spencer, counsel New York insurance 
department. The subject was “Some 
Legal Aspects of Insurance Administra- 
tion.” 

Mr. Van Schaick in his paper said 
probably the problem is peculiarly one 
to be handled under the provisions of a 
federal statute as no state has suff- 
ciently broad jurisdiction. He considers 
this not an invitation for supervision 
by a federal agency but rather merely 
recognition of the wisdom of the con- 
stitutional provisions granting to Con- 
gress the power to establish uniform 
laws on bankruptcies throughout the 
country. 


liquidation of insurance 


ships is 


No Dangerous Possibilities 


Mr. Van Schaick does not believe that 
a federal law on the subject would mark 
a beginning toward general federal regu- 
lation of insurance but it would seem 
merely to supplement and strengthen 
rather than to encroach upon state su- 
pervision. 

He said it appears few, if any, types 
of insolvency proceedings today are 
more in need of revision than those in 
insurance. An insurance company tends 
to carry on without reference to state 
lines, but immediately upon liquidation 
its affairs are isolated in units rigidly 
separated from each other by state 
boundaries. Insurance companies are 
exempted from operation of the federal 
bankruptcy law. 

When a primary receiver is appointed 
for a carrier, he has little authority in 
any other state. If independent pro- 
ceedings are not commenced in other 


jurisdictions where the company had 
operated, debtors enjoy unwarranted 
freedom from necessity of meeting 


obligations and creditors are at liberty 
to prefer themselves by attachment and 
(CONTINUED ON PAGE 31) 
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Uniformity in Fire Forms 


Debated With Buyers’ Group 
MEETING IN SAN FRANCISCO 


Insurance Attorney Replies to Criticism 
by Head of Insurance 
Buyers Association 


Efforts of American fire companies 
for many years to bring about uniformity 
of policy forms, coverages and practices 
were explained by B. W. Levit, insur- 
ance attorney, to members of the Insur- 
ance Buyers Association of San Fran- 
cisco, his paper being in the nature of 
a reply to that given by A. G. West- 
cott, president of the association, before 
the Fire Underwriters Association of the 
Pacific last February. Mr. Westcott 
made a plea for closer cooperation be- 
tween companies and buyers and con- 
ference with buyers when changes in 
policy forms and riders are contemplated. 
He contended there were many incon- 
sistencies, ambiguities and unsatisfactory 
coverages resulting under present prac- 
tices. 

Opposed to Participation 

Mr. Levit said he did not believe cus- 
tomers showd participate in preparation 
of such forms, that success in operating 
an insurance company comes from ex- 
pert technicians and informed under- 
writers. Insurance companies hardly 
should or would delegate to customers 
the decision of delicate underwriting 
problems often involved in preparing pol- 
icies and forms. 

Development of new coverages by 
closer understanding of the buyer's prob- 
lems, Mr. Levit said, is another matter 
which normal competition between in- 
dependent insurers should solve without 
difficulty. There should, however, he 
believes, be a definite attempt by com- 
panies to educate the insuring public in 
the fundamentals of coverage and risk, 
and he approved Mr. Westcott’s state- 
ment that companies should create a 
direct educational program that would 
tend to avoid controversies. Mr. Levit 
pointed to the educational work com- 
panies are now doing, particularly 
through the National Board advertise- 
ments. He believes the educational pro- 
gram will be largely extended. 


Live Issue for 50 Years 


Mr. Levit said that the securing of 
uniformity in forms has been a_ live 
question among underwriters for 50 
years. Many old, cumbersome and varied 
forms of policies of the past have been 
eliminated. 

There are many obstacles in the way 
of securing uniformity under our sys- 
tem of government, Mr. Levit said, and 
the wonder is, not that there is still much 
left to be done, but that so much has been 
accomplished in the way of standardiza- 
tion and simplification. 

It is utterly impossible for insurance 
to secure uniformity of practice without 
first achieving uniformity of laws and 
court decisions. This can be obtained 
only in one of two ways, either by action 
ef the federal government or by volun- 
tary action by the several states. The 
first method is precluded by the decision 
of the United States Supreme Court in 
1869 in Paul vs. Virginia. 

Some Sad Experiences 


The American Bar association, Na- 
tional Conference of Commissioners on 
Uniform State Laws, and insurance com- 
panies have done and are doing all that 
is possible to bring about voluntary co- 
operation by the states in regard to uni- 
formity, Mr. Levit said. Insurance com- 
panies have had some sad experiences 
in seeking legislation which they believed 
to be for the public good. They were 
accused of selfishness and were subjected 
to retaliatory measures by shortsighted 
legislators. 

Mr. Levit said the imsurance contract 
should clearly convey the intent of the 
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CLARK BUCHANAN 
Grand Keeper 


J. Clark Buchanan of Los Angeles was elected grand keeper at the Blue Goose 
C. P. Helliwell was reelected grand wielder. 


convention. 








HELLIWELL 
Grand Wielder 


Cc. P. 





coverage and be free from involved, am- 
biguous provisions. Every doubt as to 
the intent of the coverage is a danger 
point from the view of the company. 


Courts in the 48 states construe am- 1! mitted to participate. 


biguities in favor of the policyholder. 
Discussion following the address indi- 

cated members of the association were 

not convinced they should not be per- 








THE WEEK IN INSURANCE 





Superintendent Van Schaick of New 
York says uniform bankruptcy laws for 
insurance, perhaps through U. S. act, are 
sorely needed to end huge waste in 
failures. Page 1 


Super committee is formed in Chicago 
to deal with the automobile situation. 
Page 1 
As the annual meeting of National 
Association of Insurance Agents ap- 
proaches, the field is being scanned for 
a likely candidate for chairman of the 
executive committee. Page 1 
* KX ok 
Secretary W. H. Bennett, National As- 
sociation of Insurance Agents, gives ad- 
dress before new insurance section of 
the American Bar Association on “Insur- 
ance Premiums and Trust Funds.” 


Page 1 
* 

Arrangements are made by the Na- 
tional Association of Insurance Agents 
for breakfast conferences for benefit of 
local board members at the coming Chi- 

Page 4 


cago convention. 


Company officials believe requirement 
in six states of quarterly reports of 
agents’ and brokers’ balances will aid 
collections. Page 8 


* 


A. T. Vanderbilt, former chairman of 
board, Public Fire, elected chairman of 
new Insurance Section of American Bar 

Association at Grand Rapids meeting. 
Page 3 

ok t 

Question of contingent commissions is 
revived by the address of Clyde B. Smith 
before the Ohio Association of Insurance 
Agents. Page 3 


Walter H. Bennett, in Denver address, 
tells of opportunity for agents under 
NRA code. Page 2 


Blue Goose, in annual convention at 
Toronto, votes to continue with group 
life insurance scheme, so long as further 
restrictions are not imposed. Page 3 


C,. F. Shallcross, United States mana- 


ger North British & Mercantile, gives 
his views on the 60-day loss payment 
rule, Page 9 

San Francisco insurance attorney re- 


plies to criticism of lack of uniformity 
in fire insurance by president of Insur- 
ance Buyers Association. Page 2 

Illinois insurance department sends to 
automobile companies questionnaire with 
reference to automobile fleets. Page 2: 


*x * 





Canadian 
will hold 
ronto next 


insurance 
their annual 
week. 


superintendents 
meeting in To- 
Page 4 

* * * 

The British & Foreign Marine of Liv- 
erpool will hereafter write fire insur- 
ance in this country as well as marine. 

Page 5 
* *k 

General revision in manufacturers’ and 
contractors’ liability, many changes in 
other sections of liability manual put 
in effect Aug. 28. Page 23 

ot 


R. M. Knepper of Columbus, in address 
before International Association of In- 
surance Counsel, cites some of the faults 


of the home office in its dealings with 

the trial lawyer. Page 2 
* * 

Plan employing surety bond, trustee 


and trust agreement dévised to fill gap 
left by I. M. U. A. prohibition of shipper’s 
endorsement on truckman’s cargo policy. 
Page 25 

*x *k * 

Paul H. Rogers joins Aetna Life acci- 
dent department. Massachusetts Bond- 
ing rearranges department organization 

Page 24 
* *K Ok 

Harold R. Gordon tells insurance coun- 
sel accident and health insurance is not 
really a casualty line but should have 
a separate classification of its own. 

Page 24 

U. S. court of appeals in Philadelphia 
denies air lines privilege of limiting 
passenger liability to $10,000; revision of 
limits upward to $400,000 and rate 
changes likely. Page 30 

eS Ba * 

John H. Schultz, prominent attorney 
in Cleveland, who was attending the an- 
nual meeting of the International Asso- 
ciation of Insurance Counsel in Chicago, 


was a victim of a speed boat collision 
and was drowned. Page 26 
* *k * 

Pacific Coast insurance men _ confer 
with dry goods merchants in effort to 
control problems in liability coverage. 

‘ Page 24 


Important points in settling easualty 
and surety claims outlined by G. W. 
Denmead at Insurance Counsel meeting. 

Page 25 


H. J. Drake asks cooperation of In- 
surance Counsel in legislative work. 
Page 26 

* * *K z 

Vice-President W. C. Billings of the 
Fidelity & Casualty has resigned. 

Page 26 
* *K 

The New York Bail 

has been discontinued. 


Bonding Agency 
Page 24 


Sees Great Opportunity for 
Agents in NRA Code Plan 


——_—- 


BENNETT SPEAKS IN DENVER 





Urges Inclusion of Provisions to Do 
Away With Cut-throat Competition, 
Chiseling and Rebating 





DENVER, Aug. 30.—Charging the 
companies with attempting to evade the 
application of the NRA, W. H. Bennett, 
secretary National Association of Insur- 
ance Agents, declared here that the 
greatest opportunity of “those who have 
made the companies what they are to- 
day” is to write into the code provisions 
which “would do away with cut-throat 
competition and various unfair methods 
such as chiseling, rebating and cheat- 
ing.” 

“This is a chance for the most con- 
structive legislation proposed to date,” 
he said, “and I am willing to risk any 
indignation which may be raised in fur- 
thering a program to establish the busi- 
ness upon a basis of righteousness.” 


Attacks Surety Companies 


He attacked the alleged attempts of 
surety companies to eliminate the local 
agent by their direct, wholesale writing 
of government business, not only in con- 
nection with the Boulder Dam project, 
but also in blanket coverage for receiv- 
ers of closed banks through the comp- 
troller’s department in Washington, 

Mr. Bennett voiced the belief that the 
local agent ought not be under any re- 
sponsibility to his company for any pre- 
mium which has not been collected by 
him. He charged certain prominent fire 
insurance officials with attempts to have 
the insurance commissioners at their re- 
cent meeting assume the responsibility 
for compelling agents to pay their delin- 
quent balances. 

He expressed a suspicion that the loss 
of $125,000,000 on workmen’s compensa- 
tion business in the last ten years was 
traceab!e to the doors of company off- 
cials more than to the local agents. He 
indicated the managers wanted the gov- 
ernment to help them in lifting the bur- 
dens which contributed to these losses, 
including the agent’s commission. 


Many Outside Agents on Hand 


It is the duty of insurance to do its 
part in restoring industry to prosperity 
and fall in line together with the mer- 
chants, the retailers, the steel people, 
the manufacturers, the coal mines and 
others in a solid front to attain that end, 
he declared. Mr. Bennett insisted he 
would not be a party to any plan which 
would work an injustice upon any 1- 
surance company. 

Mr. Bennett’s address attracted more 
than 100 agents, including many from 
other towns and cities. Those at. the 
speakers’ table included Herbert Fairall, 
president Colorado Association of In- 
surance Agents; Frank England, Jr., 
president, and Rex Kerr, secretary of 
the Denver Board; Commissioner Jack- 
son Cochrane, D. J. Main, M. S. Schayer, 
Clarence Cobb, Herbert Cobb Stebbins, 
and William Miller, Wichita, Kan., gen- 
eral agent. 

Mr. Fairall urged the_ 
agents to cast their lot with th 
association. 


out-of-town 
e state 


SPEAKS AT SALT LAKE cITY 


SALT LAKE CITY, Aug. 30.—Mem- 
bers of the Utah Association otf Insur- 
ance Agents from Salt _ Lake ped 
Ogden, Provo and other cities attests 
the luncheon here in honor of W. #. 
Sennett, secretary National Association 
of Insurance Agents. President Carl C. 
Gaskill of the Utah organization, = 
operates the Moon Agency at Og a 
presided. Mr. Bennett discussed th 
NRA program. , 

asuuieaioan Be ee Smith 
briefly. A number of special agents an 


spoke 
d 





casualty men were special guests. 
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New Interest i in 
Contingent Plan 


Address of Clyde Smith Before 
Ohio Agents Revives 
Issue 


PROS AND CONS DEBATED 


Many Executives Feel Idea, in Theory, 
Is Good but Offers Practical 
Objections 


NEW YORK, Aug. 30.—The interest 
of executives in the subject of contingent 
commissions, which has been dormant 
for sometime, was revived through the 
address of Clyde B. Smith, former presi- 
dent of the National Association of In- 
surance Agents, at the annual gathering 
of the Ohio Association of Insurance 
Agents. Mr. Smith that the 
payment of contingents would induce 
more careful underwriting at the source 
and would result in a lower loss ratio. 

Managerial opinion on the subject is 
divided, with majority sentiment in op- 
position. Proponents of contingents as- 
sert, just as Mr. Smith holds, that if an 
agent were to receive a profit on the 
results of his business he would have a 
definite incentive to underwrite all risks 
carefully, rejecting those that he felt 
might result in loss to his companies 
and probably wipe out his prospects for 
a contingent at the close of the year. 

They refer to the New York suburban 
territory as supporting their contention 
that the granting of a contingent is prof- 
itable to the agents and to the carriers. 
In that field a flat commission of 20 per- 
cent plus a contingent of 5 percent is 
paid, and has been for many years. The 
territory has almost invariably produced 
a profit, and is one of the most generally 
satisfactory in which companies operate, 
serious questions rarely arising therein 
and all offices eagerly seeking to extend 
their connections wherever and when- 
ever opportunity offers. 


believes 


Good in Theory 


Theoretically, the contingent plan is not 
attacked; the practical difficulties are what 
has arrayed majority sentiment among ex- 
ecutives against it. It is conceded that 

(CONTINUED ON PAGE 22) 








Blue Goose Bars Further 


Limitations in Insurance 


By RALPH E. RICHMAN 


As forecast last week J. Clark Bu- 
chanan of the California pond, Los An- 
geles, was elected grand keeper at the 
Toronto convention of the Blue Goose, 
and Omaha was selected as the 1934 
meeting place. C. P. Helliwell, Milwau- 
kee, New Brunswick Fire, was reelected 
grand wielder and the other officers of 
the grand nest were advanced. H. B. 
Leuty, Vancouver, Atlas, becomes grand 
guardian; T. Ray Phillips, Oklahoma 
City, America Fore, grand custodian; 
Samuel A. Mehorter, New Jersey, Home, 
grand supervisor, and L. H. Bridges. 
Chicago, Home, most loyal grand gan- 
der. Mr. Buchanan is assistant manager 
of the Inter-Insurance Exchange of the 
Automobile Club of Southern California. 

Life insurance and the constitution and 
by-laws were the principal subjects of 
discussion in the convention. Delegates 
approved recommendation in the presi- 
dential address of Most Loyal Grand 
Gander D. A. McKinley, Seattle, Royal, 
that the grand nest officers permit no 
further restrictions in the group life in- 
surance plan. This action was taken by 
the convention when it adopted the re- 
port of the special committee appointed 
to consider Mr. McKinley’s recom- 
mendations. But the entire subject was 
thoroughly discussed at the next session 
and it was apparent that a substantial 
group of delegates was opposed to the 
acceptance of any further modifications 
in the life insurance plan, limiting in 
any way the present terms of the con- 
tract. 


Changes in Constitution 


Probably the most important changes 
made in the constitution and by-laws 
are, that at least fifty goslings must sign 
an application for a pond charter and 
then the charter will be granted only 
where the prospective membership is at 
least 100; that grand nest officers, who 


have served at least one term in such 
position, need not be accredited dele- 
gates from home ponds to the grand 


nest meeting, and that a pond may be 
relieved of paying grand nest dues for 
unemployed ganders. 

>. J. V. McKian, chairman educa- 
tional committee, recommended educa- 
tional discussions at least once each 
month except during the summer. Wil- 
liam T. Benallack, Detroit, Michigan F. 
& M., chairman of the emblem commit- 
tee, reported there is now complete uni- 
formity in the selection and use of 





emblems. It was disclosed during dis- 
cussion of this report that the grand 
nest possesses a large number of auto- 
mobile radiator Blue Goose emblems and 
that these will be offered to the members 
at 50 cents. 

Ralph Hukill, Norwood, O., chairman 
regional re-districting committee, said 
his members had reviewed the setup of 
the present districts and the report of 
his committee was embodied in the new 
constitution. The principal changes con- 
sidered affected the Kentucky, Tennes- 
see, and Colorado ponds. As outlined in 
the constitution, Kentucky and Tennes- 
see are in the southern district and Colo- 
rado in the western. 


Mallalieu Makes Report 


The committee on the grand gander’s 
address, reporting through Chairman W. 
E. Mallalieu, New York, manager Na- 
tional Board, approved the recommenda- 
tions that a full time grand wielder be 
arranged for at some future date but 
not now; that specific duties for each 
grand nest officer be assigned by the 
most loyal gander both for the grand 
nest and local ponds: that the grand 
gander’s suggestions on insurance be 
adopted by the delegates; that no cur- 
tailment in grand nest financial support 
take place. The delegates adopted the 
reports of this special committee with- 
out change. 

The delegates considered carefully the 
new constitution and by-laws, making 
few important changes in the report as 
presented. The Kansas pond had given 
consideration to the first proposed con- 
stitution and had instructed Delegate F. 
L. Britton to seek a change in that 
article which provided that “each elec- 
tive officer, sitting in a grand nest meet- 
ing, must be an accredited delegate from 
his home pond.” Mr. Britton said the 
objection to this requirement was that 
for five years it limited the choice 
of grand nest delegates for the local 
ponds. It was revealed that a principal 
reason for this provision was the oppor- 
tunity given to each local pond of pass- 
ing upon its grand nest officer and his 
continued fitness for position and ad- 
vancement there. After the requirement 
had been stricken out by a standing vote, 
a demand for a roll call confirmed this 
decision. 

Provision is made in the new by-laws 
for the appointment of a nominating 

(CONTINUED ON PAGE 31) 
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Lawyers Organize 
Insurance Section 


A. T. Vanderbilt Elected Chairman 
at First Meeting Held in 
Grand Rapids 


OBJECT IS UNIFORMITY 


American Bar Association Division 
Starts With Overflow Attendance 
of Leading Attorneys 


Efforts of the American Bar Associa- 
tion to attack many vital national prob- 
lems with intensive specialized sectional 
meetings, one of which was devoted to 
insurance, developed sufficient interest 
in the latter field to result in forming 
an insurance section at the annual con- 
vention of the A. B. A. in Grand Rap- 
ids this week. 

This new enterprise was fostered un- 
der the leadership of President C. E. 
Martins. The officials have labored the 
past year in effecting a program to mass 
the full power of the A. B. A. behind 
a movement for more uniform and equi- 
table state procedure. 


Slate of Officers Elected 


The slate proposed by the nominating 
committee was unanimously elected. 
The officers for the ensuing year are: 
Chairman, A. T. Vanderbilt, former 
board chairman Public Fire, Newark; 
vice-chairman, P. M. Henry, general 
counsel Equitable Life of Des Moines; 
secretary, F. C. Haymond, Fairmont, 
W. Va. 

The insurance section council elected 
is: Douglas Arant, Birmingham; A. D. 
Christian, general counsel Atlantic Life, 
Richmond, Va.; W. E. Stanley, Wichita, 
Kan.; O. R. Beckwith, counsel Aetna 
Life, Hartford; Horace Schell, Philadel- 


phia; Lamar Hill, vice-president and 
general counsel America Fore group, 
New York; Austin J. Lilly, general 


counsel Maryland Casualty, Baltimore; 
F. V. Keesling, vice-president and gen- 
eral counsel West Coast Life, San 
Francisco. 

The idea of a separate insurance sec- 
tion was advanced at an informal con- 
ference in Washington last October and 
shortly after the plan was authorized 








NEW GRAND NEST OFFICERS ELECTED AT TORONTO 








I. H. BRIDG ES, Chica 
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Most Loyal Grand Gander 











Ss. A. MEHORTER, Newark, N. J. 
Grand Supervisor 





T. RAY PHILIPS, Oklahoma City 
Grand Custodian 














H. B. LEUTY, Vancouver 
Grand Guardian 
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FIRE INSURANCE CO. 
MANCHESTER.NH. 





SIXTY-THIRD ANNUAL STATEMENT 
December 31, 1932 








ASSETS 
ee Or re ere $ 3,240,750.00 
SRR UNBNNS oo dir ocd ok ERR Rea ld Pee eee 263,800.00 
eter: Tatedin Wht BOGGS og. ons i scsi cesinncccaccncs 10,811,847.01 
I 68 ein, cons baie oweehlemeinics . 362,750.00 
NO: a cdcninccuscancareiceaniaw ing 716,346.91 
ee er ee 224,789.95 
Gach: tn Bamks nd OMCe. snc cic 5 5.osc ney paesieies 468,479.78 

$16,088,763.65 

LIABILITIES 

RI I isis icc necalis anime nveen deena $ 3,000,000.00 
Unearned Premium Reserve...............20e00- 4,517,925.77 
TE BG iis i. css coach ieowud 539,303.21 
Reserve for Taxes and other Liabilities........... 290,575.39 
Reserve for Dividends declared and unpaid........ 120,000.00 
Contingency Reserve ........... uthhawss he ... 2,421,000.00 
POE kkk abd sdcndccatensks sn ceeieeiehacvanens 5,199,959.28 

$16,088,763.65 


NOTE: Bonds and Stocks at Insurance Commissioners Convention Valuation. 





AFFILIATED COMPANY 


Granite State Fire Insurance Company 
Portsmouth, N. H. 
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and a temporary ieniii formed, as 


follows: A. T. Vanderbilt, Newark, 
chairman; P. M. Henry, Des Moines, 
vice-chairman, and F. C. Haymond, 
Fairmont, W. Va., secretary. These offi- 


cers took preliminary organization steps. 
Solicitation disclosed 1,456 lawyers as- 
sociated with insurance representing 
every state in the Union favorable to 
the idea. 


More Than 500 Attend 


Soon after the meeting of Aug. 28 
was called to order it became apparent 
the attendance was so large it would be 
necessary to move to a small auditorium. 
More than 500 attorneys were on hand. 
The insurance law section meeting 
started with pertinent remarks by H. S. 
Knight, who sketched the preliminary 
steps and inception of the plan. 

A. T. Vanderbilt, chairman of the 
standing committee on insurance law, 
presided. By-laws were unanimously 
adopted. The objects set forth were: 

‘To further the development of the law 
of insurance in all its branches; to stim- 
ulate and extend the study of this field 
of the law; to cooperate in obtaining 
uniformity with respect to both legisla- 
tion and administration in all matters 
concerning insurance, and to simplify 
and improve the administration of jus- 
tice in this field of the law.’ 


Talks on Unemployment Cover 


C. Hay- 
Charles Denby, Jc., of 
expert in agricultural ad- 
ministration, spoke on “Unemployment 
Insurance.” He stated he saw no defi- 
nite way to offset depressions entirely. 
Various forms of unemployment insur- 
ance so far adopted would prove inade- 
quate in times of stress, he said. Some 
definite workable form will eventuate in 
time, he feels certain, but much study 
must be applied to the question. 

G. W. Denmead, vice-president and 
general attorney New Amsterdam Casu- 
alty, spoke on “Problems Arising from 
the Liability of Joint Tort Feasors.” H. 
G. Spencer of the New York insurance 
department read a paper by Superin- 
tendent Van Schaick of New York on 
the problem of insurance company 
liquidations. 


The report of Secretary F. 
mond was read. 
Philadelphia, 


U. S. Senator Speaks 


“Insurance Premiums as Trust Funds” 
was the topic of W. H. Bennett, secre- 
tary National Association of Insurance 
Agents. U. S. Senator Felix Hebert and 
Commissioner Gauss of Michigan gave 
short talks. 

Chairman Vanderbilt closed the meet- 
ing with the statement that it was ex- 
pected varied insurance branches, casu- 
alty, fire, life, marine, etc., would be 
handled intimately by sub-committees to 
be named, with close application to all 
problems affecting various states. He 
asked that everyone interested in any 
phase of insurance get in contact with 
him or the officers. The officers have 
pledged themselves to make the new 
section a factor for progress, and will 
report at the annual meeting of the 
A. B. A. next year. 


Agents’ Code Is Filed 


WASHINGTON, Aug. 30.—Assistant 
Secretary Miller of the National Asso- 
ciation of Insurance Agents has filed 
with the national industrial recovery act 
commission a code formulated for the 
government of the agents. While its de- 
tails have not been made public the un- 
derstanding is it follows closely that 
initially prepared by the National Board, 
plus certain provisions applicable only to 
the local men. 


Moser Waterloo Mutual Manager 


F. H. Moser, secretary of the Water- 
loo Mutual Fire, Waterloo, Ont., has 
been appointed manager to succeed 
Arthur Foster, who died recently. Mr. 
Moser will continue as secretary in‘ ad- 
dition to his new duties. 


The mutual agency of Roberts & Fort- 
son, Augusta, Ga., has dissolved. J. H. 
Roberts will continue the agency under 
his own name. 
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Plans Breakfast Sessions 
for Convention in Chicago 


FRANK T. PRIEST IN CHARGE 


National Association of 
Agents Arranges for Its Usual 


Local Board Conferences 


Insurance 


NEW YORK, Aug. 30.—As in for- 
mer years, breakfast conferences tor the 
benefit of local board members will be 
held at the forthcoming annual conven- 
tion of the National Association of 
Insurance Agents in Chicago Oct. 10-1¢. 
The gatherings scheduled for the morn- 
ing of Oct. 11 will be under the general 
direction of F. T. Priest of Wichita, 
Kan., chairman of the local board com- 
niittee. Three separate conferences 
will be in session. The first, restricted 
to representatives of communities up to 
50,000 population, will be led by J. K. 
Boyce of Amarillo, Tex., president 
Texas Association of Insurance Agents; 
the second for agents resident in cities 
of from 50,000 to 250,000 inhabitants, 
will be presided over by C. F. Liscomb 
of Duluth, national councillor for Min- 
nesota, while C. O. Ransom of Cleve- 
land will direct discussions in the group 
composed of agents hailing from centers 
of over 250,000 population. 








Canadian Superintendents 
Complete Program of Meeting 





Charles Heath, insurance superintend- 
ent of Manitoba, president of the Asso- 
ciation of Superintendents of Insurance 
of the Provinces of Canada, will preside 
at the annual conference at Toronto 
Sept. 5-7. R. L. Foster of Ontario is 
secretary. At the opening session all 
addresses and reports of committees 
will be given. Subsequent sessions will 
be devoted to consideration of commit- 
tee reports. No entertainment has been 
provided but the annual dinner will be 
held. G. W. Brown, insurance commis- 
sioner of Minnesota and president of the 
National Convention of Insurance Com- 
missioners, will speak on “Coordination 
in Insurance Supervision.” J. G. Parker, 
actuary of the Imperial Life of Toronto, 
will give a talk on “A Present Day Life 
Insurance Problem.” 

To Have Committee Reports 


The committee will take up life insur- 
ance legislation including statutory con- 
ditions in life contracts, proposed amend- 
ments to the uniform life insurance act. 
In fire insurance legislation the superin- 
tendents will consider some amendments 
to the fire act. Automobile legislation 
will be discussed. There will be a dis- 
cussion of credit and free insurance evil, 
including the automatic cancellation of 
fire insurance policies and quarterly re- 
turn of agents’ balances. The committee 
on valuation of securities, annual state- 
ment blanks and uniform definitions 
other than life will report. 


President Paul L. Haid of the Insur- 
ance Executives Association is back at 
his office from a vacation spent on Long 
Island Sound and nearby waters. 











Audits Investigations 
q FERGUSON, SERLING, 
DANIELS & PORTER 
ACCOUNTANTS AND ACTUARIES 
LO2 Maiden Lane, New York, N. Y. 
Organization Management 

















Home Office Accountant would like to cor- 
respond with a company considering 4 
change in their accounting methods. Can 
design, install and operate complete sys- 
tem. Handle all accounting, taxes and 
collections, Address X-70, The National 
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Oklahoma Agents Include 
Many New Features in Code 





MUCH TERRITORY IS COVERED 





Those Favoring Comprehensive Insur- 
ance Agreement Cite Rate Pro- 
vision of Electrical Code 


Some of those insurance people who 
are advocating NRA codes for the busi- 
ness Which would govern competitive 
situations, rates, etc., in addition to 
wages and hours of labor, are citing the 
code for the electrical manufacturing in- 
dustry which has been approved by the 
President. 

The clause in the electrical code, upon 
which emphasis is laid by insurance 
people of this conviction, reads: “No 
employer shall sell directly or indirectly 
by any means whatsoever any product 
of the industry covered by the provision 
of this article at a price lower or at 
discount greater or on more favorable 
terms of payment than those provided 
in his current net price lists and dis- 
count sheets.” 

This is the answer of those who favor 
a comprehensive insurance code to those 
who say that insurance should stick to 
wages and hours in their code, inasmuch 
as the federal authorities are not in- 
terested in the side issues. 

Oklahoma Code Provisions 


In addition to the provisions of the 
insurance code submitted by the North 
Carolina Association of Insurance 
Agents, a code which was adopted at 
a meeting of agents in Oklahoma City 
includes some new features. 

Under the code proposed by the 
Oklahoma agents, any agent refusing to 
subscribe to the Oklahoma code would 
be deemed in violation of the code and 
would be required to forfeit his sup- 
plies. Agents subscribing to the code 
who represent a company represented 
by the offending agent, would be re- 
quired to return their supplies to that 
company, unless that company with- 
drew its supplies from the offending 
agent. Agents would not be permitted 
to represent any company whose prac- 
tices are inimical to the best interests 
of the American agency system. 

Another provision is that no agent 
shall represent any company whose 
home office or state agents have not 
qualified for the blue eagle, nor shall 
any agent represent a company whose 
field men write insurance direct. A 
policy writing agent is defined as a per- 
son who has facilities for writing poli- 
cies that include an office within the 
state in which is kept a permanent and 
complete record of all applications. 
Soliciting agents shall office with and be 
in the sole employ of a policy writing 
agent. 


Plans Are Announced for 
Meeting of Mutual Agents 


COLUM BUS, O., Aug. 30.—The Mu- 
tual Fire Insurance Club of Columbus, 
of which J. E. Anderson is president, 
will act as host for the second annual 
meeting of the National Association of 

utual Insurance Agents, which will be 
held here Sept. 20-22. Russell Davis 
is chairman of the committee on arrange- 
ments. It is expected that more than 
200 will attend the convention. Speak- 
ers at the banquet will be Chief Justice 
C. V. Weygandt of the Ohio supreme 
court and C. M. Purmort, president Cen- 
tral Manufacturers, Van Wert. A golf 
tournament will be held. A. R. Peters 
of Washington, D. C., is president of 
the association and E. I. Oakes of 
Washington is secretary. 


done National Fire Protection Associa- 
— reports that at Duluth a compre- 
paaive fire prevention code covering ex- 
Biosives, Pyrotechnics, film, pyroxylin 
aeste, acetylene, flammable liquids, dry 
bee ns Plants, garages, matches, exits, 
&s been adopted. 
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Two Companies Consolidated 





National Implement Mutual and Citizens 
Fund Mutual of Red Wing 
Are Merged 


The consolidation of the National Im- 
plement Mutual of Owatonna, Minn., 
with the Citizens Fund Mutual of Red 
Wing, Minn., is announced. The deal 
has been approved by the Minnesota de- 
partment and after Sept. 1 all business 
will be transacted from the Red Wing 
office. The National Implement Mutual 
was organized in 1917 and the Citizens 
Fund Mutual in 1914. During the last 
three years they have been operating 
as the “National Citizens Mutuals” but 
maintaining separate offices. All the 
business, assets and personnel of the 
National Implement Mutual will be 
moved to Red Wing, there being 29 peo- 
ple involved. R. H. Boxrud will be 
president of the consolidated company 
and H. L. Hjermstad general manager. 
During the first six months the pre- 
mium income of the combined com- 
panies was $492,000, with premiums in 
force amounting to $1,178,952. The 
combined assets are $976,712. It is ex- 
pected through this consolidation a ma- 
terial decrease in operating expenses 
will be effected. 


Will Enter the 





Fire Field 





British & Foreign Marine, Under the 
Royal Management Will Extend 
Its Operations 





The British & Foreign Marine of 
Liverpool, which has been writing ma- 
rine insurance in this country entirely, 
is now entering the fire insurance field. 
It is one of the Royal fleet. Its assets 
are $2,651,921, premium reserve $262,- 
072, deposit $200,000, net surplus $1,676,- 
639. Last year it had an underwriting 
profit of $220,774. It has confined its 
operations entirely to ocean and inland 
marine lines. It also writes automobile 
insurance. It is controlled entirely by 
the Royal and will be handled through 
the various Royal offices. It operates 
in California, Illinois, Louisiana, Mary- 
land, Massachusetts, Michigan, Minne- 
sota, Missouri, New Jersey, New York, 
Oregon, Pennsylvania, Texas, Washing- 
ton and Wisconsin. 


Inter-Ocean Reinsurance 


The semi-annual statement of the In- 
ter-Ocean Reinsurance of Cedar Rapids, 
Ia., shows assets $4,054,312, of which 
$422,163 are federal bonds, $1,353,486 
state, county and municipal bonds, $601,- 
582 public utility and other bonds, $276,- 
651 stocks, $614,100 first mortgage loans, 
$406,719 premiums in course of collec- 
tion, $1,748.31 cash. Its premium re- 
serve is $1,948,620, loss reserve $314,780, 
voluntary reserve $150,000, capital $500,- 
000, net surplus $1,010,690. The company 
writes reinsurance of fire and allied lines 
and is one of the progressive institutions 
ot its kind. 


To Sell More G. & R. Assets 


NEW YORK, Aug. 30.—Permission 
to sell an additional $2,000,000 of securi- 
ties of the Globe & Rutgers has been 
granted Rehabilitator Van Schaick by 
the court. Though denying the applica- 
tion of Van Schaick to sell $10,000,000 
ot the company’s securities some weeks 
ago, Judge Frankenthaler declared his 
willingness to consider a request for 
sales in varying amounts from time to 
time as market conditions justified, and 
it was in accord with such ruling that 
the late application was made and al- 
lowed. 


Intelligent, useful 

service to agents, 

brokers, policyholders 
and claimants. 
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Inquiries from responsible 
agents and brokers welcomed. 


“SOLID AS THE — 
PYRAMIDS 





HOME OFFICE 
223 W. Jackson Blvd., Chicago, Illinois 
A STOCK AUTOMOBILE COMPANY 
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Under same management for the past |8 years. Organ- 
ized in 1914 as Motor Vehicle Underwriters. Organized 
as Motor Vehicle Casualty Company in 1930. 

















NATIONAL 





6 THE 


UNDERWRITER 














THIS SIGN HAS STOOD FOR STRENGTH, SOLIDITY 
AND SQUARE DEALING SINCE 1710 





SUN INSURANCE OFFICE, LTD. 


OF LONDON 
Oldest in the World Founded 1710 


Sun Underwriters Insurance Company of New York 
Patriotic Insurance Company of America 
Sun Indemnity Company of New York 


FIRE TOURIST Lae 
IGHTNING SALESMEN'S FL 
heicios enl YACHT AND MOTOR BOAT 
AUTOMOBILE ALL RISK PERSONAL 
EXPLOSION JEWELRY 


ALL RISK PERSONAL FURS 
ALL RISK TOURIST FLOATERS 
JEWELERS BLOCK POLICIES 
PUBLIC LIABILITY 


RIOT & CIVIL COMMOTION 
USE & OCCUPANCY 
RENTS & RENTAL VALUE 


LEASEHOLD MERCHANDISE IN TRANSIT 
INLAND MARINE via Truck, Rail or Steamer 
OCEAN MARINE x (Annual or Trip Policies) 


HEAD OFFICE: 55 Fifth Ave., New York 
O. Tregaskis, Manager, Eastern Department 


WESTERN DEPARTMENT 
Wrigley Building, Chicago 
John F. Stafford, Manager 
PACIFIC COAST DEPARTMENT 


San Francisco, Cal. 
Carl A. Henry, General Agent 


MARINE DEPARTMENT 
11 South William St., New York 
Wm. H. McGee & Co., Inc., Gen. Agt. 
SUN INDEMNITY COMPANY 


55 Fifth Ave., New York 
F. |. P. Callos, President 
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* FLOYD WEST & COMPANY 


General Agents 
DALLAS, TEXAS 


FIRE - - LIABILITY - - MARINE 
FARM, HAIL and GIN FACILITIES 


Local agents’ needs have our personal attention 























BACON, WHIPPLE & CO. 


Established 1926 


H. W. CORNELIUS, Specialist 


: Insurance and Bank Stocks 
Tel. State 3100 135 So. La Salle St., Chicago 
Members Chicago Stock Exchange and Chicago Curb 

















Send 9 cents in stamps for sample copy of 
THE ACCIDENT & HEALTH REVIEW 
The only exclusive accident and health paper published. 
Address your inquiry to A-1946, Insurance Exchange, Chicago 











Snapshots Taken at Meeting 
of the Blue Goose in Toronto 





At the close of the Blue Goose con- 
vention at Toronto, T. R. Weddell, Chi- 
cago, “Insurance Field,” a delegate from 
the Illinois pond, announced the result 
of this year’s oratorical contest. His 
count showed that P. J. V. McKian of 
Chicago, who had reached the high wa- 
ter mark of all time in 1932 by 44 formal 
appearances on the floor, had fallen be- 
hind this year to the low score of 26, 
and had in fact been closely challenged 
by W. F. C. Fellers, Jacksonville, Fla., 
with a score of 21, and W. T. Benallack, 
Detroit, with a score of 18. Mr. Wed- 
dell explained that Mr. McKian was 
handicapped this vear because he was 
not appearing on his own home grounds. 

* ok O* 

L. T. Hargreaves, chairman of the 
Ontario pond convention general com- 
mittee, and all of his other committee 
chairmen, and members, received the 
highest praise from delegates for the 
careful preparations which had_ been 
made for entertainment. The plans went 
through without a hitch. 


ke ‘ 
1 *< * 


The high mark of good fellowship was 
touched at the banquet when W. T. 
Benallack paid his tribute of friendship 
to the first most loyal gander of the 
Ontario pond, Lyman Root. At the con- 
clusion of his remarks, just before pre- 
senting Mr. Root with a handsome eift 
from his friends and admirers, Mr. Ben- 
allack recited one of his original French 
patois poems. 

Gander Benallack is not the only poet 
in the Blue Goose. A rival for his posi- 
tion of poet laureate appears from Seat- 
tle in Gander W. H. Maloy, delegate 
from the Washington pond in this year’s 
grand nest meeting. Mr. Maloy composed 
a stirring poem on the spirit of Blue 
Goosedom. 

+ * 


Members of the Ontario pond ballet 
have been watching the mails carefully 
since last Thursday evening, looking for 
envelopes marked with the names of 
famous Broadway musical comedy pro- 
ducers. This ballet, which entertained 
the crowd at the banquet, included the 
following members of the Ontario pond: 
Harry Baillie, Norman Cummings, Cecil 
Wapshott, Walter Harrison, Frank 
Hanger, Jim Preston, Fred Martin, Fred 





ready promoting the candidacy of M.K, 
Nelson, Topeka. Kansas ganders say 
that that state has never been repre. 
sented on the grand nest official list ang 
that the state has had on its own roster 
of membership as high as 100 percent of 
those eligible. Then there was men- 
tion too of Gander McKeel from the 
south, 
a ae 

A special effort will be made during 
the coming year to organize a pond in 
Hartford. Members who know of gan. 
ders residing in Hartford are asked to 
send their names and addresses to the 
grand nest office. 

. + 2 

When S. L. Gardner grew eloquent 
about the banks of the Missouri in pre. 
senting Omaha, Delegate Benallack, not 
to be outdone, mentioned that they had 
banks in Detroit too and couldn't for. 
get it. 

* kK & 

Handsome gifts were presented by the 
Ontario pond to visiting delegates and 
their wives. The Washington pond also 
gave to each delegate very attractive 
letter openers and desk scissors. 





Phelps Silver Jubilee 
Celebrated This Week 


BURLINGTON, IA., Aug. 30.—Fifty 
years of meritorious work in the insur- 
ance field by E. S. (Ned&) Phelps of this 
city, dean of Iowa agents, will be cele- 
brated tomorrow evening at a banquet 
given in his honor. Attending will be 
executives and field men of the com- 
panies represented in his agency and 
many guests. 

C. R. Street, vice-president and man- 
ager of the Great American at Chicago, 
will be toastmaster. Among the honor 
guests are W. N. Churchill, R. E. 
Schramm and A. L. Biklen, all of Bur- 
lington. Impromptu addresses will be 
given by guests, including G. H. Bell, 
manager of the National of Hartford; 
C. R. Tuttle, general manager North 
America, and C. W. Wadsworth, state 
agent Springfield Fire & Marine. 

W. H. Harrison, state agent National 
Fire, headed the arrangements commit- 





Midgley and Cifford Malcolm. The par- | tee. Invitations were limited to these 
ticular star was slight, graceful, light- | companies represented by Mr. Phelps: 


footed Bill Case. 
a 3 
It is not often that a local constituent 
organization of a national body can get 
two important changes in the constitu- 
tion as carefully considered as had been 
that of the Blue Goose, but the Kansas 
pond did it. 
the 
The delegation was 100 


Carolina Blue Geese believe in 
Smith family. 
percent Smith. 

* * * 

Gossip around the corridors has_ it 
that Ralph Hukill of the Ohio pond is 
to start up the ladder in the grand nest 
next year. Beyond that names men- 
tioned become numerous. Kansas is al- 





National Fire, Great American, Hartford 
Fire, North America, Aetna, Phoenix of 
Hartford, New York Underwriters, 
Springfield, Home, Travelers Indemnity, 
American Surety and Indemnity of 
North America. 

The National Fire of Hartford and the 
Great American have been continuously 
represented by the Phelps office. 

The office occupied by the Phelps 
agency is located within a block of the 
place where Mr. Phelps was born. Serv- 
ing with Chairman Harrison of the com- 
mittee are G. A. Holbrook, North Amer- 
ica; J. C. Stuart, Aetna, and W. A. 
Harvey, Great American. 








Fire Company June 30 Figures 


(As Reported to the Georgia Insurance Department) 








Six Mes. Six Mos. 
Company Capital Assets Surplus Income Disburse. 
mer. Automobile...... $ 1,000,000 $10,006,936 1,023,396 4,951,138 $ 3,278,465 
Amer. Central ......... 1,000,000 6,927,672 2,201,642 278,852 ,337,721 
Amer. & Foreign....... 1,500,000 5,281,986 2,265,927 745,502 824,280 
0 ee ee eee or 1,060,000 6,267,660 1,882,807 1,033,329 902,229 
Commonwealth ........ 1,000, 6,236,706 2,633,410 1,108.48 1,272,88 
Federal Union ........ 1,000,000 8,780,224 975,902 373,238 302,67 
Fire Association ....... 2,000,000 16,897,326 4,538,623 3,774,428 5,676,327 
Great American ....... 8,150,000 47,166,993 13,653,476 7,239,260 8,109,42 
Merchants Fire, N. Y.. 1,750,000 12,341,455 4,471,936 2,024,710 1,976,69 
North British & Merc... ......> 15,118,995 6,002,086 4,274,280 3,772,48 
Northern, N. Y......... 1,000,000 9, 7 2,807,216 1,972,267 1,881,15 
Pennsylvania .......... 1,000,000 1 5,462,019 2,564,487 3,316,716 
Phoenix, Conn. ....... 6,000,000 3 18,314,671 4,421,223 4,670,97 
Menenes, PO. .... 5.000% 1,000,000 303,889 101,913 343,39) 
ee hile gate vsaices 1,000,000 1,512,288 933,164 826,55 
Thames & Mersey...... _«ssses; 703,820 244,630 250,05 
Travelers Fire.......... 2,000,000 1,355,104 4,930,998 4,362,141 
a iS OES ei Bir a 1,000,000 263,126 102,474 89,5 
ee a 247,330 302,080 390,276 
CONETAl MORNE... ccecces cores oe 1,783,750 1,551,949 1,591,767 
Retail Hardware, Minn. ....... 1,670,247 1,966,215 1,856,648 
State Parm Mut, TM... ocasscs 1,299,395 3,214,108 2,814,468 
United Mutual, Mass... ....... 1,408,796 1,230,714 1,103,4 
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BENNETT BACK AT HIS DESK 


w. H. Bennett, secretary National 
Association of Insurance Agents, ar- 
rived at his desk in New York this week 
after a long journey to the far west. He 
addressed state association meetings in 
Wyoming, Montana, Idaho and Wash- 
ington. e talked to the Oregon In- 
surance Union and Portland Insurance 
Exchange at Portland. He went to San 
Francisco and gave an address to the 
agents of Oakland. Then he journeyed 
to Los Angeles and spoke before the 
Los Angeles Insurance Exchange, cele- 
brating the entrance of its entire mem- 
bership in the state association. He was 
accompanied to Los Angeles by Presi- 
dent William Menn of the California 
body, former National President Percy 
Goodwin and others. Then he jour- 
neyed to Salt Lake City and spoke 
there Monday of last week. His next 
stop was at Colorado Springs, giving 
a talk before the local agents there. 
Last Thursday he appeared before the 
Denver Insurance Exchange. He ar- 
rived in Chicago Friday and spent a 
couple of days with Allan I. Wolff, 
chairman of the executive committee, 
talking over the NRA agency code. He 
conferred with the local Chicago com- 
mittee on plans for the national con- 
vention the week of Oct. 9. On Mon- 
day Mr. Bennett was in Grand Rapids 
attending the meeting of the American 
Bar Association and spoke before the 
new insurance section on “Insurance 
Premiums as Trust Funds.” 

* ok * 


BOARD “AD” PLANS 


Through page displays in the early 
September issues of several of the 
widely circulated literary magazines the 
National Board will inaugurate its 


NATIONAL 


FROM NEW YORK 


By GEORGE A. WATSON 





] 1933-34 advertising campaign to en- 
lighten American commerce, industry 
and transportation interests as to the 
advisability of securing indemnity 
through stock fire companies, while the 
farm field will be reached through the 
medium of six well known farm jour- 
nals. Responses from the general ad- 
vertising last year were so successful 
as to induce continuation of the plan 
for another 12 months. 


DISTURBED OVER LAW LETTER 


Some uneasiness was created in home 
office and in brokerage circles in New 
York City through the publication in a 
late issue of the New York “Journal of 
Commerce” of a communication from 
Harrison Law, a well known compiler 
of insurance statistics, in which he de- 
clared in effect that companies could not 
write business at their home offices, or 
pay commission thereon to brokers. It 
was stated further that under the con- 
struction of the laws of the various 
states it would appear “that only in four 
states can the Interstate Underwriters 
Board operate, as no blanket policy can 
be issued except through resident agents 
of the state.” 

In point of fact the plan of the I. U. 
B. was carefully reviewed by the Na- 
tional Convention of Insurance Commis- 
sioners at its annual gathering in Sep- 
tember, 1928, and approved without 
objection. The organization is now 
operating by authority in every state 


except Texas, which should prove a 
sufficient answer to the conclusion 
reached by Mr. Law. 


Through decision of the United States 
Supreme Court some years ago, the dic- 
tum was laid down that an insurance 
broker was free to write business in a 
state in which he was not licensed, pro- 





viding he did not solicit the business 
within the commonwealth in person. 
The decision was on appeal from the 
New Mexico law which held that busi- 
ness in the state might only be written 
through duly licensed resident agents, 
and that no commission could be paid 
to any other. A ruling of the same 
nature was previously made by the at- 
torney general of Massachusetts in a 
case submitted him for review by the 
insurance commissioner. 

Under the plan of the I. U. B. all 
business written under its forms is duly 
reported to each state concerned, and 
the proper tax paid. In like manner 
every member accepting such business 
from brokers is careful to have policies 
countersigned by agents in states in 
which the risks are located, and a com- 
mission is paid such representatives. 

CAPITAL TAX RETURNS 


Insurance companies have to Sept. 29 
within which to file capital tax returns 
for the taxable period ending June 30, 
1933, J. H. Doyle, general counsel of 
the National Board, advises its members. 

*x * 

Fowler & Kavanagh have been given 
the metropolitan district agency in New 
York City of the Eagle Fire, an ally of 
the Norwich Union, which means the 
office will have the benefit of the exten- 
sive carrying capacity of the Norwich 
Union group. The Fowler & Kavanagh 
agency is one of the oldest and most 
firmly established offices of its kind in 
New York City. 


Palmer on Executive Committee 


Ernest Palmer, Illinois insurance di- 
rector, has been elected to membership 
on the executive committee of the Na- 
tional Convention of Insurance Com- 
missioners. Commissioner Brown of 





Massachusetts, who was a member of 
the committee, was elected chairman 
and hence this left a vacancy on the 
committee. 

The Gambrell-Stubbs Agency, Kansas 
City, Mo., has purchased the Gregg 
Agency. 
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FOLLOWS WIFE IN DEATH 


George A. Hutchinson, veteran Chi- 
cago insurance man who conducted a 
brokerage office under his name, died of 
cerebral hemorrhage. He had been 
growing feeble since the death of his 
wife six months ago. Old insurance 
friends attended the funeral services. Mr. 
Hutchinson would have been 74 in Oc- 
tober. He originally was a freight con- 
ductor for the Chicago & Northwestern 
railroad, then adjuster for the Fidelity 
& Casualty and London Guarantee in 
the northwest. He went to Chicago, 
taking a general agency for the Amer- 
ican Fidelity of Vermont and_ then 
formed partnership with H. W. Cooley 
as Hutchinson & Cooley, representing 
the same company. After various 
changes Mr. Hutchinson became general 
agent of the American Indemnity of 
Galveston, then took on the Iowa Mu- 
tual Liability. A son, Herbert A., sur- 
vives. Mr. Hutchinson was plain spoken 
and had a reputation for square dealing. 


* * * 
LICENSE ORDINANCE VOID 


The Chicago city ordinance imposing 
a $25 license fee on brokers was de- 
clared invalid by the superior court there 
in an order overruling a demurrer by 
the corporation counsel to the suit of a 
number of brokers, all members of the 
Insurance Brokers Association of IIli- 
nois, in which recently a temporary in- 
junction was granted. The city took 
exception to the ruling and asked leave 
to appeal to the Illinois supreme court. 
The court declared sections 2329-33 of 
the ordinance of 1931 inoperative be- 
cause of subsequent passage of the bro- 
kers qualification law by the state legis- 
lature. It was stated that the latter act 
provided for examining and licensing 
brokers throughout the state, thus 








A ae 
First mortgage loans. . 
Home office building 
Collateral loan 


Cash in banks 


Admitted assets 











U. S. Government bonds Le 
State, County, Municipal bonds 
Public Utility and other bonds 


INTER-OCEAN REINSURANCE COMPANY 


Inter-Ocean Building, Cedar Rapids, lowa 





Condition June 30, 1933 


ASSETS 


$ 422,162.50 
| 353,486.06 
601,582.10 
275,651.46 
614,100.25 
89,401.84 
7,000.00 
109,378.35 
406,718.64 
174,831.00 





$4,054,312.20 


LIABILITIES 
a oe |} S $1 ,948,620.10 


Unearned premiums 


Reserve for losses.............. 314,780.27 
Reserve for taxes.............. 53,745.08 
Funds held for treaties.............. 46,370.94 
All other liabilities.......... 30,105.88 
Voluntary reserve | 50,000.00 
$2 543,622.27 
Capita: .....: _.$ 500,000.00 
er eee | 010,689.93 
Treatyholders' surplus -$1,510,689.93 
$4,054,312.20 





REINSURANCE OF FIRE AND ALLIED LINES 
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INCORPORATED 1799 


PROVIDENCE WASHINGTON INSURANCE CO. 
of Providence, R. I. 
Capital $3,000,000 


INCORPORATED 1928 


ANCHOR INSURANCE Co. 
Providence, R. I. 
Organized and Owned by the Providence Washington Insurance Co. 
Capital $1,000,000 


Each of these Companies writes the following classes of Inswrauce 


FIRE—TORNADO—OCEAN and INLAND MARINE 
AND THEIR ALLIED LINES 
AUTOMOBILE—FIRE, THEFT and COLLISION 


COMBINED POLICIES 
AUTOMOBILE—FULL COVERAGE 
GOLFERS’ EQUIPMENT and LIABILITY 
WITH 


MARYLAND CASUALTY COMPANY 


INCORPORATED 1832 


VIRGINIA FIRE AND MARINE INSURANCE CO. 
Richmond, Va. 
Capital $500,000 


FIRE 
SPRINKLER LEAKAGE 


TORNADO 
AUTOMOBILE INSURANCE 


WESTERN DEPARTMENT: 175 W. Jackson Bivd., CHICAGO, J. R. Cashel, Manager 
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Caledonian 


Insurance 
Company 


The Oldest Scottish Insurance Office 


1805 - 
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Caledonian -American 


Insurance Company of New York | 
ROBERT R. CLARK, 
U. S. Manager and President I 








THE NETHERLANDS INSURANCE COMPANY OF 
THE HAGUE, HOLLAND 


Est. 1845 
ROBERT R. CLARK, U. S. Manager 
EXECUTIVE OFFICES: HARTFORD, CONN. 

















superseding the Chicago ordinance, and 
that in addition a section in the law re- 
pealed all other laws or ordinances in 
conflict therewith. The superior court's 
rule does not have general application 
nor give protection to all brokers in 
Chicago, as it applies only to 130 who 
signed the petition. Originally 20 bro- 
kers started the action and others were 
added on an amended petition. All are 
members of the association and were 
represented by Nordstrand & Riley, 
counsel for that organization. 


W. J. ROETTER HAS RESIGNED 


W. J. Roetter of Chicago, special 
agent of the London & Lancashire fleet 
in Cook county, has resigned. He is 
one of the veterans in the L. & L. 
organization. He has been with it some 
25 years and has filled various positions 
in the office. At one time he was head 
of the automobile department. He has 
served as an examiner and some years 
ago was assistant agency superintend- 
ent. No successor has yet been ap- 
pointed. 


TO REORGANIZE BOWLING LEAGUE 


A meeting to reorganize the Insurance 
Bowling League of Chicago is to be 
held in the auditorium of the Chicago 
Board at 5:15 p. m., Aug. 31. It is 
planned to reorganize on a handicap ba- 
sis and reduce the entry fee per team 
from $50 to $25. New officers will be 
elected. H. A. Tarnow of Childs & 
Wood, one of the active members of the 
old league, which has been inoperative 
for a year, is acting secretary. 

* ok * 
LOCK CREDIT RECOMMENDED 

The western advisory committee of 
the National Automobile Underwriters 
Association has recommended that cred- 
its be allowed on the theft premium in 
Chicago's zone 1 for the installation of 
approved locks. At present only one 
lock has the official approval, but other 
lock manufacturers will be given an op- 
portunity to have their products tested. 

During the last two or three years 
when the automobile theft situation in 
Chicago has been so acute and there has 
been so much discussion about it, a 
variety of special locks has been brought 
on the market. The question of grant- 
ing a discount for installation of these 
locks has been considered from time to 
time. Lately most of the companies 
have been declining to write certain 
makes of cars at all unless they were 
equipped with locks and a lock endorse- 
ment was attached to the policy. For 
instance, this requirement has been 
made of all owners of Chrysler cars. 

In addition, some of the companies 
are reported to have been granting a 
discount for installation of special locks, 
although the practice has not been offi- 
cially sanctioned. 

The discount to be allowed will prob- 
ably approximate about 50 percent of 
the wholesale price of the lock. This 
will probably amount to from $2 to $5. 


O’Brien Undergoes Operation 


Harold M. O'Brien, one of the man- 
agers of the Republic of Dallas at Chi- 
cago, is in the Billings hospital in his 
city, having undergone an abdominal op- 
eration Tuesday of this week. Mr. 
O’Brien was operated on about a year 
ago and complications developed re- 
cently. 


North Dakota Requires List 


Commissioner Olsness of North Da- 
kota has notified fire companies operat- 
ing in that state that as of Oct. 1 they 
will be required to furnish a list of 
agents delinquent in payment of balances 
more than 90 days due. 





Expect Finance Discussion 


Extensive discussion of premium 
financing questions is likely to develop 
at the annual meeting of the National 
Association of Finance Companies in 
Chicago Sept. 21-23. 
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Quarterly Balance Reports 





REQUIRED IN SIX _ STATES 





Company Officials Hopeful Agents and 
Brokers Will Take Commis- 
sioners’ “Hint” 





NEW YORK, Aug. 30.—Sufficient 
time has not yet elapsed to enable com- 
pany officials to estimate the effect of 
the announced purpose of American in- 
surance commissioners to require all 
companies operating within their states 
quarterly reports of all agents and brok- 
ers delinquent in payment of balances, 

Some half dozen states, including 
New York, already have notified com- 
panies to that effect, and it is assumed 
the great majority, if not all of the re- 
maining states, will take similar action 
within a short time. 


Seen as Effective Plan 


Company officials concede that the 


‘listing of such data with the depart- 


ments is likely to prove far more effec- 
tive in compelling agents and _ brokers 
to settle their balances, than any action 
that might be taken by companies act- 
ing individually, for the average local 
agent has a wholesome respect for the 
powers of his home department and has 
no desire to have his name listed as a 
delinquent in his accounts. 

At the same time fire managers point 
out the admirable results that followed 
the adoption by the Southeastern Un- 
derwriters Association of its present col- 
lection rule. Remittances from the 
states under the jurisdiction of that body 
have come in more satisfactorily in re- 
cent months than for a long time. 





Grandfather De Luxe Is 
Breaking All Records 











THOMAS E. GALLAGHER 


Thomas E. Gallagher of the Union 
League Club, Chicago, former western 
manager of the Aetna, is now sojourn- 
ing in New Rochelle, N. Y., where he is 
visiting his son, Vincent Gallagher, sec- 
retary of the America Fore at the home 
office. Gallagher, Sr., president Cook 
County Association of Amalgamated & 
Conglomerated Grandfathers, desires to 
bring the records up to date. Last Sat- 
urday a 7-pound boy was born to Mr. 
and Mrs. Robert Gerwin of Cincinnatt. 
The mother is Katharine Mary Earls 
Gerwin. The grandfather and grand- 
mother are Mr. and Mrs. W. A. Earls, 
Mr. Earls being a prominent Cincinnati 
local agent. Mr. Gallagher, therefore, 
on getting out his adding machine finds 
that he has seven great grandchildren 
and 17 grandchildren. He now expects 
to be canonized in the near future. 
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|Shallcross Comments As to 





Sixty-Day Loss P t Rul : 
y-Day y ’ 

C. F. Shallcross, United States man-| when commodity prices began a drop % 
ager of the North British & Mercantile,| that ended (on the graph) at 64.9 in S 
in a letter sent to President Barnett of | 1932. The fire loss ratio increased simul- SZ 
the Southeastern Underwriters Associa-| taneously and at the end of 1932 had S$ 


tion, gives his view on the 60-day loss 
payment rule, declaring that it has not 
had as much effect in cutting down the 
loss ratio as many executives give it 
credit for. Mr. Shallcross says he has 
not been in sympathy with withholding 
payment of losses until maturity unless 
they were open to question. Mr. Shall- 
cross in his letter said: 

“To illustrate the point I have had 
prepared a graph showing commodity 
prices as per United States Department 
of Labor index of annual monthly av- 
erage of quotations for 550 commodities 
for the years 1913 to 1925, inclusive, and 
for 784 commodities for the years 1926 
to 1932, inclusive; and showing the ratio 
of net losses incurred to net premiums 
written as reported by its members to 
the National Board for the years 1913 
to 1932, inclusive, it being noted that 
for the years 1913 to 1917, inclusive, the 
National Board figures include marine 
and inland marine premiums and losses 
as well as fire and lightning premiums 
and losses, but for the years 1918 to 1932, 
inclusive, only fire and lightning premi- 
ums and losses are included. 


Fluctuation of Commodity Prices 


“In 1913 the average commodity price 
was 69.08 and the fire loss ratio was 
53.36. The next year commodity prices 
fell off slightly to 68.1 and the loss ratio 
jumped to 60.16. In 1915 there was a 
mild fluctuation in the commodity prices, 
which climbed to an average of 69.5 for 
the year and the loss ratio promptly fell 
to 52.76. Then commodities began their 
big climb which lasted for the next five 
years and reached the peak of 154.4 in 
1920. The fire loss ratio curved down- 
ward rather than dropped until it reached 
its low point of 39.97 in 1919. In 1920, 
when commodity prices reached their 
peak, the loss ratio had risen somewhat 
to 46.08. There was a big drop in com- 
modity prices in 1921 and the average 
for the year was 97.6. The fire loss ra- 
tio continued its climb and reached 58.90 
that year. 


Effect on Fire Losses 


From 1913 up to this point, and con- 
tinuing on until 1926, the graph shows, 
whenever commodity prices went up, the 
fire loss ratio went down, But in 1926 
commodity price and the loss ratio fell 
off, the former dropping from 103.5 the 
previous year to 100 and the loss ratio 
dropping from 54.96 in 1925 to 51.97 in 
1926. In 1927, commodity prices fell to 
95.4 but the loss ratio went on down to 
46.22. Both ran along evenly until 1929 


\ 


risen to 60.59. 


FINANCIAL 


Loss Ratio and Commodity Prices 


“If you will study this graph you will 
observe that with an astonishing degree 
of_fidelity the loss ratio has gone up as 
commodity prices decreased, and has 
gone down as commodity prices rose. 
The year 1926 shows less support of 
what seems to be the rule, but you will 
notice that in the years 1925 and 1926 
the premiums showed a marked increase 
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compared with the corresponding period 
of 1932. In April there was one very 
heavy loss on a rum warehouse in Eng- 
land, which single loss affected the ag- 
gregate result; but it is my information 
that in those countries the loss ratio in 
May was the lowest it has been in that 
month in many years. I am also told 
that for the first five months of 1933 the 
loss ratio in Canada decreased about 30 
per cent as compared with the first five 
months of 1932. 


Mutuals Have Not Followed the Rule 


“It is noteworthy that neither in Great 
sritain nor in Ireland nor in Canada 
have the companies departed from the 
old custom of paying promptly losses 
that were not open to question. It is, 
however, a fact that in those countries 
the rise in commodity prices and the 
expectation that they were going higher 
have been emphatic. 

“For any opinion you may express on 
any subject I would naturally have much 
respect, although it is true that my dif- 
ferent opinion on this subject is sup- 
ported by facts which seem to have gone 
far beyond the realm of coincidence. It 
may be another matter of opinion to 
what extent any benefit (even though 
it may not be demonstrable in loss sav- 
ings) which the stock fire companies 
may derive from withholding all losses 
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over the year 1924, and to this fact must, ZF BS Z 
I think, be largely if not wholly attrib- ZF A Z Z Z 
utable the relative discrepancy in ques- Z Z Z S% Z 
tion. GZ Zz Z 
Loss Ratio on British Isles GZ BZ 4A 
z Se fF 
“It is an interesting fact that during G7 
the early months of the year 1933, when ZA 
loss ratios were beginning to diminish BZ 
in the United States, they fell off in Z 
Great Britain and Ireland 25 per cent Z 
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until maturity is being and will be off- 
set by the injury such companies may 
be doing themselves in the eyes of hon- 
est insured and in competition with non- 
stock insurers which have not resorted 
to the practice in question.” 








Send 9 cents in stamps for sample copy of 


THE ACCIDENT & HEALTH REVIEW 


The only exclusive accident and health paper published. 
Address your inquiry to A-1946, Insurance Exchange, Chicago 








“81 YEARS OLD” 


“ALIVE” —ana “WELL” 




















Policy Holders’ Surplus Jan. 1, 1933, $7,441,988 


The HANOVER FIRE INSURANCE COMPANY of New York 


Securities at market values 


Charles W. Higley, Pres. 
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Established 1807 


EAGLE STAR 


an 
British Dominions 
Insurance Company, Ltd. 
of London, England 


U. S. MANAGERS 


WM. A. BLODGETT O. F. WALLIN 


GEO. W. BLOSSOM 


PACIFIC COAST DEPT. 
114 Sansome St. 
SAN FRANCISCO 


HEAD OFFICE 
9® John St. 
NEW YORK 


WESTERN DEPARTMENT, 175 W. Jackson Blvd., CHICAGO 


Harry G. Cas: Lawrence C. Larson 
iene sieauper Superintendent of Agents 





























New York UNDERWRITERS 
INSURANCE COMPANY 


CAPITAL $2,000,000 


A. & J. H. STODDART, General Agents 


100 William Street -~ - New York City 





FIRE - AUTOMOBILE - WINDSTORM 
BUSINESS INTERRUPTION INDEMNITY 

















A strong, progressive stock 


company, organized in 1849 
and doing business in Indi- 
ana and Illinois. 


Wide-awake agents, seek- 
ing a good connection are 
invited to address the execu- 
tive office at Indianapolis. 





Chicago Branch Office 
A 1504 Insurance Exchange 


Automobile (All Covers) 
Fire and Tornado 


Public Liability Plate Glass 








UNION INSURANCE COMPANY of INDIANA 


Executive Office—Indianapolis, Ind. 














Martin Replies to Charge 
of Tennessee Association 





NEW YORK, Aug. 30.—R. R. Martin, 
United .States manager of the Atlas of 
London, and president of its subsidiary, 
the Albany, who returned from a visit 
to the head office of the British corpora- 
tion some days ago, was surprised at 
receipt of a resolution adopted by the 
Tennessee Association of Insurance 
Agents severely condemning the Albany, 
together with two other fire companies 
allegedly appointing a Nashville trust 
company its agent in that city. 

In point of fact, the appointment, 
made months ago, was to the Southern 
Insurance Agency, the trust company 
not being named in the contract. When 
the issue was raised last April, the gen- 
eral agent making the appointment con- 
ferred with an official of the National 
Association of Insurance Agents, and 
Manager Martin was under the distinct 
impression that a satisfactory explana- 
tion had been made. Hence his sur- 
prise at the action taken by the Ten- 
nessee agents. 

He will investigate the matter at once. 
The Atlas has ever been careful in its 
observance of ethical practices and in 
times past has canceled a number of 
desirable bank connections at consider- 
able loss. 


General of Seattle Group 
Plans Important Campaign 





About Sept. 15 O. M. Thurber, man- 
ager of the public relations department 
of the General of Seattle companies, will 
make his headquarters in Boise, Idaho, 
for two or three months. He will have 
with him four or five members of the 
department, officiating as fire prevention 
and traffic safety engineers. Among them 
will be H. E. Connors, chief fire preven- 
tion engineer of the Seattle group.. Mr. 
Thurber and his assistants will conduct 
an extensive fire prevention, traffic safety 
and sales program for all of the group 
agents in the southern Idaho territory. 
Several days will be spent in each city 
and service contact will be made with 
the insuring public of all classes, lunch- 
eon clubs, women’s clubs, fraternal or- 
ganizations, schools and colleges. The 
newspapers and radio will be used in 
the campaign in an educational way to 
promote fire prevention and traffic safety 
among the public of all ages. Several 
junior fire departments will be organ- 
ized among grade and parochial school 
boys between 12 and 16. 


Frank Jordan Is President 


VANCOUVER, Aug. 30.—Frank Jor- 
dan of the British Columbia Land & 
Investment Agencies, was elected presi- 
dent of the Victoria Fire Insurance 
Agents Association at the annual meet- 
ing held at Victoria with John Hart, of 
Gillespie Hart & Co., as vice-president; 
F. F. Fatt, secretary. The executive 
committee consists of James Forman, 
Col. F. B. J. Stephenson, Sam Clegg, 
G. G. Fraser and H. W. Sparks. F. 
Jordan and T. O. Mackay were ap- 
pointed members of the contact com- 
mittee 

Retiring President Mackay reviewed 
the year’s activities. Owing to termina- 
tion of agencies and consolidations mem- 
bership showed a drop of 25 percent 
during the past three years. 

The contest for the R. S. Day & Son 
challenge cup was held. It ended in a 
tie between John Hart and T. S. Mc- 
Pherson, who won with the toss of a 
coin. 


Rorabaugh Assists Wagner 


J. V. Rorabaugh has been appointed 
to assist Special Agent W. H. Wagner, 
supervising the business of the Scottish 
Union & National group in the excepted 
territory of Pennsylvania and that of the 





American Union in the entire state. 
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Mallalieu Takes inmate 
NRA Code to Washington 





CASUALTY PEOPLE NOT READY 





Insurance Brokers Association of New 
York Files Agreement—Endorsed by 
Brokers in Other Cities 


NEW YORK, Aug. 30.—W. E. Mal- 
lalieu, manager of the National Board, 
left for Washington last night to sub- 
mit to the national recovery act admin- 
istrators the revised code for the gov- 
ernment of fire companies. The present 
draft contains amendments to provisions 
to which the government officials ob- 
jected in the original agreement, as not 
being sufficiently explicit. The objec- 
tion was mainly to lack of definiteness 
as to what was meant by “services” of 
feld men, engineers, adjusters whose 
hours of work must necessarily be flex- 
ible. 

Casualty company managers failed to 
complete their code yesterday, and are 
having a final meeting today, the as- 
sumption being that the code will be 
ready for submission not later than to- 
morrow. 

A complete code for the government 
of insurance brokers was drafted by a 
committee of the Insurance Brokers As- 
sociation of this city on Monday, and 
has been endorsed by the brokers or- 
ganizations of Boston, Chicago and San 
Francisco. The committee of New York 
men responsible for its preparation was 
composed of William Schiff, G. P. Nich- 
ols and W. D. Maus of Marsh & Mc- 
Lennan. 


Agents Using 90-Day Black 
List to Force Collections 





The action of a number of insurance 
departments in calling upon companies 
for lists of brokers and agents in ar- 
rears in balances more than 90 days, is 
not meeting with resentment on the part 
of individual producers generally, al- 
though there have been rumblings of dis- 
satisfaction from organized agents. In- 
stead, these regulations are being wel- 
comed in the field, since they give the 
producer a strong argument in collecting 
from assureds and also give the agent an 
argument in collecting from brokers. 

Agents who have been reductant to 
force the collection issue with assureds, 
fearing the loss of business by so doing, 
are now able to request payment on the 
ground that they will be on the black 
list at the state house unless they get 
their money. Many agents are employ- 
ing this advantage to the utmost on 
slow pay customers, even though the 
agent's accounts with his companies may 
be in good shape. 





San Antonio Exchange Hit 
by Four Outside Agencies 


UNFAIR METHODS CHARGED 





Petition Alleges That the Organization 
Is Conspiring to Throttle Com- 
petition in the City 





Alleging that they are victims of a 
boycott on the part of the San Antonio 
Insurance Exchange, four local agencies 
have filed suit, asking for an injunction 
to restrain the exchange from continu- 
ing its alleged unfair methods. The 
plaintiffs are N. H. White, W. A. Bedell, 
Jesse Womack Insurance Agency and 
Allen Hitzfeld & Co. 

The petition alleges that the exchange 
“is conspiring and confederating to 
throttle competition in San Antonio and 
apparently to force the complaining local 
agents to join their said organization, 
but in fact to drive these plaintiffs out 
of business.” 

The petition cites a resolution alleged 
to have been adopted at a meeting of 
the state organization at Corpus Christi, 
to the effect “that an exchange in any 
town could certify to the state secretary 
that a general agency or group of com- 
panies were out of line or guilty of non- 
cooperation.” 

On Aug. 1, the San Antonio Insurance 
Exchange passed a resolution the peti- 
tion asserts, “the purpose being to con- 
fine all of the insurance business to 
members of the San Antonio Insurance 
Exchange.” Statement is made that al- 
though Allen Hitzfield & Co. recently 
applied for membership in the exchange, 
it was denied them. 

A restraining order to prohibit the 
exchange from sending any letters to 
members of the Texas Association of 
Insurance Agents is asked. Judge An- 
derson set the case for hearing Oct. 2. 





Ankenbauer Objects to 
Policy Fee Suggestion 








John F. Ankenbauer, well known Cin- 
cinnati local agent, states that he can- 
not agree with the plan of E. F. Stenger, 
lecal agent at Davenport, for charging a 
policy fee to overcome the overhead on 
account of additional burdens on agents 
through the NRA act. Mr. Ankenbauer 
says: 

“When Mr. Stenger goes into a store 
to buy a tie he is not charged a fee for 
the cost of wrapping it up, etc. Mr. 
Stenger refers to the fact that it costs 
just as much to write a policy for $5 or 
$100, but when he goes to the store to 
buy a $1 tie it costs just as much to de- 
liver that to him as if he bought $100 
worth of merchandise. There would 
be some justification for making a charge 
for endorsements or transfers.” 


UNDERWRITER 11 








Founpep in 1865, the 
Millers National Insurance Company has pro- 
gressed with Chicago for over two-thirds of a cen- 
tury. » Today the Millers National, seasoned with 
age and experience, occupies the recognized posi- 
tion of one of the strongest fire insurance compa- 
nies in the world with a long established record 
for excellent service and fair dealing. » Its un- 


usual strength is breeding confidence among 


agents and insurance buyers everywhere. » » 
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Send 9 cents in stamps for sample copy of 


THE ACCIDENT & HEALTH REVIEW 


The only exclusive accident and health paper published. 
It gives ideas and suggestions that help you sell income protection insurance. 
Address your inquiry to A-1946, Insurance Exchange, Chicago 
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Agents Deserve Commendation 


REGARDLESS of all that can be said re- 
collection of balances, 
local agents of the country 


a very good account of themselves dur- 


garding agency 
have given 


ing the depression. They have had ob- 


stacles of a monumental and perplexing 
There 


nature never before encountered. 


have been, are and always will be those 
that delay, whose business is conducted 
on lax methods, who are indifferent and 
skating 


survey of 


who are always on thin ice. | 

rec- 
15 percent of the 
might be called in the 


The great majority of 


However, a company 


ords shows that only 
agents are what 
delinquent class. 
local offices have endeavored to meet 
their 
While 
agents for being delinquent, 
the 


ods 


reasonable time. 
of local 


obligations in a 
criticism has been made 
the fact of 
matter is that these careless meth- 
fostered the 
Credit has been ex- 


have been by com- 


panies themselves. 


tended in order to create favor. Lib- 
erality has been used to attract busi- 
ness. Companies that are called good 
collectors do not allow a chronic delin- 
quent to continue. 

Where an agent is on the square, has 


always tried to do the right thing and 


Which Is the 


The director of a fire company writes 
Tue NATIONAL UNDERWRITER regarding 
the reduction of capital and adding the 
difference to surplus. The point he raises 
is whether a company with a larger cap- 
ital and a comparatively moderate sur- 
plus is not more desirable than a smaller 
capital and a greater surplus. He makes 
the point that surplus is available for 
legal distribution at any time the direc- 
tors may vote. Capital must be left in- 
tact until the machinery is set in motion 
to reduce it, which requires a vote of 
stockholders. He 
whether his position is right or not. 


desires to know 


From a fundamental standpoint, capi- 
surplus are indistinguishable. 
Capital plus surplus is called policyhold- 


tal and 


ers’ surplus and all the money is avail- 
able for policyholders. Capital and sur- 
plus belong to stockholders and from it 
the book value of the stock is calculated. 


he is worthy of 
Even 
the 
able 


to meet his obligations, 


consideration and he receives it. 


under the most adverse conditions, 


majority of agents have been 


their balances and to readjust 
The 


big 
to 
their machinery to new conditions. 
bank troubles have added greatly to the 
difficulties of collecting pre- 
yuiums. Companies that endeavor to 
on their affairs in a thoroughly 
not brook 

delay in payment of balances. 
require payments to be made on 
time if it is for this to be 
If an agent is temporarily 
barrassed he is given some leeway. 

There should be 
marcation between agents who want to 


pay 


financial 


carry 
business-like way do un- 
seemly 
They 

possible 
done. em- 
a sharp line of de- 


pay on time and those who do not care 
whether they pay on time. Those who 
desire to meet their obligations promptly 


sometimes are confronted with embar- 


rassment because of failure of assureds 


to pay. A great majority of agents real- 
ize that companies must have their 
money and they are endeavoring to 


supply the sinews of war and keep their 
clean. The financial integrity 
as a whole, 


records 


of agents, is high. 


Best Policy? 


If a company possesses a trick board of 
who might be inclined to take 
everything in sight, they could more 
easily grab up the surplus, and if a board 


directors, 


was inclined to do dishonest or hazard- 
ous things the directors probably would 
that was 
It is true that the surplus 
In some states the 
requires the minimum capital to be 
deposited with the state. That much of 
the capital at least is held by the state 
and is considered free from manipula- 
tion. 


carry away everything not 
nailed down. 
is easier to disturb. 


law 


With an honest management, a larger 
surplus is perhaps the most desirable, as 
thus free funds are available in 
case of emergency. Some states will 
not allow a company to continue if its 
capital is impaired 20 percent. In other 
states a company is judged insolvent if 
percent impaired. 


more 


25 


its capital is 





his 62d birthday Sept. 3. His entire life 
has been spent in the insurance busi- 
ness. He opened the western depart- 
ment of the Firemen’s Jan. 1, 1910. 


Frank . Harrison, secretary, and F. 
B. Lytle, claims adjuster of the Trinity 
“Totnes hy of Dallas, who have been 
touring the Pacific Coast field, left Los 
Angeles last week on their return trip 
to the home office. 

Jchn E. Wilkinson, Oklahoma state 
agent for Trezevant & Cochran, who 
underwent a major operation recently, 
was taken home Saturday, and is re- 
ported as recovering rapidly. He is ex- 
pected to be able to return to his office 
by the middle of September. 

Completing a Pacific Coast tour, 
James A. Dowler, secretary of the Ca- 
nadian Fire and Canadian Indemnity, 
accompanied by W. M. Scott, superin- 
tendent in charge of that territory, is 
spending several days in southern Cali- 
fornia. 

Roy O. Elmore, special agent in south- 
ern California for the Fireman’s Fund, 
is being congratulated on the birth of 
his second daughter, Carol Jane Elmore. 

Eugene Battles, formerly president of 
the California Association of Insurance 
Agents, has been appointed “colonel” of 
the insurance division of the NRA drive 
in Los Angeles and will conduct a sur- 
vey to ascertain what insurance offices 
have signed up with the NRA and those 
that have not. 

E. A. McFarlin, general manager of 
the industrial department of the Home 
of New York in Philadelphia, died last 
week from a heart attack. He became 
connected with the company in March, 
1891, and later was made inspector. 


H. Ray Monson, Jr., 15-year-old son 
of H. Ray’ Monson, Mattoon, IIL, local 
agent, was struck by an automobile 
while riding his bicycle and killed in- 
stantly. 

James E. McEvoy, Indiana state agent 
of the Sun, is assuming an attitude of 
dignity and importance these days owing 
to the fact that he is now the father of 
a baby boy, Edward James McEvoy, 
who was born last week. 


Mrs. A. C. Gilbert of Detroit, Mich., 
wife of the late state agent of the Lon- 
don & Lancashire, who had her hus- 
band’s remains cremated following his 
funeral in her city, took the ashes to 


the family burying ground at Lake 
Geneva, Wis., Sunday and had them 


properly interred. 


O. J. Roland, What Cheer, Ia., local 
agent, was killed in an explosion when, 
serving as a volunteer fireman, he en- 
tered a burning business house in What 
Cheer. 

L. H. Bridges, the new most loyal 
grand gander of the Blue Goose, who 
is northern Illinois special agent of the 
National Liberty operating out of Chi- 
cago, before he entered fire insurance 
was a school teacher at Greenfield, Ind. 
He also tried out the automobile busi- 
ness for a time. He started in insurance 
in his home town with the Home of New 
York in 1920 under Elmer Gant, state 
agent of the farm department, traveling 
that territory for two years. Then he 
was transferred to Omaha as _ special 
agent, continuing there until February, 
1933, when he again was transferred to 
his present position in Chicago. Mr. 
Bridges made so much of a reputation 
among Omaha insurance men that he 





plated key to the city engraved with the 
affectionate name by which he is known 
in that city, “Pop” Bridges, and also a 
fine set of golf clubs. He was wielder 
of the Omaha pond some six or seven 
years and achieved the reputation as one 
intensely devoted to the interests of 
Blue Goose. He has been a Shriner 
some 20 years. 

Friends of Clyde B. Smith will regret 
to learn that Mrs. Smith is confined in 
the same sanitarium at Cragmore, Col., 
where their son, Harry Smith, is des- 
perately ill. Mrs. Smith motored to Col- 
orado to visit her son and was stricken 
when she arrived there. 


— 


C. D. Lasher, general manager at 
Chicago for the Home, is carrying his 
right arm in a sling, having suffered a 
broken wrist when he was pinned be- 
tween his automobile and a garage door. 


Once every year Garfield W. Brown 
steps out of his role as insurance com- 
nussioner of Minnesota and dons the 
uniform of a lieutenant colonel in the 
national guard. For the past few weeks 
he has been at Camp Dodge, Ia., where 
his division has been in annual encamp- 
ment. On_ his return, Commissioner 
Brown will make a brief visit to Canada. 


The mother of Harry W. Hull, Indi- 
ana state agent of the London & Lan- 
cashire, is seriously ill in a Chicago hos- 
pital. 

Mrs. Walter R. Fogg of Columbus, 
O., wife of the former well known field 
man in the state, died the other day at 
the age of 62. Mrs. Fogg was at her 
summer home at Rye Beach and suffered 
a long illness. In addition to her hus- 
band a daughter, Mrs. R. W. Miller of 
Columbus, and a son, W. Fogg, Jr., 
survive. 

A. F. Turton, Virginia state agent for 
the Agricultural, and E. Bruce Fraley, 
who supervises Virginia for the York- 
shire, had quite a thrilling and hazardous 
experience during the windstorm which 
swept the Virginia coast last week. They 
were occupying a cottage at Willoughby 
Spit and found it necessary to flee for 
their lives with their families when 
waters from Chesapeake Bay practically 
engulfed the resort. Wading through 
water waist deep, they carried their wives 
and children to points of safety inland. 

Mrs. A. J. Miazza, wife of the presi- 
dent of the Crescent Adjustment Com- 
pany of New Orleans, and mother of 
Martin Miazza, Monroe, La., and An- 
gelo Miazza, Jackson, Miss., both well 
known adjusters, died suddenly in New 
Orleans last Friday. 


The engagement of Miss Helen Leti- 


tia Willett, daughter of Mr. and Mrs. 
Henry I. Willett, to Chester W. Horn 
of the Everett-Carbin-Horn Agency of 
Jersey City is announced. Mr. Willett 


is assistant of the Firemens 


of Newark. 


secretary 


Franklin W. Fort of Newark, well 
known reinsurance executive, is taking 
a Mediterranean cruise with his son and 
is expected back about the middle of 
next month. 

Samuel Robinson, assistant state fire 
marshal of Michigan, was painfully in- 
jured in an automobile accident on the 
outskirts of his home city, Charlotte. 
Mr. Robinson’s car collided with another 
machine on one of the main state trunk 
lines leading out of the city. He suf- 
fered severe bruises and a deep laceration 
of the nose, necessitating sev eral stitches. 
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Minnesota Program Enlarged 


Discussion of Automatic Cancellation, 
Talk by E. D. Lawson Added— 
Lilly Heads Slate 


MINNEAPOLIS, Aug. 30.— Some 
additions to the program of the Minne- 
sota Association of Insurance Agents, 
which holds its annual meeting Sept. 
5 at Radisson Inn, have been announced. 

At the close of the morning session 
there will be a discussion of “Automatic 
Cancellation for Non-Payment,” led by 
P. H. Ware, manager Minneapolis Un- 
derwriters Association. J. P. Devaney 
of Minneapolis, newly appointed chief 
justice of the Minnesota supreme court, 
is an added luncheon speaker. 

E. D. Lawson, Chicago, 
western marine department 
Fund, will discuss ‘Inland Marine 
surance” at the afternoon and 
F. J. Ney, vice-president Fred L. Gray 
Co., Minneapolis, who is chairman of the 
compensation committee of the Minne- 


manager 
Fireman’s 
In- 
session 


sota association, will give a report on 
“Compensation Commissions.” | ; 
R. J. Lilly of St. Paul, chairman ot 


the executive committee, is slated to be 
elected president. 


Missouri Aavnts Beside to 
Hold Their Meet in Chicago 


The Missouri Association of Insurance 
Agents in a mail vote of the membership 
decided to hold this year’s meeting at 
the Drake hotel in C ‘hicago, in conjunc- 
tion with the convention of the National 
Association of Insurance Agents. Under 
this arrangement the Missouri agents 
will be able to attend both their national 
and state meetings and also visit the 
world fair with practically no increase in 
expense above what the cost would be 
to attend the national meeting. 


School Line to Full-Time Agents 


The school board of Michigan City, 
Ind., has decided that insurance for the 
public schools will be purchased from 
persons or firms engaged solely in the 
insurance business. This would seem to 
eliminate banks, real estate firms and 
others who handle insurance more or 
less as a sideline. 





Footman Not Appointed 


M. L. Linton & Co. 
eral agents of the Sussex Fire, state that 
the announcement that H. E. Footman 
of Kansas City had secured a general 
agency of the Sussex in his city is in- 
correct. 


Hammond Board’s “Roundup” 


The “first annual roundup” of the 
Hammond, Ind., Insurance Agents As- 
sociation will be held at Woodmar Sept. 
14. Field men and managers of fire com- 
panies have received invitations and a 
good attendance is expected. 


Enjoin Hail Fund Transfer 


BISMARCK, N. D., Aug. 30.—A suit 
brought by six Wells county farmers to 
enjoin the transfer of $500,000 from 
the North Dakota hail insurance fund 
to the real estate bond interest pay- 
ment fund, as authorized by the 1933 
legtslature, is being argued in supreme 
court. 

The petitioners assert the hail fund 
was derived from taxation for a specific 


of St. Louis, gen- 








purpose and that it is a trust fund to 
be used only for the purpose for which 
it had been created, to insure the own- 
ers of growing crops against losses by 
hail. 
Indiana Meeting at Gary 

The Indiana Association of Insurance 
Agents will hold its annual meeting at 
Gary this year. Fred Jannasch of Gary 
is president. A tentative date, Oct. 9, 
has been set which is the week of the 


National Association of Insurance Agents 
convention in Chicago. 





Henry Leading Factor 


C. G. Henry, well known local agent 
at Delaware, O., is the main factor in 
the organization of the Improved Mu- 
tual Insurance Association. It has been 





licensed by the Ohio department. W. P. 
Smart of Ostrander is president, C. W. 
Gephart of Delaware, vice-president, and 
Mr. Henry is secretary and treasurer. 
The directors consist of Mr. Smart, Mr. 
Gephart, Mr. Henry, Harley Scott and 
C. C. Coyner. It will operate only in 
Ohio. 


W. E. (Doc) Golden Dies 


W. E. (Doc) Golden, former state 
agent for the Atlas in Minnesota and 
Wisconsin, died at his home in Grand 
Rapids, Mich., at the age of 77. He 
originally traveled for the old Manches- 
ter Fire in Wisconsin. When that com- 
pany was taken over by the Atlas he 
was retained and traveled 13 years. 
Twelve years after his retirement from 
the Atlas, that company voluntarily put 
him back on the salary list. He was 
one of the founders of the Blue Goose 
at Green Lake, Wis. 


The office of Thayer Adjustments in 
Cleveland is being removed to 706 Keith 
building Sept. 








IN THE SOUTHERN STATES 





Plan for Oklahoma Meeting 





Tulsa Local Agents Will Act as Hosts 
at the Forthcoming Annual 
Convention 





Alfonso Johnson, manager of the Dal- 
las Insurance Board, will be one of the 
chief speakers at the annual meeting of 
the Oklahoma Association of Insurors at 
Tulsa, Sept. 15. He will talk about the 
Dallas plan of handling municipal and 
school board insurance. E. W. (Woody) 
Clarke, president of the Oklahoma City 
Local Insurance Board and chairman 
of the state executive committee, will 
also give an address. R. W. Branch of 
Tulsa, secretary of the Tulsa Insurance 
Board, has charge of the local arrange- 
ments. V. V. Sills of Ponca City is 
president of the Oklahoma association. 
The Tulsa Board is busily engaged in 
preparing for the meeting. 

Mott M. Keys, secretary of the Okla- 
homa City local board, who has also 
been acting as secretary of the Okla- 
homa association, is to be succeeded in 
that capacity by R. W. Branch, secre- 
tary of the Tulsa board. The change 
was requested by Mr. Keys and Presi- 
dent E. W. Clarke of the Oklahoma 
City organization in order to reserve the 
former’s time for building up the local 
board there, which has suffered because 
of the added duties of the secretary, and 
the Tulsa local board has agreed to 
assume the responsibility for the state 
association work. 


Adopt New Birmingham Rule 


Representation of Company Planted 
With Non-Board Agency to Be 
Prohibited After Jan. 1 


BIRMINGHAM, ALA., Aug. 30.— 
A new rule relative to company repre- 
sentation involving members of the Bir- 
mingham Association of Insurance 
Agents will go into effect Jan. 1, as the 
result of the formal adoption of a new 
constitution and by-laws. Under this 
rule no member agent will be permitted 
to represent a fire company which has 
a non-member agent in the city. The 
same rule applies where the company is 
a member of a fleet in which associated 
companies have agents that are not 
members of the association. 

General agents will have to come to- 





me ee 


tally in or remain totally out of the 
association, as member agents will not 
be permitted after Jan. 1 to represent a 
company controlled by a general agent 
who maintains an agency not a member 
of the association. 


To Invite All Agents 

No effort has been made yet to so- 
licit membership of agents who were 
not members of the old association. By 
Jan. 1 an invitation will be extended 
every agent in the city who can qualify 
to become a member of the association. 
T. Anglin White is serving his second 
term as president and F. H. Smith, for- 
merly special agent of the Home group, 
is the new full-time secretary. 

Each agent becoming a member of 
the association is required to make a 
$250 deposit, which can be forfeited 
case of certain violations. Dual agencies 
are forbidden, except that companies 
may appoint one agent each in Ensley 
and North Birmingham, suburbs. 


New Company Is Ready to Go 


Fidelity & Columbia to Start Active 
Operations as Seon as It Is Ap- 
proved by Louisville Board 


LOUISVILLE, Aug. 30.—The new 
Fidelity & Columbia Insurance Co., con- 
trolled by the Fidelity & Columbia 
Trust Co., is all set for business as soon 
as its application for membership in the 
Louisville Board is approved. 

Officers and directors have been 
named as follows: Menefee Wirgman, 
president; L. F. Bosler, vice-president 
and active manager; J. G. Macpherson, 
L. P. Miller, L. F. Michael, vice-presi- 
dents; L. M. Render, secretary; M. B. 
Senn, treasurer. All are officers of the 
trust company. 


Taking on Other Companies 


The company, which has represented 
the Firemen’s of Newark for nearly 15 
years, through coming into the board 
has been able to take on board com- 
panies. It will represent the Travelers 
Fire and Continental. Mr. Bosler plans 
to take on one or two more companies, 
but not until after the first of the year. 

The Firemen’s and affiliated companies 
are in three non-board agencies in Louis- 
ville, which will either be brought into 
the board or dropped. The Southern 
Trust Co. represents the Milwaukee 
Mechanics, the Bruce Hoblitzel real 








| Counties Embraced in 
9 Ohio Districts Given 





The counties embraced in the dis- 
tricts under the new setup of the Ohio 
Association of Insurance Agents are as 
follows: 

District 1: Morrow, 
Licking, Franklin, 
Fairfield, Perry 


Union, 
Madison, 
and Ross 


Delaware, 
Pickaway, 


District 2: Pike, Belmont, Guernsey, 
Scioto, Muskingum, Mo rgan, Noble, 
Monroe, Washington, Athens, Meigs, 
Vinton, Jackson, Gallia and Lawrence. 

District 3: Hamilton, Butler, Warren, 
Clinton, Highland, Brown, Clermont and 
Adams. 

District 4: Montgomery, Preble, Darke, 
Miami, Greene, Fayette, Clark and Cham- 
paign. . 

District 5: Allen, Mercer, Shelby, 
Auglaize, Logan, Hardin, Marion, Wyan- 
dot, Crawford, Hancock, Putman, Van 
Wert and Paulding. 

District 6: Lucas, Wood, Henry, De. 
fiance, Williams, Fulton, Ottawa, San- 
dusky, Erie, Huron, Seneca. 


District 7: Cuyahoga, Lake, 
Ashtabula and Lorain. 

District 8: Summit, Portage, Medina, 
Wayne, Stark, Tuscarawas, Holmes, 
Coshocton, Ashland, Richland, Knox. 

District 9: Mahoning, Trumbull, 
lumbiana, Jefferson, Carroll 
son. 


Geauga, 


Co- 
and Harri- 





estate agency has’ the Girard and the 
Hagner Insurance Agency represents 
the National-Ben Franklin. 


Present Protests Against 
Proposed Architect Clause 


NEW ORLEANS, Aug. 30.—Repre- 
sentatives of home owners appeared at 
an open hearing of the Louisiana insur- 
ance commission to. protest further 
against the new architects’ clause pre- 
scribed for fire policies in this state. 
They said many county towns have no 
licensed architects and that the pro- 
vision, to be equitable, should permit the 
alternative employment of builders, in- 
stead of architects, who, it was con- 
tended, were as competent to estimate 
fire damage as architects. Chairman R. 
M. Walmsley of the commission stated 
that Louisiana is the only state in the 
Union which uses such 4 clause. 

Bodenheimer, representing a 
group of general agents, presented a 
protest against the wording of part of 
the suggested definition of a general 
agent now before the commission. The 
commission took both questions under 
advisement. 


Insurance Loss from Storm 
in Virginia Reported Small 


RICHMOND, VA., Aug. 30.—Com- 
panies writing windstorm coverage are 
reported to have suffered comparatively 
slight loss from the terrific windstorm 
which caused property damage estimated 
at several million dollars at Virginia 
Beach and other Virginia seaside re- 
sorts last week, due to the fact that 
but little of the property was protected 
against such a hazard. In Norfolk and 
other tidewater Virginia cities there was 
considerable property damage from the 
blow but the claims are reported to have 
been relatively few. There were also 
scattering claims for damage in Rich- 
mond and other inland cities. Plate 
glass loss in the communities swept by 
the storm was roughly estimated at $10,- 
000 and was practically all covered by 
insurance. : 

A substantial amount of windstorm 1n- 
surance has been written in the affected 
areas since the storm. Property own- 
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LOYALTY GROUP 























NEAL BASSETT, President 


ean * R. CO Y, Vice Pres. ARCHIBALD KEMP, Vice Eyes, eee T A. GARR, | Vice Pres. H. R. M. SMITH, Vice Pres. 
. E. Wi .E e Pres HERMAN AMBO: Ve. E. G. POTTER, 2 V. W. W. POTTER, id Vice Pres. 
WALTER J. S DT, 2d V. Pres. LEE TRIMBLE, 2d V. Pres. OLIN BROOKS, 2d V. Pres. 


cat, 'IREMEN’S INSURANCE COMPANY OF NEWARK, NEW JERSEY 
$ 9,397,690.00 Organized 1855 


NEAL BASSETT, Chairman of Board 
HENRY M. GRATZ, President 



































JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBER & cam. \ Vice Pres. H. R. M. SMI Vice Pres. 
Po eee MT SEV, Pree tN AMBOS. Vics E veiBLe, 2a ¥ OTTER, 2 Vic OLIN BROOKS, 24 V. Pree 
THE GIRARD FIRE AND MARINE INSURANCE COMPANY 
$ 1,000,000.00 Organized 1853 
NEAL BASSETT, President 
JOHN R. COONEY, Vice Pres. ARCHIBALD Bal KE, 05, View Pres z G ROTTER, . S Vice Pres. w. wpa tag Pres. 
= B WoL J. SCHMIDT, 2a 2d V. Pres. LEE TRIMBLE, 2d V. ° ‘ OLIN BROOKS, 2d V. Pres. aa 
THE MECHANICS INSURANCE COMPANY OF PHILADELPHIA 
$ 600,000.00 Organized 1854 
NEAL BASSETT, President 
oon" R EY ek ru a, ARCHIBALD Belper Vice ‘Vice B Pres. es ge. c torre, rx Sy ag Vice Pres. wis TER 24 i. oun, 
J. SCHMIDT, 2d V. Pres. TRIMBLE, Za V. Pres. oun’ BROOKS, 2a . Pres. 
NATIONAL-BEN FRANKLIN F ‘IRE INSURANCE CO. OF PITTSBURGH, PA. 
$ 1,000,000.00 Organized 1866 
— R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice aoe. ee oe ee T A. Lg end Vice Pres. H. M. SMI Vice Pres. 
a ag Rey Vv. —" AMBOS, View Pree, esis. ii %. ROTTER ~~“ sin’ eset 2d a 
SUPERIOR FIRE INSURANCE COMPANY 
$ 1,000,000.00 Organized 1871 
W. E. WOLLAEGER, President JOHN R. COONEY a ree p- ome BALD KEMP, Vice Pres. HERBER Vice Pres. 
ROS SERIDE os v, re TE aes, BE cal mae Ne 
THE CONCORDIA FIRE INSURANCE COMPANY OF MILWAUKEE 
$ 1,000,000.00 Organized 1870 
CHARLES L. JACKMAN, President Pre BASSETT, Vice President 
JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBERT a 4 Vice Pres. H. R. M. SMITH, Vice Pres. 
Foe eee E NaS SE V, Pree aN AMBOS, Vite EvempLe, HV. Pee OLIN BROOKS ea Par 
THE CAPITAL FIRE INSURANCE COMPANY 
$ 300,000.00 Organized 1886 
CHARLES L. JACKMAN, President NEAL BASSETT, Vice President 
UNDERWRITERS FIRE INSURANCE CO. OF CONCORD, N. H. 
$ 100,000.00 Organized 1905 
NEAL BASSETT, a 
SR Eg MMMM RAPS Ta tg ERE NOE GSR ATY 
. MILWAUKEE MECHANICS’ INSURANCE COMPANY 
$ 2,000,000.00 Organized 1852 
ae BASSETT, Chairman of Board 
t e Pre met FIELD NANT VAN WINKLE, Vice President JOHN R. ney Vice Presid 
US POTIER 24 Viee Pres. E.R. HUNT, 3d Vite Pree wide K. McCLURE, 3d Vice Pres. T. A. SMITH, Jr.. 3rd Vice Pres. F. J. ROAN, 34 Vice Pres. 
THE METROPOLITAN CASUALTY INSURANCE COMPANY 
$ 1,000,000.00 OF NEW YORK Organized 1874 
NEAL BASSETT, Chairman of Board 
H. S. LANDERS, President WINANT VAN WINKLE, Vice President J. C. HEYER, Vice President JOHN R. COONEY, Vice egy aan 


E. G. POTTER, 2d Vice Pres. T. A. SMITH, 3d Vice Pres. FRANK J. ROAN, 3d Vice Pres. E.R. HUNT, 3d Vice Pres. S. K. McCLURE, 3d Vi 


COMMERCIAL CASUALTY INSURANCE COMPANY 








WESTERN DEPARTMENT PAGES Oarerreneiaes 
Chi Illinois ush Street, 

a. ae cog tra EASTERN DEPARTMENT San Francisco, California 
H. R. M. SMITH, Vice President W. W. & E. G. POTTER, 2nd Vice Presidents 

" JAMES SMITH, Secretary 10 Park Place FRED W. SULLIVAN, Secretary 

NEWARK, NEW JERSEY SOUTH-WESTERN DEPARTMENT 

CANADIAN DEPARTMENT 912 Commerce St., Dallas, Texas 

461-467 Bay St., Toronto, Canada OLIN BROOKS, 2d Vice President 





BEN LEE BOYNTON, Res. Vice President 
MASSIE & RENWICK, Ltd., Managers A. C. MEEKER, Secretary 
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| INSURANCE ATTORNEYs ||| 


A Directory of Responsible Attorneys Specializing in Insurance Law 


























































































































































































































CANADA ILLINOIS (Cont.) IOWA (Cont.) MISSOURI (Cont.) 
Mehr & Home Silber, Isaacs, Silber _& Woley Frederic M. Miller Ears Miller Secitiies & Veueo i 
Barristers & Solicitors ttorneys ounselors * ° ° ° *73: 
25 West King Street os beck ta eo Miller, Miller & Miller 500 City Dak Seite 3 
—— ne National ‘Bare ee CHICAGO 1316 PI cg B counsel mace my owl and -_— 
juarantee cciden D id ui le ° 8 ; 
get ty — a ee Des'Mince on vote ! 
Company. 
KANSAS 
ALABAMA saad Langworthy, S & Terrell 
Higgins & Walter gworthy, Spencer erre . 
Col LAW yearn; ae 500 Morris Bldg. Heinz & Meyers 615 Commerce Trust Building ~_ 
eman ain . ‘omer ’ , : 
% Davie ayhenn National Bank Topeka Building Kenene Clty, Be, S 
avies Investigations, Adjustments and Trial 
706 to 719 Massey Building of All Cases Topeka, Kansas ; 
Insurance Attorney 
Birmingham, Alabama 
Wilbur C. Schwartz tis 
ARKANSAS Edwin V. Champion Wertz & Heibsch 1030 Boatmens Bank Bldg. — 
909 Peoria Life Bldg. 815 Central Building St. Louis, Missouri 
Sam Frauenthal Ector R. Johnson li aie P pensagyy ere Sl Wichita, Kansas Adjusmesin, a ee one | Titeb of all 
justments. Representi ey ea Ins. Co. Life, fire, casualty and surety. ializi ind. ee | Indemnity and others. “ 
F reuenthal & Johnson of —— LS Fireman’s Fund Indem- in casualty and surety lines with investiga- ‘ 
308 Bankers Trust Building a ini s 
Little Rock, Arkansas NEBRASKA L 
KENTUCKY -migreee> . 
Clarence W. Heyl Hall, Cline ime * 
CALIFORNIA Athan ah han y Woodward, Hamilton & Hobson First io a i 
nco e 
> , Insurance Attorneys s 
peciall ipped to handle Investigati E 
Ceaky ene Clock mene pin rngr le o 615-24 Inter-Southern Bldg. Adjustments and Insurance Litigation of li i 
Long Beach, California . Louleville, Ky. B:. 
Trial of all — and all Insurance / Se 
ractice ° 
BROWN, HAY & STEPHEN MICHIGAN | Shotwell, Moniky, Grodineky & - 
r) ance 
GEORGIA 714 First National Bank Building GEORGE G. MEAD EE P 
ioe SPRINGFIELD Hoe 2070 Penobscot Building | | Aimy YS!" song wy, Fula Grodinky ’ 
e ons! erne ance arry ohen 
Bryan & Middlebrooks & atm Detroit, Michigan Equipped to investigate, adjust and litigate j 
Bhepard Bryan W. R. Tichenor Investigations—Adjustments— insurance matters. 
Gaeuce Maiodicorecks  dword “B. Everett, Jr Litigation ad 
en ZiR IRE AND, CARCI INDIANA NEW YORK ¥ 
GEORGE A. HENRY MINNESOTA David F. Lee David Levene Edwin F. Verreau G 
ILLINOIS perennial Geoffrey P. Mahoney LEE, LEVENE, a | & McAVOY 
Beamish and Edwards iin Attorney and Counselor BINGHAMTON. NEW YORK 
1 le H H Insurance attorneys. Especia jul handle — 
Merchants we Building seve oe pS = Mitigations = rnc - nine investigations. pr « | see pA 


Investigations, Adjustments, and Trial of all 
cases. Representing North American, Loy- 
alty Group and others 





I nsestigation and Adjustment of Claims 


























Beverly & Klaskin 
166 North La Salle St. 
CHICAGO 
Equipped for Investigations 








Cassels, Potter & Bentley 
1060 The Rookery 


CHICAGO 





Slaymaker, Merrell, Ward 
& Locke 
Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 
I Litigation 
1-768 Consolidated Bldg. 
INDIANAPOLIS 











SEXTON, MORDAUNT, KENNEDY 
& CARROLL 

Adjusters yy ~~ iy to any place 

Pioneer Building, Security Bldg., 

St. Paul, Minn. Minneapolis 














Godfrey D. Yaeger 
818-819 Indiana Pythian Bldg. 
Indianapolis, Indiana 


KNEPPER, WHITE, 
SMITH & DEMPSEY 


44 East Broad Street 
COLUMBUS, OHIO 


Trial Work—Investigations—Adjusting 

















IOWA 


ORR, STARK, KIDDER & FREEMAN 


llth Floor, Minnesota Bldg. 
ST. PAUL 


INSURANCE LIT IGATION 











MISSOURI 


JOHN H. McNEAL 
502 Auditorium Bldg. 1367 East Sixth St. 
CLEVELAND 
Phone Main 1926 
Attorney-at-Law 
Facilities for Investigations, Adjustments and 
Trial work over Northern Ohio 








Dent, Weichelt & Hampton 
1111 The Rookery Building 





James 








B. Ryan 
Ronald L. Ryan 


Wm. J. Scarborough 
C. W. Smith 


Maxwell and Ryan 








Clark, Boggs, Cave & Peterson 
Guitar Building, Columbia, Missouri 
Travelers, Fidelity & Casualty, 











WM. A. FINN 
ATTORNEY AT LAW 








2 Surety Prac- q 
Chicago, sare ioe neha oS Stay | | Gren mane Caain,& Soraya, | | 
Special attention to the law relating. fe all $12 Valley National Bank Bidg. jy le pag over entire State of Ohio. 
classes of Corporate Surety B Des Moines, Iowa trial of cases in Conteal Missouri. Nicholas Bldg. TOLEDO 








XUM 





tif 
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ATTORNEYS 





OKLAHOMA 


WASHINGTON 





I 


Kruse & Edwards 


cases both in State and Federal Courts, 
sas investigations and adjustments. 


934 Bass Building 


Enid, Oklahoma 


ROBERTS, pare AND HOLMAN 


ka Bldg. 
es ye Roberts W. B. McKelvy 
Tom W. Holman = Henke, Jr 
Frank ter 
Tyre er W. E. Evenson 
Laurence Booth, Jr. Robert H. Grace 











—— 


Rittenhouse, Webster & 


American National Bank Bldg. 


WISCONSIN 





Rittenhouse 


OKLAHOMA CITY 





_—_—_—_ 





—_ 


Snyder, Owen & Lybrand 
806 Braniff Building 
Oklahoma City, Oklahoma 


McGillan and Alk 

203 Northern Building 

Green Bay, Wisconsin 
Investigations, eet and trial of all 














M. C. Rodolf 
213 Public Service Building 


Specializing in all phases insurance investi- 
gation and trial. 


Alfred L. Drury 


Drury Building 5612—7th Avenue 
Kenosha, Wisconsin 


Trial of Insurance Cases 








Tulsa, Oklahoma 





SOUTH CAROLINA 


Hil, Beckwith & Harrington 
Beavers Insurance Building 
Madison, Wisconsin 


Investigations, Adjustments and Trial 
of All Cases 








land Cou 





HUNTER A. GIBBES 


1233 Washington St., Columbia, S. C. 


Equipped to handle Claims and Ad- 
justments in Columbia, and in Lex- 
ington, Sumter, Kershaw and Rich- 





nties, S. C. 





SOUTH DAKOTA 


Mason & Priestley 


State Bank of Wisconsin Bldg. 
Madison, Wisconsin 
Specializing in all phases of insurance in- 
vestigations and trial. 











BAILEY & VOORHEES 


lowell L. F 
BAILEY-GLIDDEN BUILDING 
SIOUX F. 
INSURANCE PRACTICE 


‘ALLS 


JAMES E. COLEMAN 
1434 Bankers Building 
Milwaukee 














Danforth & Davenport 
Geo. J. Danforth 


Boyce-Greeley Building 
Sioux Falls, S. Dakota 
Trial—A djustment—Investigation 


Holton Davenport 


WOLFE & HART 


First Wisconsin Nat. Bank Bldg. 
Milwaukee, Wisconsin 


Special attention to the Law of Fire Insurance 








TENNESSEE 


WYOMING 








Trabue, Hume & Armistead 








M. A. KLINE 


Attorney at Law 
-511 Majestic 


587. 
Cheyenne, Wyoming 
General Insurance, Casualty and Surety 
Practice. Equipped to handle imvestigations, 
adjustments and litigation throughout Seuth- 
ern Wyoming. 











Send 9 cents in stamps 


for sample copy of 


THE ACCIDENT & HEALTH REVIEW 


The only exclusive accident and health paper published. 


Address your inquiry to A-1946, 


It gives ideas and suggestions that help you sell income protection insurance. 


Insurance Exchange, Chicago 











CHICAGO 


A PROGRESSIVE COMPANY FOR PROGRESSIVE AGENTS 


NEW YORE 


ers, insurance men say, are apparently 
waking up to the fact that they are not 
immune to such hazards and it is be- 
lieved that the day is not distant when 
it will be the rule rather than the ex- 
ception for homes and other property in 
Virginia to be protected against wind- 
storm. 


Urge Higher School Valuation 
OKLAHOMA CITY, Aug. 30.—Rec- 


ommendations submitted to the city 
school board by a committee represent- 
ing the Associated Fire & Casualty Un- 
derwriters of Oklahoma City favored a 
10 percent increase in valuation on in- 
surable city school properties, which 
would mean $600,000 insurance. The 
recommendations submitted by the com- 
mittee coincide with those of a commit- 
tee appointed by the school board, com- 
posed of architects and builders. 

Steps are being taken by the: local 
board for establishing a credit informa- 
tion exchange through contact with the 
Oklahoma City Retail Credit Bureau to 
improve the credit situation. 





Mutuals Get Cotton Lines 


Loss of lines on cotton in warehouses 
in protected towns to mutuals is reported 
by some of the stock companies. The 
mutuals are reported to be especially ag- 
gressive in Georgia, Alabama and South 
Carolina. 

The mutuals are offering insurance un- 
der reporting covers at a single location, 
which permits pro rata cancellation when 
insurance is reduced. 





Leo Thieman Resigns 


LOUISVILLE, Aug. 30—Leo E. 
Thieman has resigned as executive sec- 
retary of the Louisville Board. He 
joined the board about six years ago, 
coming back to Louisville, his home 
town, from Chicago, where he had been 
with the Casualty Information Clearing 
House. 

He has also acted as secretary of the 
Kentucky Association of Insurance 
Agents and has aided very materially in 
increasing membership in the state body. 





Opens New Inspection Service 


NEW ORLEANS, Aug. 30—M. M. 
Hansson, for the past 11 years an engi- 
neer with the National Inspection Com- 
pany of Chicago, is launching an under- 
writing, inspection and report service 
with offices in the American Bank 
building, operating as the Southern Un- 
derwriters Service. 





Quin Gets Fair Tickets 


Langdon C. Quin, well known gen- 
eral agent of Atlanta, is this week’s win- 
ner of a book of world fair tickets be- 
cause his application for reservation at 
the annual meeting of the National As- 
sociation of Insurance Agents in Chi- 
cago was the first to be opened by the 
convention committee. 





Georgians to Motor to Chicago 


H. G. Arnall of Newnan, president 
Georgia Association of Insurance 
Agents: A. R. Menard of Macon and 
Scott Nixon of Augusta, past presidents, 
are planning to drive to the annual 
meeting of the National Association of 
Insurance Agents in Chicago, doing a 
little sightseeing en route. Sidney O. 
Smith of Gainesville, member of the Na- 
tional executive committee, was invited 


gl 
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DIRECTORY OF 
LEADING LOCAL AGEN1S 


ILLINOIS 


CRITCHELL, MILLER 
WHITNEY & BARBOUR 
Established 1868 
Insurance Exchange Building 
CHICAGO 











Eliel and Loeb Company 
Insurance Exchange 
Chicago 








FRED S. JAMES & CO. 
Insurance Exchange Building 
Chicago 





LOUISIANA 





LEON IRWIN &CO., Inc. 
Unexcelled Insurance Facilities 
NEW ORLEANS, LA. 





MICHIGAN 





Detroit Insurance Agency 


G. W. Carter, Pres. 
H. L. Newman, Vice Pres., 
Louis J. Lepper, Sec.-Treas. 


Fisher Bldg. Detroit, Mich. 





MISSOURI 





Lawton-Byrne-Bruner 
INSURANCE 
Saint Louis 








‘NEW YORK 





CENTRAL FIRE AGENCY, INC. 


(Underwriting Agency) 


Risks accepted throughout the United 
States, Canada, Cuba and Porto Rico 


92 William Street, New York City 





OHIO 





Walter P. Dolle &Co. 


“‘Insures Anything Insurable™ 
Dixie Terminal Bldg. 
CINCINNATI 
Submit Your Propositions to Us 





WEST VIRGINIA 





J. F. Paull & Company 
GENERAL AGENTS 
Rooms 508-9-10 Board of Trade Bldg. 


Wheeling, W. Va. 
Ohio, Pennsylvania and West Va. 
Business Solicited 





WISCONSIN 








Chris Schroeder&SonCo 
86 Michigan St. MILWAUKEB 
Engineering Service—All Lines 
The la insurance agency in the 

a of Wisconsin 
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A * DIRECTORY * OF RESPONSIBLE= 


INDEPENDENT ADJUSTERS, 








ARKANSAS 





“Service in Arkansas” 
CASUALTY 
Adjustments and Claim Dept. Managers 
LAWRENCE A. GOULDMAN COMPANY 
Prompt, Experienced, Statewide Casualty 
Claim Service 
Central Office 
Wallace Building Little Rock, Ark. 








ILLINOIS | (Cont.) 


KANSAS eal 





eS ——__ 




















CALIFORNIA 














Zz CASUALTY & SURETY 
ADJUSTING AGENCY 


742 So. Hill St., Los Angeles 


Prompt, experienced attention rendered in- 
vestigation and adjustments under all lines 
within Calif. pulous attention to 
Tourists. 














DELAWARE 





JOSEPH RICE & CO. Sheffer-Cunningham 
kc al Attorney-Adjuters 
oes Ine Exch Bldg. ol ‘Guaranty Bl Bldg. Topeka—Wichita 
Phone: Harrison 8666 Daly 0664 
KENTUCKY 
Cooper & Cooper J. H. HARRISON, INC. 


Ottawa, Illinois 
Adjustments for Companies 
Fire & Automobile Losses 
306 Moloney Bldg. Tel. 385W 








INDIANA 


General aibuene 
Head Office: Starks Bldg., Louisville, Ky. 
Branch Offices 
Cook Bldg., ag Green, Ky. 
Weille Bidg., Paducah, Ky. 
Specialists on Automobile Mates “Accounts 
Fire, U. & O., Automobile, Casualty 





MICHIGAN 











HART COOPER 
Adjuster for Insurance Companies 
Fire—Automobile—Casualty 

Delaware Trust Building 
WILMINGTON, DELAWARE 





INDIANA ADJUSTMENT CO. 


| Automobile and Casualty Adjustments 


Separate Offices at 
INDIANAPOLIS 
FORT WAYNE 
TERRE HAUTE 


EVANSVILLE 


General Mercantile Association 


Insurance Adjustments and 
~~“ 
— Rankin, Wm. Knoppon, 


1263 First National Bank Building 
Detroit, Michigan Cadillac 3730-1 














DIST. OF COLUMBIA 


MINNESOTA 














Eugene MclIntire 
Adjustment Co., Inc. 
Automobile, Casualty, Compensation and 


WILLIAM H. SEXTON 
ADJUSTMENT COMPANY 
General Adjusters 
Automobile, Casualty, Inland Marine 
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HAROLD A. WALTZ | 


1013- Second Natl Bldg.—Akron, 
_ Dheus i. E. 9 = 
Complete Claim and Legal Service 


Operating with five associates over radius of 
50 miles from Akron. 13 years experience on 
all classes of insurance adjustments. 





— 





INSURANCE SERVICE | 


of CANTON, INC. 
one Renkert Building 
Anderson, M 
%. x Detwiler, Adjuster 
CANTON, OHIO 
Phone: 5167—after 6 P. M. 3-6411 








——, 


McNAMARA & CO. 


Investigations and Adjustments 
All Casualty Lines—Fidelity and Surety 
Fire—Automobile—Fire and Theft 
Three “C’ Coverage—Inland Marine 
1905 Union Trust Building 
Cleveland, Ohio 








THAYER 


ADJUSTMENTS 
R. M. THAYER 
Investigations and Adjustments 
All Casualty Lines 
Repres enting Companies Only 
706 Keith Building Cleveland, Ohio 
CHerry 8398 CHerry 83: 







































































NICHOLS COMPANY — Adjustments aie Saw. Weck: Ate Seine 
INSURANCE ADJUSTMENTS Eight, East Market Street Telephone Atlantic 2037 Minneapolis, Minn. - : 
eaiiiiieniitaiitis INDIANAPOLIS Thayer’s Underwriters Survey Co. 
Weodward . Washington, D. C. 
mor cad lide taeses De tm WILLIAM H. SHACKEL ‘toe E 
wanes enna THOMAS T. NORTH Adjuster—Inspector—Investigator | | 750 Prospect Ave. Cleveland 
cofittomebile Fire, Thett, Colison, 511 New York Life Building kind of insurance ‘oss. 32 Yeats’ experience 
ersi abili ualifies us. 
ILLINOIS wy yy en . 
—_— me L. Valentine, Mgr. _ Res., Colfax 9847 MINNEAPOLIS 
C. G. EBERTH & CO. INDIANAPOLIS Van-Reed & Com 
Head Office: 175 W. Jackson Blvd., Chicago MISSOURI an- pany 
ADJUSTERS C. L. Harris & Company 
Fire demttinetiamaiimahieites IOWA BARBER & TADLOCK pane yp Bay —~ By y vie Bids 
Suite 1410—330 So. Wells St. eines . Youns astown—8 10, Mahoning 
ICAGO —_ Cc 
seston MAN V.PEW _| Fire, Automobile, Casualty, Burglary | | Singita "si waite alae. 
gs § speiet SSS # = 3 BKK Fad Members Kansas City Bar 
a 215-217 New York Life Bldg., Kansas City, Mo. 
GREENE ie CASUALTY —— = HUNT, COUGHLIN & OGIER 
, 
WHITNEY & we ae Cr BERT E. iceman | 
MILLER | CEDAR RAPIDS =!OWA |§$ TRU BINGER ater. enema 
ADJUSTMENTS CLAIM DEPARTMENT Rooms 701-8 44 E. Broad St. { 
175 W. Jackson Street CHICAGO R B. Dunl CHEMICAL BLDG. ST. LOUIS Columbus, Ohio ; 
Alina ey Branch: 207 Holland Bldg. Springfield, Mo. 
Adjusting Co. ; 
ARTHUR L. LADD & CO. i NEBRASKA BENJAMIN F. LEVINSON 
72% Southern Surety Bldg. Phone 
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WILSON S. Ht i= CLIFFORD L. ROSE 
Howard E. Kopf, Mgr. THE JOHN D. GARMIRE Twelve Years Company Service 
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KANSAS 


John D. Garmire, Omaha Jack H. Mack, Scottsbluff 
Frank A. Sucha, Omaha Fred L. Burke, North Platte 
John N. Higbee, Omaha Bay W. Harr, MoCook 


TOLEDO, OHIO 














THOMAS T. NORTH 


ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
175 W. Jackson Blvd. Harrison 3238 
CHICAGO 








UNIVERSAL ADJUSTMENT 
& INSPECTION CO. 


Kansas City, Mo, Joplin, Mo. 

Springfield, Mo. Columbia, Mo. 

Portageville, Mo. Wichita, nsaa 
Salina, Kansas 





R. T. GUSTAFSON COMPANY 


Insurance Adjusters—Serving Nebraska and lows 
CASUALTY—ALL oo Aaene: Auta, Liability, Com- 
pensation, Burg., H&A, P. G., Bonds, ete. 
AUTO FIRE, Thee. ‘Pronerty Damace, Collision, ete. 
HA, NEBRASKA 
230 Keeline ity Office: Jackson 1648 
17th & Harney Sis. Res.: Kenwood 7411 
16 years experience investigating and adjusting. 








Centrally Located Phone Us Day or Night 
Central Adjustment and Inspection Bureau 


D. R. Stettler, Manager 
VAN WERT, OHIO 
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ern Michigan, Western Pennsylvania and 
Eastern Indiana 
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OKLAHOMA 
c.R. WACKENHUTH 
ADJUSTER 


1205 East 32nd Street 
Tulsa, Okla. 


TENNESSEE 
FRED H. WARREN 


Adjuster of Insurance Claims 
Independent Life Building 
NASHVILLE 


Fire, Windstorm, Use and Occupancy, Automobile, 
Theft, Collision, Liability, Property Damage, Inland 
Marine. 


= 





Phone 2-5460 











Twenty Years Experience 


TEXAS 
Lloyd Caldwell Corporation Claims Service 


Claims Managers for Insurance Companies 
SAN ANTONIO, TEX. EL PASO, TEX. 

Brady Building 807 Bassett Tower 
HARLINGEN. TEX. HOUSTON, TEX 

Baxter Building Esperson Building 
DALLAS, TEX. FT. WORTH CORPUS CHRISTI 
Kirby Building Fair Building Nixon Building 


WEST VIRGINIA 


Mid-Western Insurance 
Adjusters, Inc. 
702 Union Bank Building 
Huntington, West Va. 
Insurance Adjusting, Inspecting, Investigating 


WISCONSIN 
NURNBERG ADJUSTMENT CO. 


General Adjusters 
Representing Stock Companies Only 
Underwriters Exchange Bldg. 
MILWAUKEE 
&23 N. Broadway Phone Daly 5620 
BRANCH OFFICES 
BELOIT ANTIGO 
































to join them but has made plans to take 
his family and will go by rail. 

For the past five or six years Messrs. 
Menard, Smith and Nixon have formed 
the Georgia contingent at the annual and 
mid-winter meetings of the National as- 
sociation. The addition of President 
Arnall to the group is regarded as quite 
an acquisition. 








News of Pacific 
| Coast States 
{ 











New Mountain Book Is Out 





Comprehensive Insurance Directory and 
Reference Volume Issued for 
Three States 





The 1933-34 edition of the Underwrit- 
ers Handbook of Colorado, New Mexico 
and Wyoming is issued jointly by THE 
NationaL UnpeRwriter and the “West- 
ern Underwriter” of San Francisco. This 
book was originally published by the 
old “Insurance Report,” which moved to 
San Francisco and became the “Western 
Underwriter.” It is an exhaustive com- 
pendium of insurance information of the 
Rocky Mountain states. This is a ref- 
frence work of great value to all in the 
business. It has an agency department 
giving the names of agents and the com- 
panies they represent in all cities and 
towns in the three states. It gives a 
list of casualty general agents, managers 
and field men. It gives statistical and 





financial information regarding all com- | 
panies. It gives full information re- 
garding fire companies and their field 
men. It has complete life insurance 
data. It has statistics regarding Colo- 
rado insurance shown in a comparative 
way. It gives the insurance laws in 
these three states. 


Joins General of Seattle 


E. L. Owen, who has been doing in- 
surance engineering work in An- 
geles, has been added to the home office 
staff of the General of Seattle. He is 
to be connected with the claims depart- 
ment as fire adjuster. He has been a 
local agent in Washington and was later 
vice-president of Frank Allyn, Inc., gen- 
eral adjusters. He resigned from this 
organization to establish his own adjust- 
ing bureau at Tacoma, Wash. When 
Percy H. Goodwin was president of the 
National Association of Insurance 
Agents, Mr. Owen became general man- 
ager of the Percy Goodwin Company in 
San Diego, Cal. He has also served in 
various insurance capacities in Philadel- 
phia, New York and other cities. 


Los 


Bennett at Colorado Springs 


COLORADO SPRINGS, Aug. 30.— 
\W. H. Bennett, secretary National As- 
sociation of Insurance Agents, addressed 
54 members of the Colorado Springs as- 
sociation and a number of visitors at a 
dinner meeting on his way east from 
a Pacific Coast tour. 

Mr. Bennett said the NRA program 
will unquestionably prove of tremendous 
benefit to the companies and agents as 
well. The NRA as applied to the in- 
surance business, he said, is bound to 
eliminate, to a large extent, many of the 








depression admirably and are now in line 


to proceed with increasing success. The 
reason for company failures, he said, was 
rate-cutting, speculation and misman- 
agement. 

He touched on the bank agency situ- 
ation and criticized agents remaining 
out of the association. 

President Floyd Padgett reported that 
the Colorado Springs association was 
only short three members of the goal for 
the vear. F. T. Priest, Wichita; Elmer 
D. Becker, Chicago, and John N. Lewis, 
Oklahoma City, were out-of-state visi- 
tors. There were a number of agents, 
general agents and field men from Den- 
ver, Pueblo, Canon City and Holly. 


Form New General Agency 


The Fineck-Packard & Schwind gen- 
eral agency has been organized in Los 
Angeles with offices in the Pershing 
Square building, representing the United 
States Casualty and New Amsterdam 
Casualty. The agency is composed of 
M. M. Finck, formerly of the Abbott & 
Finck local agency of Los Angeles, in 
which his entire interest has been sold; 
M. E. Packard, special agent in southern 
California for a number of years for fire 
agencies, and Anson Schwind, pioneer 
local agent in the San Fernando valley 
and head of the Schwind agency at Van 
Nuys, until seven years ago. 


Humphreys Gets Associated 


T. V. Humphreys has been appointed 
general agent at Los Angeles for the 
Associated Indemnity and for the Asso- 
ciated Fire & Marine for auto fire and 
theft. 











unfair practices in the business. The w. w. Williamson, pioncer agent a 
¥ a ae ‘ me ‘rit. | Colorado Springs, who suffered a stroke 
companies following correct underwrit- | ¢¢ paralysis several weeks ago, is still 
ing principles have withstood the days of | confined to his home. 
EASTERN STATES ACTIVITIES 
\ —— 
. . eye eres - es oe . = . ” ¢ . 
Hurricane Liability Is Small] | circuit court here Sept. 5 in a_ suit 
brought by the Flat Top Insurance 


Insurance Loss Not Over $100,000 in 
Atlantic Storm Which Did 
$3,000,000 Damage 


PHILADELPHIA, Aug. 30.— The 
northeast hurricane which swept the 
Atlantic Coast over a four-day period 
last week causing damage estimated at 
around $3,000,000, will mean not more 
than $100,000 insurance loss, according 
to estimates of companies and agents. 

In another storm some weeks ago, in- 
surance loss was only $55,000, while to- 
tal loss exceeded $2,000,000. In the first 
storm a great deal of the damage was 
uninsurable, such as trees. The same 
was not true in the recent gale. 

Few people carry windstorm or water 
damage insurance. This is true even 
in the shore resorts, where the bulk of 
the damage resulted. Companies of 
course will not accept any coverage on 
boardwalks. The rain insurance loss 
was so small as to be inconsequential, 
very little of this coverage being sold 
on the eastern seaboard, the bulk of it 
being written in the middle west. 

As a result of the recent storm, agents 
in Philadelphia are planning an intensive 
selling drive for windstorm and water 
damage insurance. They will argue to 
prospects that even though they are rent- 
ing, their furnishings can be damaged, 
a fact brought home very strongly by 
last week’s storm. They will also can- 
vass home owners. The vast majority 
of windstorm and water damage policy- 
holders in the east are building and loan 
associations. 


West Virginia Test Case 


CHARLESTON, W. VA., Aug. 30—A 
legal test of the powers of Commissioner 
Sims and Deputy Commissioner Harlan 





Agency of Bluefield, W. Va., and C. A. 
Bradshaw, an official of that agency. 
Deputy Commissioner Justice ordered 
the agency to cancel several fleet poli- 
cies on trucks, which he considered il- 
legal. The agency asked him to with- 
draw his order, which was refused. Suit 
was filed in the Mercer county circuit 
court and a temporary injunction granted 
against the commissioner and his deputy. 
The case was later refiled in the circuit 
court here and is to be heard next week. 


Enlarge West Virginia Activities 


CHARLESTON, W. VA., Aug. 30.— 
Leaders of the West Virginia Associa- 
tion of Insurance Agents, meeting here, 
adopted tentative plans for enlarging the 
activities of the association and also dis- 
cussed the selection of a secretary-man- 
ager. Final action in both matters will 
be taken at a later meeting at Park- 
ersburg. 

Attending the meeing were R. M. 
Henry of Fairmont, immediate past 
president; C. L. Heaberlin of Beckley, 
the new president: E. C. Huzum, Fair- 
mont; J. W. Blakely, Welch; J. P. Rusk, 
Charleston, and F. C. Calley, Hunting- 
ton. 


Attacks Broker-Agents 


JERSEY CITY, Aug. 30—Henry 
Roth, a Jersey City local agent, stressed 
needed reforms in the fire and casualty 
field under the NRA code, in a talk 
before the Lions’ Glub here. 

He is opposed to agents’ representing 
both the company and the insured. He 
declared the agent should represent the 
company and he contended that the 
man who represents the ¢faimant or in- 
sured is really a broker. The so-called 
agent starts to represent the insured 
in a loss adjustment, which results in 





Justice is to come up for hearing in 


a long delay and considerable trouble 


before a final settlement is accomplished, 
and the policyholder pays for all this ex- 
tra delay and work. 

Of the 25,000 producers in the insur- 
ance field in New Jersey, he said there 
are about 20,000 agents and 5,000 brok- 
ers, while under a proper definition of 
their activities the figures should be re- 
versed, with 20,000 brokers and 5,000 
agents. He declared that two out of 
every five policyholders have not suffi- 
cient coverage. 


New Jersey Agents to Meet 


Atlantic City has been set as the 
place and Sept. 14-15 the dates for the 
semi-annual meeting of the New Jersey 
Association of Underwriters, of which 
A. V. Livingston of Englewood is presi- 
dent. The organization for years has 
made determined efforts to secure the 
enactment of an agent’s qualification 
law but without success, the measure 
failing of enactment usually because leg- 
islators were more concerned with the 
consideration of other bills. Not dis- 
heartened, however, the association will 
continue its efforts. 


Remapping Charleston, W. Va. 


A new building map of Charleston, 
W. Va., is being prepared by the San- 
born Map Company and will be finished 
by Sept. 7. Communities in the vicinity 
of Charleston also will be shown. The 
last map of Charleston was made in 1912. 


Ontario Agents to Meet 


The Ontario Fire & Casualty Agents 
Association will hold its annual get-to- 
gether in Toronto Oct. 22-23. 





L. V. Webb Makes Change 


L. V. Webb, officer and director of 
Firman-Webb Co., Rochester, N. Y., for 
20 years, has severed his connection with 
that company and become associated 
with the Parker-Consler agency, 
Broad street, Rochester. 
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[X times like these in- 

surance agents appre- 
ciate a company which is 
not only financially strong, 
but which gives real sales 
help to its representatives. 
That is why our agents 
like the Twin City. 





John H. Griffin, Vice Pres. & Moar. 
MINNEAPOLIS, MINNESOTA 
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Oliphant Head of Tennessee Agents 


Start Campaign to 
Stimulate Interest 


President-Elect Oliphant An- 
nounces Plan to Enlist Small 
Town Agents 


NOTABLES ARE SPEAKERS 


Low Ebb of Membership, 
Lack of Interest to Be Met 


Apparent 


Aggressively 
NEW OFFICERS ELECTED 
President—J. W. Oliphant, Chatta- 
nooga. 
Executive vice-president—W. Morgan 
Garrott, Memphis, 


Executive secretary-treasurer, Leslie 
M. Ross, Gallatin Creelected). 

Regional vice-presidents—C. P. Ed- 
wards, Jr., Kingsport (reelected); N. C. 
Critchlow, Murfreesboro (reelected); 
H. A. Bransford, Union City. 

Executive committee—Balie C. Gross, 
Nashville, chairman; A. B. Patten, Jack- 
son; H. A. Caldwell, Clarksville (re- 
elected); Henry MeMillan, Knoxville (re- 
elected). 

National ecouncillor—C. B. H. 
thal, Nashville. 

Memphis was chosen as the 1934 con- 
vention city, date to be designated later 
by executive committee. 


Loven- 


An aggressive and constructive cam- 


changed conditions, and 
the 


benefiting of the small town agents, 


paign to meet 


especially for development and 


was 
initiated at the Signal Mountain annual 
Association of 


meeting of the Tennessee 


Insurance Agents. 
B. C. Gross, retiring president, his 
annual address took up conditions due 


to the period depression, and incom- 
President J. W. Oliphant, Chatta- 
explained the steps to be taken 
by the new administration in advancing 
the cause of the agents. 

One of the most important resolutions 
adopted was that authorizing the ad- 
ministration to take steps immediately 
in the matter of the National Union of 
Pittsburgh, East & West Fire and 
bany of New York planting with the 


ing 


nooga, 





J. W. OLIPHANT, Chattanooga 


New President 


Al- | 





| 
{ 


Action Taken on Planting 
with Financial Institution 





The Tennessee Association of Insur- 
ance Agents will take action immediately 
with regard to the planting of the Na- 
tional Union of Pittsburgh, the East & 
West Fire and the Albany of New York 
with the Nashville branch of the South- 
ern Trust Company of Louisville, in line 
with a resolution adopted at the Signal 
Mountain convention. 

The members authorized 
start negotiations with these 
for withdrawal from the Nashville 
branch which is classified as a financial 
institution, and if not successful to call 
the matter to the attention of C. B. H. 
[.oventhal, national councillor, with a 
request that he convey the agents’ posi- 
tion to the executive committee of the 
National Association of _Insuran¢e 
Agents. 


officers to 
companies 


Exchange Made Complaint 


three com- 
panies in appointing the Nashville 
branch of the trust company several 
months ago the Nashville Insurance Ex- 
change made complaint that the com- 
panies, it was reported, refused to with- 
draw. The attention of the Tennessee 
association’s executive committee was 
brought to the matter and efforts of this 
group likewise were unsuccessful. 

Action of the Nashville Exchange and 
the agents’ executive committee was 
approved at Signal Mountain. 

The resolution adopted read as follows: 


Fotlowing action of the 


Nashville branch of the Southern Trust 
Company of Louisville, which is ex- 
plained more fully in another column. 
In other resolutions the executive 
committee of the National association 
was requested to consider the creation 
and assignment of a full time traveling 


field representative, to urge simplifica- 
tion of manuals by casualty companies, 
to ask allotment of state funds for 


establishing machinery in the Tennessee 
insurance department for enforcing the 
law: to endorse the National associa- 
tion’s effort to promulgate an insurance 
code. 

J. H. Hines, immediate past president 
Southeastern Underwriters Association, 
of Hines Brothers, managers for Crum 
& Forster, gave the outstanding address, 
on “Company Thoughts in Cellophane.” 
S. O. Smith of the National association 
executive committee gave a fine address 








BALIE 
Retiring President 


Cc. GROSS, Nashville 





“Whereas, upon special call by the 
president of the Tennessee Association 
of Insurance Agents, the executive com- 
mittee of this association met Aug. 22, 
for the purpose of considering a certain 
report of the Nashville Insurance Ex- 
change pertaining to the Nashville, 
Tenn., branch of the Southern Trust 
Company of Louisville, Ky., a financial 
institution, and a violation of the con- 
ference agreement in connection there- 
with, by the National Union Fire of 
Pittsburgh, the East & West of New 
Haven, Conn., and the Albany of New 
York City, and 


Urges Immediate Action 


“Whereas, after due deliberation, said 
executive committee concurred in and 
upheld the action and procedure of the 
Nashville Insurance Exchange with ref- 
erence to said violation; 

“Therefore, be it resolved, that this 
convention go on record as condemning 
the action of said companies, and hereby 
instructs the officers of this association 
to promptly call upon said companies to 
withdraw from said agency and, failing 
to secure immediate withdrawal, request 
the national councillor to proceed at 
once to present the matter to the execu- 


tive committee of the National Associa- 
tion of Insurance Agents for prompt 
action by that body.” 

reviewed in another column. Commis- 
sioner J. C. Tobin discussed “The In- 
surance Department.” Harry Avery, 
special investigator of the National 
Board, spoke on “Arson.” Southern 
Manager S. Y. Tupper of the Royal- 


Liverpool group spoke on “Some Prob- 
lems Ahead,” and State Agent E. L. 
Stephenson of the Fidelity & Casualty 
on “Proper Attitude of the Special 
Agent Toward Agency Organization.” 
Executive Vice-President E. M. Allen 
of the National Surety, past president 
of the National association, gave a stir- 


ring talk. The agents paid tribute to 
Miss Julia Hindman of Nashville, who 
served for many years as_ secretary- 


now a life member of 
the association. A telegram expressing 
affection was sent to Miss Hindman, 
who was absent. 

(CONTINUED ON NEXT PAGE) 


treasurer and is 


LESLIE M. ROSS, Gallatin 
ixecutive Secretary 





Return to First 
Principles Vital 


National Executive Committeeman 
Smith in Message from Parent 
Organization 


DISCUSS MANY MATTERS 


Leader Criticises Oppressive Taxes, Op. 
poses Commission Cuts in 
Fine Address 


National Executive Committeeman 


Sidney O. Smith of Gainesville, Ga., 
brought greetings to the Tennessee 
agents from the National association, 


President C. L. Gandy and Allan JI, 
Wolff, chairman national executive com- 
mittee. He commended the services of 
J. H. Hines as president of the S. E, 
U. A. at a time which he termed as the 
hardest in its history, and paid respects 
to Southern Manager S. Y. 
the Royal-Liverpool group, Commis- 
sioner Tobin and E. M. Allen, executive 
vice-president National Surety. 

Mr. Smith said there must be a return 
to fundamentals, that sound undervwrit- 
ing alone can bring success. He urged 
the principles of profit to companies, 
service to assureds, fair dealing from 
state insurance departments and a better 
understanding of agents. 


Lupper ot 


Several Tests of Condition 


Financial sheets of companies are not 
the only test of their valuation, but char- 
acter and good will also are important 
factors. The market value of an agent 
is ability to make profit for his company 
and if agents fail to do this they either 
must retire voluntarily or be put out of 
business. Mr. Smith said the public 
must be educated to an understanding 
that insurance is not a right but a privi- 
lege and it is not a prerogative for any- 
body or any class to buy protection. 

State regulatory bodies, he said, have 
become only tax-gatherers, state govern- 
ments having starved the departments to 
death until higher requirements of com- 
pany examinations by able men and 
supervision of licenses have been made 





CHARLES B. H. LOVENTHAL, Nashville 
National Councillor 
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subordinate to collecting fees for state 
treasuries. } 

Mr. Smith was unable to give any 
details about the NRA code for insur- 
ance but he said publication of a new 
working agreement would show that 
National association leaders had ‘striven 
to accomplish what was best for the 
business. 

Automatic Cancellation 


He said that the choice of companies 
with a view to the restriction of branch 
offices lay with agents as lists of com- 
panies showed their views on this mat- 
ter. He stated that small town agents, 
who compose by far a majority of the 
National association membership, in the 
main favor adoption of an automatic 
cancellation clause. 

Mr. Smith opposed any further reduc- 
tion of commissions, saying that it is as 
important that the agent maintain his 
solvency as for the company. If com- 
missions should be cut, he said, agents 
would have to pull down their signs. He 
expressed belief that as conditions im- 
prove companies will realize that higher 
compensation is required for competent 
agents. He said that some day com- 
panies would prepare for some form of 
contingent commissions; that it is not 


dair for companies to pay the same com- 


pensation to the agent who makes a 
profit as to the one who burns them up. 
Mr. Smith expressed high regard for 
the officers of the Insurance Executives 
Association but said he did not appre- 
ciate the association’s recent action in 
withholding questionnaires in regard to 
companies operating branch offices. 





Start Campaign to 
Stimulate Interest 


(CONT’D FROM PRECEDING PAGE) 


The brokers’ license law passed by 
the last legislature was referred to the 
legislative committee for study and re- 
port. A committee was named to con- 
sider means for awarding a trophy to 
the Tennessee special agents who pro- 
cure the largest number of applications 
of agents for membership in the asso- 
ciation. There was discussions of over- 
head farm writing, mutual automobile 
insurance and other subjects in the 
executive sessions. The annual banquet 
was held the first evening. 

Past Presidents’ Project 


A plan to create a past presidents 
association of the Tennessee organiza- 
tion was referred to W. I. Edwards, past 
president, to report at the Memphis 
meeting next year. : 

General committees were: Nominat- 
ing—Henry McMillan, chairman; W. S. 
Keese, I. K. Glase; resolutions—W. 
Morgan Garrott, chairman; W. E. Ed- 
wards, Nevis Sloan; auditing—W. W. 
Lyon, chairman; J. R. Hardy, C. G. 
Wolbine. 

W. S. Keese, Chattanooga, was gen- 
eral chairman of the convention com- 
mittees, which were: Registration and 
reservation—W. C. Hatcher, Jr., chair- 
man; C. S. Colburn, L. C. Stovall, C. G. 
Wallace; convention program—J  B. 
Irvine, chairman; J. W. Oliphant; gen- 
eral entertainment—P. S. Daniel, chair- 
man; J. M. Kemp; invitations—Sam 
Chester, chairman; H. F. Wenning, 
Laurell Thatcher. 

_ Retiring President Gross at the open- 
ing of the convention spoke of the lack 
of official cooperation by field men, a 
subject that was taken up again on the 
closing day by Mr. Stephenson, who 
urged that some plan be devised, with 
the result that it was decided to award 
a trophy to be known as the “Presi- 
dent’s Cup” for the special agent bring- 
ing in the most new members. 
Discussions Are Frank 


_ All discussions were frank and 
'mendly. Agency leaders and company 
Managers expressed their convictions 
without reservation. 

Secretary-Treasurer Ross said the 
membership was low and it seemed that 
most members were drifting along. As 





THE NATIONAL UN 


soon as President Oliphant was_in- 
stalled he announced that the first pro- 
gram to be carried out would be to in- 
terest small town agents in the associa- 
tion. 

Commissioner Tobin followed Mr. 
Smith, expressing affection for the 
American agency system drawn from his 
20 years of former service as a- local 
agent and affiliate of the state and na- 
tional associations. He said in regard 
to Mr. Smith’s statement that state in- 
surance departments had become mostly 
tax-gathering institutions, that the Ten- 
nessee insurance commissioner is also 
head of the banking, building and loan 
and blue-sky law department. 


No Supervising Machinery 


There is no machinery in Tennessee 
for supervising the licensing of agents 
and assistance in this function must 
come from organizations such as the 
Tennessee association. He urged the 
devising of some method by which rep- 
resentatives can be placed in the larger 
Tennessee cities to ferret out violations 
of law. He asked the agents to give 
him early advice of complaints, for he 
said it is far easier to refuse to license 
an agent than it is to revoke the license 
after it has been authorized. He ex- 
plained the brokers’ law and told some- 
thing of the disappearance of cotton 
premiums which had been reported 
placed in marine cotton pools. The 
commissioner urged that the agents 
combat inimical legislation before it is 
introduced, for he said the efforts 
usually come too late. 

Mr. Allen mentioned a previous visit 
to the Tennessee association when he 
was president of the National organiza- 
tion. He characterized the Tennessee 
leaders as “crusaders of the American 
agency system.” He expressed regret 
for the apparent indifference of many 
association members in Tennessee and 
other states in activities to protect their 
very livelihood. The National associa- 
tion is working day and night for its 
members, he said. After joining the 
company ranks, Mr. Allen said he came 
to a realization that local agents were a 
necessity in the business. He said the 
companies are anxious to help agents. 
There is no effort by companies to work 
against proper agency suggestions. 

Urges Upright Conduct 


The best code that agents can adopt 
is their own code of upright conduct, 
he said in commenting on the NRA 
program. It is not necessary for agents 
to ask the government for regulation. 
Mr. Allen condemned the payment of 
unearned premiums by agents in cases 
of insolvent companies and he said this 
practice is one of the bugaboos of com- 
petition. 

He is opposed to the new Tennessee 
brokers’ law on the grounds that the 
quickest way to tear down the Ameri- 
can agency system is to encourage 
agents to become brokers. He urged 
rigid agents qualification laws and 
proper examinations for licenses. 

Special Investigator Avery of the Na- 
tional Board spoke of the large losses 
due to incendiary fires and told of the 
National Board’s effort to arrest and 
convict firebugs. He told details of the 
breaking up of an arson ring in Chatta- 
nooga. 

There has been a large reduction in 
the number of suspicious fires since the 
banking holiday and the restoration of 
national confidence. In the months 
March-June, inclusive, losses were re- 
duced $57,000,000, he said. Invoking of 
the 60-day loss payment clause appears 
to have been very beneficial. 

Upon motion of V. R. Williams of 
Winchester, the convention stood in 
silent tribute to Past President Albert 
Frierson, John Senter and State Agent 
C. L. Nelson of the Fidelity-Phenix at 
Louisville, who died during the year. 

A number of companies are writing 
farm property overhead for life insur- 
ance and loan companies holding mort- 
gages on Tennessee farm property, it 
was brought out in discussions, thus 
depriving local agents of their commis- 
sions. 
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Pledges its sincere cooperation 
and support to the State and Na- 
tional Associations and _ their 
principles. 

We hope the Tennessee agents 
enjoyed the 39th Annual Con- 
vention meeting in Chattanoog: 
as much as we enjoyed being 
hosts. We look forward to an 
early return visit. 
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Trust Fund Plan 
Being Discussed 





(CONTINUED FROM PAGE 1) 


In Atlas vs. Dudley (175 N. Y. S. 549) 
the court held that where a company 
authorized its agent to solicit insurance 
within a prescribed territory and retain 
and use the premium for a certain period, 
the agent in drawing checks on his bank 
account in regular course of business 
before premiums collected actually be- 
came due and payable was guilty of no 
wrong doing. 

The case of Chicago F. & M. vs. Fi- 
delity & Deposit (18 Pac. Rep. 260) was 
brought by the fire company against 
the F. & D. on a bond given on an 
agent. The question was whether the 
nonpayment of premium collected con- 
stituted larceny. The court held that 
the company by tacitly consenting to 
the agent depositing funds in his account 
and its habitual acceptance of checks on 
such account drawn by the agent in pay- 
ment of balances, establishes the rela- 
tion of debtor and creditor. The agent’s 
failure to account for the premium col- 
lected would not constitute embezzle- 
ment and there could be no recovery 
under the bond. 

The court held that the relationship 
created by the contract was simply that 
of debtor and creditor and it cites in 
support the case of the state of Wash- 
ington vs. Covert (14 Wash. 652). The 
court held that if the company knows 
that the agent is accustomed to deposit- 
ing money in a bank belonging to the 
principal, and raises no objection but ac- 
cepts the agent’s checks habitually for 
balances, then the company must be held 
as consenting to the conversion and to 
the creating of the relationship of debtor 
and creditor. 

The argument is developed by the 
court that the company must be held to 
know that where it consents to deposits 
in such manner, it agrees that the rela- 
tionship so based on its money deposit- 
ed by the agent creates such relation of 
debtor and creditor between the agent 
and the bank and that an indebtedness 
must thereupon arise from the agent to 
the company from use of the money. 


Points Out Absurdity 


Any other view, Mr. Bennett said, 
would involve the proposition that the 
company would consent that the title to 
its funds might be vested in the bank 
through a loan made by the agent in his 
individual name to the bank at the same 
time that it would be in a situation to 
insist that the title still remained in the 
company—a manifest absurdity. Such a 
practice is declared to put the company 
on notice that it consents to the use of 
its money constantly for purposes other 
than the direct payment to it. The ac- 
ceptance of the agent’s check in payment 
from time to time clearly indicates that 
the money is subjected to the perils of 
the agent’s individual business. When 
it is lost in that business, the speaker 
contended, it is then too late for the 
company to bring a charge of embezzle- 
ment. The views he said are supported 
in the case of Williams vs. U. S. F. & G. 
(105 Md. 460). 





Early Reservations Urged 


Local agents throughout the country 
who plan to attend the annual conven- 
tion of the National Association of In- 
surance Agents in Chicago Oct. 11-13, 
are warned by the local registration and 
hotels committees in that city that it is 
urgent they register immediately in order 
to avoid great inconvenience in finding 
hotel accommodations when the agents 
gather. 

The committees now have blanket res- 
ervations with a number of hotels which 
amply cover the expected attendance, 
but due to the fact that many thousands 
of people are moving on Chicago this 
year to attend the Century of Progress 
exposition and the multitude of conven- 
tions, it is feared that delay in setting 


aside rooms will cause agents a chaotic 
last minute rush. 

Chairman E. B. Vickery of the hotels 
and transportation committee said the 
Chicago men want visiting agents to be 
contented and comfortably housed dur- 
ing their visit but this cannot be done 
unless registrations are sent in. They 
are coming very slowly. 

Mr. Vickery says there is not a pos- 
sibility that any agent who leaves his 
Chicago room accommodations to be 
arranged when he arrives in that city 
will be able to find a place in any of 
the downtown hotels. These hotels have 
been filled to capacity for several months. 
Many fair visitors are extending the 
period of their stay in Chicago and are 
loath to give up their rooms. This con- 
dition will grow worse as the end of the 
fair approaches. 


Automobile Rebuilders in 
Chicago Form Organization 





The Chicago Automobile Rebuilding 
& Equipment Association has been or- 
ganized with executive quarters at 1201 
Harris Trust building. C. E. Cheever 
is president, W. T. Silver, secretary; 
Benjamin Franklin, treasurer and Simon 
Herr executive vice-president. The 
members are the Wray Miller Company, 
Cord Tire Company, Maremont Manu- 
facturing Company, Commercial Tire & 
Supply Co., American Auto Body 
Builder, Acorn Battery & Tire Co., Auto 
Construction Company and the Larson 
Auto Service. In a statement by the 
officers they say that this organization 
has for its primary purpose aid for gov- 
ernmental units, insurance companies 
and their organizations in stamping out 
automobile thefts. The officers say that 
by proper coordination between their or- 
gantzation, political bodies and insurance 
companies it will be possible to greatly 
diminish automobile stealing. It is 
known that some automobile owners 
have been subjected to unfair practices. 
The officers say that while the individ- 
ual members of the organization have 
rendered service in the past, it was felt 
that much more could be accomplished 
through associated effort. 

In a statement the officers say that 
all the members have agreed as a pre- 
requisite to membership that their books 
and records as well as their stocks of 
merchandise will always be available to 
inspection by constituted authorities for 
determining the method of purchase and 
the type of merchandise. The officers 
declare that undoubtedly they will be 
able from time to time to make useful 
suggestions to public officials and insur- 
ance companies. The association, it is 
said, will invite to sit with its board for 
conference representative public officials 
and members of the insurance fraternity 
so that by close contact substantial re- 
sults can be brought about in curbing 
thievery. 


Lawson Is New President 


A. H. Lawson, vice-president and real 
estate officer of the Washington Loan 
& Trust Co. of Washington, D. C., has 
been elected president of the National 
Union Fire of Washington, D. C., to 
succeed the late A. F. Fox who died in 
July after being president 48 years. 
John Saul, one of the directors, has been 
elected vice-president. 


McBride With Great American 


A. McBride, who has been with the 
Eagle Star & British Dominions, has 
been appointed joint manager for Can- 
ada of the Great American group. He 
will be associated with H. C. Bourne, 
who has been manager since 1931. 


John C. Baker Injured 


John C. Baker of the C. W. Sexton 
agency of Portland, Ore., was severely 
injured when struck by an automobile. 








E. P. Gooden, of the Gooden & Seitz 
agency at Lawrenceburg, Ind., died 
Tuesday of this week after ten years 
of ill health. 














Late News from the 
Casualty Field 




















Department in Dispute 
Over Report on Mutual 





MADISON, WIS., Aug. 30.—In a 
dispute between the Wisconsin insur- 
ance department and the legislative in- 
terim committee on economy a tempo- 
rary order was issued in circuit court 
here Tuesday returnable Sept. 1 to help 
decide whether Commissioner Morten- 
son shall turn over to the committee an 
actuarial report to the department on 
the State Farm Mutual Automobile of 
Illinois. The committee asked the com- 
missioner for the report some days ago 
claiming their legislative authorization 
gave them access to all state files and 
records, and that refusal might mean 
dismissal of state officers who do not 
comply. The actuarial report was en- 
tered here with an application for license 
to do business in Wisconsin. The ap- 
plication has been held up to determine 
if the company’s policies and practices 
comply with Wisconsin laws. It is 
charged some features of the State Farm 
Mutual are similar to those under at- 
tack in Milwaukee courts in a case 
against the Workmen’s Mutual. 


Stutz Gets Illinois Casualty 


C. E. Stutz, formerly an automobile 
dealer and distributor at Indianapolis, 
kas been appointed Indiana special agent 
of the Illinois Casualty of Springfield, 
Ill. Due to improved conditions, the 
company has reentered Indiana. Mr. 
Stutz’ headquarters are at 826 38th street, 
Indianapolis. 

F. B. Gustafson has been appointed 
special agent of the Illinois Casualty for 
Iowa with headquarters at 4029 Wood- 
land avenue, Des Moines. He has had 
extensive experience in the state. He 
has been connected with the company 
for the last few weeks. The Illinois 
Casualty will extend its organization in 
lowa. 


Gets Fireman’s Fund Indemnity 


D. F. Broderick, Inc., 1612 United 
Artists building, Detroit has been ap- 
pointed general agent for the Fireman’s 
Fund Indemnity, sharing Wayne county 
with Peters & Hamel. The Broderick 
agency places the bulk of the auto cov- 
erage for the Universal Credit Company, 
financing Ford dealers. 


New York Bill Signed 


Among bills passed at the recent spe- 
cial session of the New York legislature 
and now signed by Governor Lehman 
Was one creating a fund to consider re- 
opened workmen’s compensation cases, 
not pending before the state industrial 
board on April 24, 1933, or any closed 
cases in which application was received 
prior to such date. 


Burnam a Vice President 
SEATTLE, Aug. 30.—D. C. Burnam, 
for the past two years assistant secre- 
tary in charge of underwriting for the 
United Pacific Casualty, was elected 
vice-president and a director at the Au- 
gust meeting. 


Arthur Northrup Resigns 


Arthur Northup, for the past six years 
agency supervisor of the American 
Automobile of St. Louis, at Indianapolis, 
is resigning and plans, before the first 
of the year, to open a local agency there. 
Before doing so he will make a business 
trip to Florida. Before going with the 
American Automobile he was with the 
Spink agency in Indianapolis and prior 
to that was connected with the Marmon 
Automobile Company. 








New Interest in 
Contingent Plan 


(CONTINUED FROM PAGE 3) 


the plan would work admirably if each 
agent so compensated represented but 
one company. The average agent, how- 
ever, represents anywhere from two to 
a dozen companies. Executives fear that 
under the contingent plan, when by vir- 
tue of a heavy loss early in the year, by 
any one or several of the companies, all 
prospect of earning a contingent is hope- 
less, the agent would favor the remain- 
ing companies in the office with his de- 
sirable business through the rest of the 
year, or perhaps for an additional 19 
months, figuring that he would have a 
prospect of earning a contingent from 
them. That this is done in some cases, 
is unquestionably true, though to what 
extent is uncertain. 

Some managers say it might be pos- 
sible to pay contingents if these were 
predicated, not upon the individual rec- 
ord of any one company, but upon the 
combined experience of all companies 
in an agency. 

Managers that have had experience 


with the contingent plan assert it brings 


much trouble with agents, who ofttimes 
challenge the figures prepared by the 
companies. On the other hand the com- 
panies frequently fail to accept the re- 
turns of the local men. Whether agents 
as a whole favor the idea of contingent 
commissions is doubtful; many have re- 
corded their opposition, declaring for 
either flat or graded commissions. 


Effect on Loss Ratio 


The belief of Mr. Smith that the pay- 
ment of contingent commissions would 
bring about a reduction in the country’s 
loss ratio, does not meet with general 
support at head offices. Their position 
is that if all companies in an agency 
were granted contingents the under- 
writing proposition would be just as it 
is today, with the exception that com- 
panies would entail additional acquisition 
expenses. Benefit might result and prob- 
ably would, managers argue, if instead 
of paying a flat 20 percent plus 10 con- 
tingent, companies fixed the compensa- 
tion at 10 percent flat, plus 20 percent 
contingent. Agents then would be com- 
pelled to do very careful underwriting 
in order to earn a profit, and through 
such method there would be an excellent 
prospect of reducing the general loss 
ratio. 

The idea of paying contingents was 
first advanced years ago and one of the 
strong companies of this city laid the 
foundation for its subsequent great pros- 
perity through following the plan. At 
the time, however, it was not a member 
of any of the governing bodies, and 
hence was able to pursue an independent 
policy. When years later it became an 
organization office, its contingent con- 
tracts save in those excepted centers 
where the payment of contingents was 
permitted under governing rules were 
cancelled at expiration. 


Col. Stoddard’s Position 


When Col. F. R. Stoddard was super- 
intendent of the New York department 
a number of years ago, he felt that the 
payment of contingents was the proper 
method of compensating agents, and 
sought support of the idea from the fire 
managers. The latter, however, told the 
superintendent, that so far from decreas- 
ing the expense element in the fire busi- 
ness, the granting of contingents would 
have the contrary effect, nor, in all prob- 
ability, would it result in reducing the 
general loss ratio. 

Under present practice contingents are 
allowed in this city, the New York sub- 
urban field, and the excepted centers of 
Boston, Buffalo, Philadelphia,  Pitts- 
burgh and Baltimore. The western field 
allows contingents in a number of its big 
cities. Elsewhere throughout the coun- 
try, however, flat or graded commissions 
rule and the payment of contingents '5 
barred. 
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Cornelius Views 
Casualty Problems 


Explains Automobile and Compen- 
sation Situation to Insurance 
Counsel Association 


DIFFICULTIES ARE MANY 


Line Has Done Well Considering Mag- 
nitude of Tasks and Inadequate 
Previous Experience 


The outstanding problems facing the 
casualty business were outlined by M. P. 
Cornelius, vice-president of the Conti- 
nental Casualty, at the annual meeting 
of the International Association of In- 
surance Counsel. 

Although casualty insurance is a rela- 
tively infant line, it has been called upon 
to provide protection against the various 
hazards incident to the tremendous so- 
cial and economic developments of the 
past 25 years, said Mr. Cornelius. “When 
we stop to consider the magnitude of 
the problems with which casualty insur- 
ance has been confronted, and the en- 
tirely uncharted seas upon which it 
has ventured forth, it is surprising that 
it has done as well as it has.” 


Business Grows Rapidly 


The principal trouble, Mr. Cornelius 
pointed out, has been through the 
phenomenally rapid growth of the auto- 
mobile and compensation business. Cas- 
ualty insurance was called upon to as- 
sume the hazards without the proper ex- 
perience and data to guide rate makers. 
Even after the experience developed, the 
conditions changed so rapidly that the 
past was by no means an indication of 
the future. Many executives were in- 
clined to take too optimistic a view and 
did not establish large enough reserves 
to take care of the incurred and unre- 
ported claims. 

In the older fire and life lines, claims 
are usually without the complications 
which mark the casualty experience. A 
casualty company always has a certain 
number of claims which have not yet 
been reported and investigated, or on 
which not enough information is avail- 
able so as to establish adequate re- 
serves. To be on the safe side it has 
been demonstrated that at least 10 per- 
cent should be added to the known re- 
Serves as a safety factor to take care of 
the incurred or unreported claims. 


Further Inadequacies 


In addition to the estimation of re- 
Serves, the inadequacy of statistics and 
the increasing claim costs have tended 
to bring about further inadequacies, said 
Mr. Cornelius. Public officials are only 
just beginning to realize that the increas- 
Ing losses necessitate setting up safety 
factors to take care of the problem of 
under reserves and increasing claim cost. 

Other difficulties have been encoun- 
tered through the growing obsoleteness 
of the measuring sticks which have been 








Illinois Department Issues 
Automobile Questionnaire 





SEEKING DATA AS TO FLEETS 





Makes Inquiry as to the Profitable 
Classes and the Rating 
Methods Employed 





The insurance department of Illinois 
has addressed all fire and casualty com- 
panies writing automobile insurance in 
the state requiring them to file with 
the office before Oct. 1 a questionnaire 
with reference to automobile fleets and 
unprofitable classes. The questionnaire 
is as follows: 


1. What form of automobile 
ance do you write in Illinois? 

2. Has your experience for the five 
years ending Dec. 31, 1932, been gener- 
ally profitable? 

3. List below the unprofitable classes 
for the past five years. 

4. Do you belong to a rating organi- 
zation which prescribes or suggests rates 
and forms to be used? If so, what or- 
ganization? 

5. If you make your own rates inde- 
pendently of any organization, explain 
briefly the method employed. 

6. Do you write fleets of automobiles 
under any preferred plan? 

(a) If so, give full explanation of 
rating method and allocation of pre- 
mium among the several states. (For 
example, if you write a fleet of say 100 
ears for a concern with plants or head- 
quarters both in New York and Illinois, 
which has approximately the same num- 
ber of cars in each state and the pre- 
mium is say $1,000, what proportion 
thereof is allocated to Illinois, returns 
made to this department thereon and 
taxes paid in Illinois?) 

(b) Must such fleets in every instance 
be of one ownership? 

If not, explain fully the sort of fleets 
you write and for what sort of organi- 
zation. 

(c) State generally a comparison of 
experience on cars written on an indi- 
vidual basis and cars written on a fleet 
basis. 

7. Are you writing fleets of automo- 
biles all under one ownership where 
some cars are operated in states having 
anti-discriminatory rate laws and some 
located in Illinois? If so, what per- 
centage of the premium is allocated to 
Illinois? 

8. Are you writing groups of individu- 
ally owned automobiles where some cars 
are domiciled in states having anti- 
discriminatory rate laws and some domi- 
ciled in Illinois? 

If so, what percentage of the premium 
is allocated to Illinois? 

9. Do you write automobile group in- 
surance—(meaning thereby the issuance 
of a collective master policy with certi- 
ficates or other declarations thereunder 
or individual policies)—under any pre- 
ferred plan? 

State generally a comparison of expe- 
rience on cars written as a group and 
those written on an individual basis. 


insur- 








selected for the determination of cas- 
ualty rates. This is particularly true 
in the automobile and compensation 
lines. Originally, rate makers, for ex- 
ample, regulated the rates by the size of 
the car, but now the lighter automobiles 
are driven at such tremendous speed that 
rates must be adjusted to take care of 
the increasing claim cost. However, 
such changes have been made so late 
(CONTINUED ON LAST PAGE) 
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Yancey Is Again President 
of Insurance Counsel Body 





ELECT NEW VICE-PRESIDENTS 





Address on Jury Psychology Especially 
Well Received—Other Good 
Talks on Program 





At the annual meeting of the Inter- 
national Association of Insurance Coun- 
sel in Chicago last week G. W. Yancey 
of Birmingham was reelected president. 
The vice-presidents are Allan E. Bro- 
Smith, Travelers; H. E. Knight, Sun- 
bury, Pa.; E. K. Williams, Winnipeg; 
and A. G. Powell, Atlanta. John A. Mil- 
lener of Rochester continues as secre- 
tary-treasurer. The new members of 
the executive committee are M. N. Crest- 
man of Dallas and Walter R. Mayne, 
St. Louis. The holdover executive com- 
mitteemen are J. B. Weeks, Philadel- 
phia; W. O. Reeder, St. Louis; J. G. 
McKay, Miami, and J. F. Ward, Colum- 
bus. The attendance was the largest 
ever recorded, with about 200 on hand. 

This was the first meeting that the 
organization had held away from the In- 
ternational Claim Association. Hereto- 
fore both conventions met at the same 
time and place. It is likely hereafter 
that the International association will 
have its own convention apart from the 
International Claim Association and 
meet at a different time and place. The 
time and place for the next convention 
will be decided by the executive commit- 
tee. 

Legislative Work Reviewed 


At the opening session the address of 
welcome was given by Ralph F. Pot- 
ter of Chicago, chairman of the local 
convention committee, who emphasized 
the importance of the insurance busi- 
ness, giving some changes with partic- 
ular reference to life insurance, and the 
response by W. R. Mayne of St. Louis. 
President Yancey in his annual address 
reviewed the history, gr-~-th and future 
of the association and outlined some of 
the activities of the past year. He 
spoke particularly of the work of the 
local legislative committees established 
in each state and said that these men, 
who are acquainted with their legisla- 
tors, can do much more to head off un- 
favorable legislation than any represent- 
atives of company organizations. That 
point was also emphasized by H. J. 
Drake, counsel for the Association of 
Casualty & Surety Executives, whose 
report as chairman of the central legis- 
lative committee reviewed the measures 
brought up in the various legislatures 
this year affecting the casualty and 
surety business. 


Jury Psychology Discussed 


Ernest Woodward of Louisville, re- 
porting as chairman of the committee 
on bar lists, gave the results of a ques- 
tionnaire sent out to leading companies 
as to what lists they use in referring 
cases to attorneys in places where they 
have no direct representation. He said 
insurance attorneys are not getting 
their money’s worth in some of the lists 
and directories to which they are asked 
to subscribe. 

The report of Secretary Millener 

(CONTINUED ON PAGE 31) 
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Page Twenty-three 


Greatly Revised 


Manufacturers’ and Contractors’ 


Coverage Is Brought 
Up to Date 


PUT IN EFFECT AUGUST 28 


National Casualty Bureau Also Makes 
Changes in Other Sections of 
Liability Manual 


Revised rates, rules and classifications 
for manufacturers’ and contractors’ pub- 
lic liability were put in effect Aug. 28, 
country-wide, by the National Bureau of 
Casualty & Surety Underwriters, 

The revision affects a large variety of 
risks, and is based upon the largest vol- 
ume of experience ever compiled and 
used for a general revision of these cov- 
erages. 

The experience covers a period of five 
years, total developed payroll exposure 
for the country being $25,000,000,000, 
total incurred losses almost $17,000,000, 
corresponding to approximately 40,500 
claims. 

The National Bureau also sent out 
manual sheets showing considerable re- 
vision in the general liability rules, and 
classifications, rules and rates in the 
owners’, landlords’ and tenants’ section, 
elevator section, product section, resi- 
dence, estate and farm and theater sec- 
tions. 

Many Risks Are Affected 


The types of risks affected include 
manufacturing and contracting, mining, 
quarrying, vessels, stevedoring, trucking, 
public utilities, as well as many commer- 
cial, clerical and professional occupa- 
tions. The rates were last revised in 
1926, since which date developments in 
experience for the manual classifications 
have been such as to call for many 
changes; the present revision represent- 
ing essentially a change in the relativity 
in rates for individual classifications. 

Increase in the general rate level has 
not been necessary, save in a few states 
where previous levels, based on actual 
state experience, were found to be insuf- 
ficient. 


Some Changes Substantial 


This revision produces material 
changes in rates for individual classifica- 
tions, involving both increases and de- 
creases. ‘These are based upon actual 
developed classification experience where 
volume has been sufficient to justify bas- 
ing rates on experience indications. In 
cases where increase has been made in 
the average level of rates for an entire 
state, the increases have been based upon 
developed experience of the respective 
state. 

A change was made in minimum pre- 
miums for this coverage, the new scale 
varying from $10 to $22.50, depending 





upon rates applicable to the classifica- 
(CONTINUED ON PAGE 28) 
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ference, told the International Associa- | can Surety here, where its affairs will Mr. Rogers has been with the Massa- | reau of Casualty & Surety Underwriters 
tion of Insurance Counsel in his address | be wound up. The record of the organi- | chusetts Bonding since 1919, joining] in future conferences with the Retail De 
on “The Need of a Separate Statutory | zation was not an unprofitable one, | that company in its claim department Dry Goods Association of San Fran- 
Classification for Accident & Health| rather the reverse, but the company | on his return from war service overseas, | cisco on the problem of public liability 
insurance. He said it is really more | membership was so limited it was felt | when the accident and_ health depart-| insurance conditions. This was decided 
comparable to life insurance, in that it] an agency of this character in order to | ment was located at Saginaw, Mich. He] at the general meeting of committees A 
deals with the insuring of people, con- | be truly effective and afford that meas- | is a graduate of the University of Michi- | f-om the bureau. Insurance Brokers Ex. a 
trasted to the insuring of property or | ure of aid to law enforcement public gan law school and had practiced law change of San Francisco, California i toa 
liability coverage. Accident insurance is | officers expected of it, should embrace | for a time in Detroit. He later became | cociation of Insurance Agents, individual adju 
the oldest of the forms now classed as]|a far larger number of surety institu- | manager of the claim department and non-organization companies and mutuals, hom 
casualty insurance and the present cus- tions. Levee: : then assistant manager of the. accident | with the committee representing the re- Den 
tomary habit of classifying it is based Whether the organization will be re- | and health department, becoming man- | ¢ai} dealers 
solely on the fact that it was the orig- | vived on broader lines later on is a ques- | ager of that department in May, 1928, $a torn 
inal casualty line. tion not yet decided. The agency was | following the retirement of John Patter- Coention He eGae at | 
itteaencen Malate’ Out formed at the solicitation of Judge Al- | son. He is now chairman of the Bureau The matter of reducing claims cost tion 
SE EST: UE CIO bert Conway, then superintendent of in- of I ersonal Accident & Health Under- and losses by mutual cooperation was He 
g ou : surance, to render a_ public service. | Writers and a member of the executive | the principal topic of discussion. It was | 
personal accident insurance and the Measurably this was done, though not | committee of the Health & Accident] decided that two members from each we 
other casualty lines, which indicate the to anything like the degree possible had | Underwriters Conference. group would serve as a committee to pee 
need of separate laws covering that]. ¢reater number of companies associ- The Massachusetts Bonding is divid-| study suggestions and prepare a stand- ins 
form of insurance, Mr. Gordon declared | 2,0 ; Se eee “ ‘ ’ ) gges prep _ Stan , 
: : ated in the enterprise. ing its accident and health department. | ard code to be adopted by retail mer- sur 
that accident and health insurance is one i Rav S. Hills will become manager of pe Se ell Eade aieale i I 
of the most personalized forms of in- ’ industrial health and jent lines ene. : ison — _ a resternnee 
i | seal tg eee ; “ ‘ accident lines, | claim payments on so-called “good-will rep 
surance—even more than life insurance. | are exempt from qualification laws and | while Stephen McLaughlin will have is and is laims. tl loc 
Because of the personal equation in- | therefore agents of life companies which | charge of commercial health and acci- aan = _ of all cl | eager 4 horough lic 
volved, the adjustment of accident and | write accident and health insurance are} dent along with burglary and plate oh wig OH - a soo a Podge: age 
health claims presents different aspects | not required to take a qualifying exam-| glass. Mr. Hills has been 33 vears in ld Fagen See ee - oa 
than the settlement of property damage | ination or pay the usual fee, while acci-| the health and accident business and mai topes pe . . 1 
or liability claims, which should be] dent and health companies, which are | joined the Massachusetts Bonding in oa ae igor ctor snenated pe ee me 
taken into consideration in statutory | qualified as casualty companies, are re- | 1914 in Saginaw when it took over the > etna Vee 2 Sere See 
igh alan called alienate “saa “ts . bureau to forestall unmerited claims, dis- the 
enactments. He also called attention to | quired to qualify their first-time appli- | United States Health & Accident. He] 2.“ lil . : "aie ? 
the inadvisability of separating these | cant with a written examination and a|has been chairman of the manual com- | (oU"@8* °° nares soeneets Hn aE cay 
REPORTS sarts—accident insur- | $10 fee pebiagees : ; customer good will” settlements. Inv 
two component part: j $10 fee. mittee of the Health & Accident Under- T “ait nen " : ing 
ance and health (or sickness) insurance. Mr. Gordon also questioned the value | writers Conference for a number of oe See. See CO rh 
yoy see a Saab res 2 : sae ? . »yresented seven suggestions for conduct W 
Some laws have been passed which un-| of mandatory written examinations for | years and was responsible for the prep- | ?¢ a =~ : rh 
intentionally have applied only to acci- | first-time agents’ licenses for accident | aration of _ its se -lassi pieP” | of agents in handling retail store busi- . 
: . <i les agents ses : Ss present classification Seger Chapengiees + ae 5 
dent insurance, when the application] and health agents and favored instead | manual. “Mr. McLaughlin has been with nage sins i gp — yr Me 
should have been made to both accident | a simpler agents’ license law along the | the Massachusetts Bonding since 1920 z di te 9 gy om cn 7 ee 
insurance and health insurance. line of that in force in New York for|and in charge of burglary and plate — age : <cessive claims det 
Another distinguishing factor about} some years, which applies to accident | glass since 1924. . hat agents oppose excessive claims de 
accident and health is that no other line | and health agents but not to any par- _ | and gee som sip a liability —s y- be 
of insurance is sold by so many types | ticular tvpe of carri ; ae ere , _, [agents educate their assureds to the 0 
of carriers. It is written by every kind He Rar the vata ie deposit require- hs Repro apne , ee — 4} realization that cost of public liability ch 
of insurance carrier in the United States, | ments of some states which were im- shane a Id ae oe dae 0 vs sat ye insurance is reflected by claim payments. pr 
even including London Lloyds—mul- | posed following failure of compensation | ther op a me a us - srk ponon irom Tur- | That disseminating of publicity stressing ai 
tiple line casualty companies, old line ; ; Ps Ae eee See. large claim payments or setting forth the ret 
life companies, straight accident com- amount sued for is in a sense a boomer- pr 
panies, mutual and assessment com- . ang, and be discouraged. 
panies, fraternals, commercial traveling Take New Accident-Health Posts Other Recommendations da 
men’s associations, sick benefit associa- : = - F , ’ be 
tions and reciprocals. : That agents point out to influential pe 
wiiieiiieas Gepubiiee aman merchants and property owners that co- as 
, ~ operation of newspapers in not playing th 
The adoption of standard provisions up personal injury suits is essential. That pe 
for accident and health policies as a re- agents handling public liability for re- de 
sult of action taken by the National tail establishments or others where there o 
Convention of Insurance Commissioners is claim frequency act as research in- al 
in 1912 gives the contract an individual- termediaries on experience data and fur- be 
ity by statutory enactment and Mr. nish clients periodical reports of claims gi 
Gordon suggested that if this idea could paid or reserved by the insurance com- lo 
be established throughout insurance law pany and causes of accidents. That cs 
as it applies to casualty coverage, it agents encourage companies to resist th 
would materially help in the transaction payment of groundless or exorbitant is 
of business. There are now 24 states claims. That, where the organization of fc 
that require the standard provisions to internal safety committees is justifiable, d 
be included in all policies and in most such a committee should be suggested . 
of the other states they are permitted, by the agent to his client, and the agent 
although in two or three states certain arrange for regular meetings to consider 
modifications are necessary. , practical safety measures. fi 
Mr. Gordon gave especial attention to i an it 
the agents’ qualification laws enacted in Ruling on Bus Coverage 0 
various states, which he declared in a 
many cases discriminate unfairly against COLUMBUS, O., Aug. 30.—The at- r 
the accident and health agent. He is torney general has advised the Ohio de- § 
often erroneously classified as a casualty partment that the recently enacted legis- P 
agent and consequently subject to the lation which permits boards of education b 
same examination requirements as the to take out insurance on school buses 
agent handling automobile, plate glass does not create any liability on the part } 
and other casualty coverages. The cas- of boards of education for accidents re- 4 
ualty agent often sells accident and P. H. ROGERS R. S. HILLS sulting from the negligence of such t 
health insurance along with other cas- boards in the transportation of school : 
ualty lines, but the accident and health P. H. Rogers has resigned as assistant secrctary in charge of the accident and | children under their authority. The at- 
agent seldom writes any other line of | health department of the Massachusetts Bonding to jcin the accident department | torney general says that the law con- 
insurance. of the Aetna Life. R. S. Hills becomes manager of the industrial accident and | templates what is “commonly known as 
Another discriminatory feature pointed | health division of the Massachusetts Bonding under a reorganization of depart- | accident insurance as well as liability ; 
out is that in many states life companies | ments there. Snsurance.” i 
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Important Points — 
in Settling Cases 


Denmead Reviews Procedure 
Field Attorneys and Adjusters 
Should Follow 


TALKS AT CHICAGO MEET 


Exhaustive Investigation Important in 
Defending Surety Cases—Full Facts 
Needed in Fidelity Claim 


An exhaustive discussion of the rela- 
tion of the trial attorney and the field 
adjuster to the general counsel and the 
home office was presented by G. W. 
Denmead, vice-president and general at- 
torney of the New Amsterdam Casualty 
at the annual meeting of the Interna- 
tional Association of Insurance Counsel. 
He outlined the outstanding points as 
well as the fundamental procedure ex- 
pected of the trial attorney and adjuster 
in settlement of the various casualty and 
surety claims. 

In a casualty case the attorney should 
report special prejudices of a particular 
locality against the assured such as pub- 
lic sentiment that the assured or his 
agents have caused many accidents. The 
local attorney should present some com- 
promise or settlement figure and make 
a frank recommendation regarding it to 
the home office. 

Mr. Denmead said it was essential to 
investigate the case while it was await- 
ing trial and check up on the witnesses 
who have left the vicinity and from 
whom depositions must be secured. 

Depends Upon Investigation 


In defending surety cases, the defense 
depends entirely upon the investigation 
developed and the investigation should 
be made primarily with a view of devel- 
oping the defense. The trial attorney 
should also remember that salvage is a 
primary consideration, and any loss a 
surety may be compelled to pay, theo- 
retically at least, is recoverable from the 
principal. 

In investigating fidelity claims, the 
dates of the alleged defalcations should 
be carefully checked, said Mr. Denmead, 
and care should be taken to see that 
entries of the alleged defalcations on 
the book are not bookkeeping entries 
only, and simply cover up a loss or 
deficit which occurred some time in the 
past and were concealed by manipulation 
of books. This is of especial importance 
because most bonds contain a_ clause 
giving the obligee the right to discover 
loss from one to three years after 
cancellation of the bond. The company 
that is on the bond at the time the loss 
is discovered may not be responsible 
for the loss if it occurred prior to the 
date of the bond. 


Is Loss Cash or Merchandise? 


Another point to be considered in 
fidelity claims is whether or not the loss 
itself is actually a loss of money stolen 
or based upon a claim for merchandise 
alleged to be unaccounted for which the 
Principals are responsible. This stock 
shortage, as it is termed, is not neces- 
sarily covered by the ordinary fidelity 
bond. ‘ ‘ : 

In connection with fidelity losses, said 
Mr. Denmead, often the principal will 
admit his guilt but will claim the amount 
taken hv him was nothin~ like as much 
as alleged by the obligee. This usually 
involves negotiations to see if a reason- 
able ficure ->-n be reached in settlement. 
There is little use in attempting to fight 
a claim of this kind. 

In settling claims on judicial bonds 
there is little that can be done by a 
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JOHN A. MILLENER, Rochester, N. Y. 


John A. Millener, secretary-treasurer 
of the International Association of In- 
surance Counsel, which held its annual 
meeting in Chicago last week, is the 
father of the organization. He was 
president of the International Claim As- 
sociation in 1922 and has been active in 
the organization for many years. In 
1920 he organized the International As- 
sociation of Insurance Counsel, starting 
with 16 members. He has done much 
hard work and has now brought the 
membership up to a very satisfactory 
state. He engages in general law prac- 
tice in Rochester and is general counsel 
of the Columbian Protective of Bing- 
hamton, N. Y. 


claim attorney except to investigate the 
alleged facts leading up to the shortage. 
The law in connection with the liability 
under bonds of this character is rather 
well settled and as a rule the surety has 
little chance of defeating liability where 
a fiduciary has misused the funds of an 
estate. said Mr. Denmead. Probate 
courts are usually courts of limited juris- 
diction, and while a principal may secure 
orders of court to do or not to do a 
certain thing in connection with estates, 
this does not necessarily absolve the 
principal or the surety. In cases where 
orders of the court of this kind have 
been passed, and a suffered, the 
principal and the surety on his bond have 
been held liable. 


loss 


Mr. Denmead warned that the su- 
preme court of North Carolina is not 
especially favorable to sureties, as it 


recently handed down an opinion against 
the decisions of other state courts. 


Many Pitfalls 


In settling contract bond claims the 
subject is so intricate and complicated 
it is impossible to safeguard against all 
the pitfalls. The average surety claim 
department has learned by bitter experi- 
ence that wherever it can be avoided the 
surety should not take over the comple- 
tion of a job. In rare cases when it 
does take over and complete a job it is 
very seldom able to hold expenses within 
the estimated cost. In the first place 
the surety company has not as a rule a 
trained staff of engineers or contractors 
and would have to organize more or less 
of a scrub force to finish the work. Mr. 
Denmead pointed out several examp'es 
where it would have been cheaper for 
the surety to surrender the penalty on 
its bond and let the government wrestle 
with the problem of completing the job. 
Where default has occurred, said Mr. 
Denmead, it is often desirable to at- 





UNDE RW RI TE R 


Novel Santy Bond incinah- 
for Truck Cargo Insurance 


MADE PAYABLE TO TRUSTEE 


Plan Calls for Guarantee Truckmen 
Will Maintain Coverage, Penalty, 
Notice to Shipper 


Great interest has been manifested by 
agents and brokers in some form of 
surety bond to fill the need in general 
business created by the prohibition of 
the shipper’s endorsement on truckmen’s 
cargo policies put in effect recently by 
the Inland Marine Underwriters Asso- 
ciation of New York. 

Many producers have attempted to 
secure such bonds, and some have been 
sold in the last month or so patterned 
after bonds required of truckmen for 
several years by such concerns as the 
Ford Motor Company and great tire 
companies. 

A middle western general agent who 
specializes in truck insurance has orig- 
inated a bond which he believes com- 
pletely meets the situation, and which, 
he says, is a simple arrangement which 
should be more attractive to shippers 
than shipper’s primary or excess cargo 
coverage. 


Trustee Is Designated 


The plan calls for the truckman to 
secure the bond, a task difficult to ac- 
complish at this time by any except the 
most reputable and financially respon- 
sible trucking concerns. A vital point 
of the plan is the designation of a trus- 
tee, usually a trust company as-obligee 
under the bond, and the execution of a 
trust agreement. The trustee acts for 
the interests of shippers named and 
agrees to receive and turn over to them 
any indemnity paid. 

The surety bond is designed to ac- 
complish two things. First it guaran- 
tees that the truckman will maintain 
his insurance in force according to the 
contract, with the provision that if he 
does not do so the surety company will 
pay any losses on cargo sustained by 
the shipper. Secondly, the bond guar- 
antees that the shipper will be given 
ten days’ notice of termination of the 
truckman’s policy. There is no provi- 
sion for notice of changes in provisions 
of the contract as was done in the ship- 
per’s endorsement in the truckmen’s 
policy. 

The general agent who drew up the 
contract believes there is no possibility 
of a surety company sustaining any 
losses under such a bond for it has 
complete control of the situation. In 
case it cancels its bond, it must give 
the shipper ten days’ notice which gives 
the shipper time to take steps to cover 
himself by bringing pressure to bear on 
the truckman or by taking primary 
shipper’s cargo coverage. : 


Notice Provision Important 


_ The most important part of the bond 
is the provision for notice, as this is 
the accommodation cut out of the truck- 
man’s cargo policy. 

A number of these bonds already have 
been sold and appear to be functioning 
perfectly. In practice the general agent 
makes mimeographed copies of the bond 
for which he charges the shipper 50 
cents each. Any additional notices of 
policy cancellation are given for this 
nominal fee, which the general agent 
states is amply sufficient to cover the 
slight clerical cost. The 50 cent fee is 
treated as premium due the surety 
company and the general agent takes 
his regular commission on this sum. 


contract to 
lump sum. 

In handling all defaulted contracts, it 
is absolutely necessarv to see that if a 
job is defaulted it is in strict accordance 


another contractor for a 





tempt to sublet the completion of the 


with the provisions of the contract itself. 
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c ASU AL TY 


Gives Viewpoint 
of Trial Lawyer 


R. M. Knepper Recommends In- 
vestigation Be Conducted from 


Attorney’s Office 
MAKES CHICAGO SPEECH 


Columbus Man, in Talk Before Insur- 
ance Counsel, Complains of Home 
Office Dictation in Trials 


R. M. Knepper of the law firm of 
Knepper, White, Smith & Dempsey of 
Columbus, O., in addressing the annual 
meeting of the International Association 
of Insurance Counsel at Chicago, cited 
procedure by which the home office can 
aid the trial lawyer. He contended that 
more money is saved at trial tables than 
in any other phase of insurance opera- 
and that the will be 
benefited by 


tions companies 


generously correcting the 
faults he mentioned. 

Honest and efficient service in the in- 
vestigation reports was urged instead 
of the stupid work of unfit investigators 
that is some times received. The aid 
of intelligent examiners should be sup- 
plied who readily know their work and 
the result of whose labors reflects 
knowledge instead of ignorance. Proper 
filing systems should be kept so that the 


necessary records and papers may be 
readily obtainable. The right of the 
trial lawyer should be recognized to 


control without unnecessary interference 
in the case that has been turned over 
to him. There should be effective as- 
sistance in keeping the fact of insurance 
out of lawsuits by making the trial 
lawyer's office, whenever possible, a 
part of the investigation and servicing 
system. There should be proper treat- 
ment of the trial lawyer on the question 
of his fees which will recognize and 
accord him his proper professional posi- 
tion in the insurance business. 


Job of the Investigator 


Mr. Knepper expressed the belief that 
far more cases are lost because the in- 
vestigator in his report misquoted or 
misinterpreted the story of a witness, 
than from all other causes combined. 
The initial investigation should be thor- 


ough, intelligent and without bias, he 
said. Nothing in the file should 
ignore intentionally or unintentionally 


any of the material facts on which the 
trial lawyer must predicate his defense. 
The investigator must be able to sense 
what evidence is desired, be able to 
locate it and be able to draw it from the 
witnesses and faithfully to record the 
witnesses’ stories and the surrounding 
circumstances. Some investigators are 
ignorant, not knowing what to look for 
and what to report. Frequently statutes 
have been overlooked, decisions of 
courts of last resort have been entirely 
forgotten and elementary principles of 
law are found to have been misconstrued 
and misinterpreted. 

The trial lawyer is discouraged by 
dictation of the theory of the case and 
the law to be applied by persons in the 
home office who are unfamiliar with the 
circumstances. This does not occur 
when the legal department is headed by 
a lawyer who has had trial experience, 
but it does happen in the home office 


where a _ favorite relative, particular 
friend, or someone who has failed else- 
where is-in charge of claims or suit 
files. 

The _home office places the trial 
lawyer in an indefensible position when 


it fails to make and keep proper records. 





(CONTINUED ON PAGE 28) 
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Asks Cooperation 
on Legislation 





Drake Explains Difficulties Faced 
by Companies in Law 
Making 


TALKS AT COUNSEL MEET 


Demands Legislation to Curb London 
Lloyds, Which Take $100,000,000 
Per Year—Calls Them Smugglers 


The handling of legislation activities 
was discussed by H. J. Drake, attorney 
of the Association of Casualty & Surety 
Executives, at the International Associa- 
tion of Insurance Counsel’s convention. 

Attacks London Lloyds 


“There is one piece of constructive 
legislation which is of supreme impor- 
tance and should demand the active sup- 
port of every member of this associa- 
tion. I refer to legislation to eliminate 
the unwarranted competition of London 
Lloyds. Perhaps few of you realize to 
what proportions this competition has 
grown and how serious it is, particularly 
to the surety companies. It is estimated 
that at least $100,000,000 annually in 
direct premiums are paid to London 
Lloyds by resident individuals or cor- 
porations of the United States, princi- 
pally for bankers’ blanket bonds and 
fidelity bonds. London Lloyds—which 
does business clandestinely in most of 
the states, yet has no property here and 
employs none of our citizens regularly— 
pays no tax whatever. If our com- 
panies received this tremendous income 
now paid to this alien insurer, they would 
not only pay taxes on such income, but 
would also furnish employment to thou- 
sands more of our citizens throughout 
the country. This unlicensed and un- 
regulated alien insurer sends its repre- 
sentatives here, and many of our loyal 
and patriotic bankers, brokers, and mer- 
chants buy insurance from them al- 
though they are virtually smugglers who 
bring in satchels full of policies and go 
back with satchels full of money; and 
are also violators of state insurance laws. 
Partly because of its system of doing 
business and partly because there is no 
protective tariff on insurance policies, 
London Lloyds can undersell our com- 
panies—as could every European manu- 
facturer if he could sell his goods here 
without the intervention of a protective 
tariff. It is an intolerable situation 
which must be corrected in some way 
by our legislatures. The solution is 
difficult, because of the constitutional 
questions involved; and because of the 
forces set up, but we are working on 
legislation which we hope will accom- 
plish this reasonable purpose.” 

Cooperation Is Logical 

Mr. Drake said it was logical that the 
Association of Casualty & Surety Ex- 
ecutives and the International Associa- 
tion of Insurance Counsel should co- 
operate to check harmful legislation. 
Much legislation results in litigation 
over claims against companies or their 
policyholders, and any effort to enact 
new laws or amend existing laws to 
overcome these decisions must be of 
particular interest to the attorneys in 
the field. Legislators who are required 
to consider insurance legislation are not 
generally familiar with insurance prob- 
lems. They need to be fully advised of 
the purpose and effect of such, legisla- 
tion. Attorneys in the field who are most 
familiar with insurance decisions are in 
the best position to direct legislators in 
the right action. Attorneys who repre- 
sent the companies are interested in 

















ALFRED E. 


FORREST 


A. E. Forrest of Chicago, president of 
the North American Accident, has been 
commissioned a colonel on the staff of 
Governor R. H. Gore of Puerto Rico. 
Governor Gore is head of the agency of 
R. H. Gore & Co. of Chicago, whose 


American Accident. He has a general 
agency of the North American Accident 
and represents it for newspaper accident 
policies throughout the entire country. 
Therefore Governor Gore and Col. For- 
rest are close personal friends. 


their welfare, and drastic legislation is 
of concern to them. 

The Association of Casuaity & Surety 
Executives is not opposed to reasonable 
laws for regulation and supervision; in 
fact, it encourages it, declared Mr. 
Drake. “We believe strongly in laws 
requiring proper financial requirements 
for the organization of companies. We 
believe in limiting by law the amount of 
liability such companies may assume on 
any one risk.” 

The imposing of increased liability on 
policyholders has been opposed. Legis- 
lators often mistakenly argue in regard 
to such measures that all the insurance 
companies need to do is to increase their 
premiums to meet the added liability. 
Unfortunately the companies are not 
permitted to charge rates commensurate 
with the loss experience under existing 
laws. Furthermore, even if the rates 
increased automatically with the increas- 
ing liability, sales resistance would de- 
velop and leave many uninsured who 
are now protecting themselves and their 
property. 

“For these reasons,” said Mr. Drake, 
“we have believed it advisable in the 
interest of the public to oppose unlim- 
ited occupational disease legislation, 
compulsory automobile insurance in any 
form, legaslation giving practically un- 
limited coverage to laborers and mater- 
ialmen under the contractor’s bond, so 
that anyone may sell anything to a con- 
tractor under the protection of a bond 
without regard to the financial standing 
of the contractor, and other similar 
measures. Increased liability of the in- 
sured in all these c cases, and many others, 
means increased liability to the com- 
panies under their bonds and _ policies, 
which added hazard companies can no 
longer look upon with indifference be- 
cause of the constantly increasing diffi- 
culty of being permitted to charge ade- 
quate rates, or being permitted to do 
so only after prolonged and expensive 
litigation. Unfortunately, those who 
demand added protection are not those 
who must pay for it, and those who 
must pay for it usually are not as nu- 
merous as those who demand it, nor so 
well organized.” 








office is adjacent to that of the North ' 


Surety Addresses International 
Insurance Counsel 


Burdensome taxation, retaliatory and 
penalizing laws are unduly discouraging 
to the companies today, Vice-President 
G. L. Naught, general counsel American 
Surety, said in his address before the 
convention of the International Associa- 
tion of Insurance Counsel in Chicago. 
His subject was “Insurance Law and 
Its Makers.” 

He said it almost seemed that instead 
of considering the great public good 
done by insurance companies, many law 
makers are still disposed to look on 
them as a source from which something 
can be continually extracted without 
anything being yielded in return. He 
said there still seems to exist a surpris- 
ing misconception of the principles of 
insurance in the minds of legislators, 
jurors and members of the bench and 
bar, all of which is creating a burden 
that is borne by the honest premium 
payer. 

Policyholders Paying Bill 
The general conception of an insur- 


ance company is something possessing 
an inexhaustible fund and few seem to 


: consider that the funds are made avail- 





able ‘by the rank and file of 
holders paying premiums. 

Mr. Naught cited a number of laws 
which gave point to his criticism. He 
asked if there was anything fair in a 
law prescribing for an award to an 
attorney who begins suit for his client 
against an insurance company without 
previously stating a claim, and demand- 
ing payment from a company which has 
no knowledge of the claim. Another 
inequitable law cited was one prescrib- 
ing penalty against a company defend- 
ing in good faith but without success 
against a claim believed by it to be un- 
just. Again he cited a law which holds 
honest and prudent public officials to be 
insurers of public funds collected and 
deposited temporarily in well known 
banks doing business with sanction of 
banking departments but which banks 
suddenly fail with these funds still on 
deposit. 

He asked if one can respect a law 
which upon qualification of a fiduciary 
of a decedent’s estate by the filing of 
a surety bond, makes that bond auto- 
matically liable for payment of a debt 
owed by the fiduciary to the decedent 
before he died. Another is a law deny- 
ing the right to surety on the bonds of 
fiduciaries to exercise joint supervision 
over assets of estates in order to pre- 
vent their waste. 

Promiscuous taxation of insurance 
companies now in vogue in cities and 
towns in many states was also criticized. 
He said in many instances the only evi- 
dence of operations by the company is 
the sign of an agent who may have 
turned in no premiums at all to the 
company. 

He asked if it would not be fair to 
call for repeal of laws prohibiting com- 
panies from qualifying and conducting 
business in certain states until they de- 
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Inexhaustible Tax Source Tragedy Stalked Over ; 
Legal Men’s Convention 
LAWMAKERS’ MISCONCEPTION 
John H. Schultz, well known attorney 
in_Cieveland, who was a member of the 
Vice-President Naught of American | legal firm of Garfield, Cross, McGregor, 


Daust & Baldwin, of that city, attended 
the meeting of the International Asso- 
ciation of Insurance Counsel in Chicago 
last week with his wife and young son, 
7 years old. They were on a speed boat 
running from the World Fair to the 
Michigan avenue bridge in Chicago. 
This boat collided with a cabin cruiser, 
In the tragic accident Mr. Schultz, his 
wife and son were thrown out of the 
speed boat and not being able to swim 
all were drowned. It was two days 
before Mr. Schultz’ body and that of 
his son were recovered. He was wear- 
ing the badge of the convention. He 
was 41 years of age. He was a graduate 
of Ohio Wesleyan and took his law 
course at Western Reserve. He had 
been practicing since 1918. The head 
of his firm is James R. Garfield, son of 
former President Garfield, who served 
as Secretary of the Interior under Presi- 
dent Theodore Roosevelt. Mrs. Schultz’ 
body was recovered the night of the 
accident and was identified just before 
the other bodies were caught with grap- 
pling hooks and brought to shore Sun- 
day. 








Vice-President Billings 
Leaving Fidelity & Casualty 


NEW YORK, Aug. 30.—W. C. Bil- 
lings, for some years past vice-president 
of the Fidelity & Casualty in charge of 
its casualty department, has resigned. 
While his future plans have not been 
announced, the assumption is he will 
make another casualty connection, as he 
is especially familiar with that line. Mr. 
Billings gained his early underwriting 
training with the Travelers, serving in 
its New York City branch for a number 
of years before being called to the head 
office of the Union Indemnity of New 
Orleans. Subsequently he was vice-pres- 
ident and casualty head: of the New York 
Indemnity, leaving its service to join the 
staff of the Fidelity & Casualty in 1929. 








posit funds or file qualifying bonds of 
other companies, and also repeal of laws 
providing that casualty companies be 
made codefendants in accident suits 
against their assureds. 

He asked if there is not reason for 
relief to insurance companies from 
forced commissions through local coun- 
ter- signature and other clerical require- 
ments giving no greater validity to 
bonds and policies, but only increasing 
the cost of the company’s operation and 
the cost to the insuring public. 


Columbia Casualty at Portland 


The J. McI. Wood-West agency of 
Portland, Ore., has secured the general 
agency of the Columbia Casualty, there 
being no change in its running mate, the 
Ocean Accident, as Gerlinger, Richards 
& Co. have been general agents of that 
company in Portland since 1914. 








Casualty Figures for June 30 








(As Reported to the Georgia Insurance Department) 


Company Capital Ass 
American Bonding -$ 1,000,000 §$ 1,7 
Century Indemnity..... 800,000 6.98 
Commercial Cas. ...... 1,000,000 11:7 
Fidelity & Casualty.... 2,250,000 38,1 
Fidelity & Deposit..... 2,400,000 18,8 
Glens Falls Indemnity.. 1'000,000 8,3 
Great American Indem. 750,000 10,7 
Indemnity of N. A..... 1,000,000 20,2 
Metropolitan Cas. ..... 1,000,000 11,0 
Phoenix Indemnity . 500,000 5,3 
Travelers Indemnity... . 8,000,000 20,8 
Western Casualty, Kan. 750,000 2,8 


SCWAROAWMIAIAH Son 


Six Mos. Six Mos. 
sets Surplus Income Disburse. 
7,599 $ 412,291 226,189 176,991 
6,284 662,132 3,238,410 2,716,917 
7,509 1,308,733 5,844,881 5,337,268 
7,624 4'331,357 16,606,914 12,928,504 
6,284 1,766,321 6,373,928 6,775,156 
4,106 600,000 3,446,947 3,407,864 
5,460 2,219,399 3,677,027 3,332,652 
2,599 2,475,631 10,989,639 5,954,523 
8,115 1,885,975 5,064,672 5,431,542 
0,853 900,756 1,849,226 1,484,410 
0,977 4,746,734 5,612,154 4,896,359 
1,702 252,185 1,080,199 1,103,199 
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Accident-Health 
Field News 














Arranges for Group Coverage 





National Casualty Prepares Form for 
Some of the Federal Department 
Employes 





The U. S. Treasury Department Bene- 
ficial Association has negotiated with 
the National Casualty of Detroit for 
group accident and health insurance, 
Long & Curry being general agents in 
the Barr building in Washington, D. C. 
The plan provides for indemnity for 
disability from illness or accident rang- 
ing from $10 to $50 a week. The amount 
of the weekly indemnity cannot exceed 
80 percent of an employe’s salary. The 
insurance provides up to $50 for hospi- 
tal, nurse and operation fees. Injured 
away from friends: or home it pays $100 
to put the policyholder in touch with 
friends or relatives. It pays for nondis- 
abling injury the amount expended not 
to exceed one week’s indemnity. 

The National Casualty writes similar 
group insurance for the United States 
Departments of Agriculture, Commerce, 
Justice and Veterans Administration 
Beneficial Associations. Men and women 
are equally eligible. 


Changes in Official Personnel 


The North American Life & Cas- 
ualty of Minneapolis, operating in Minne- 
sota, North Dakota, South Dakota and 
Wisconsin, has undergone a change in 
officials. C. G. Hoigaard, who has been 
a director and treasurer, becomes chair- 
man of the board. H. P. Skoglund has 
been elected president to succeed T. O. 
Berge. Bert Odell is vice-president and 
agency director. He has been vice- 
president. J. A. Jorgenson, who has 
been vice-president, retains that title. 
F. J. Huch, who has been actuary, is 
elected also assistant treasurer. P. G. 
Erickson continues as secretary. Dr. O. 
H. Peterson is medical director and 
treasurer. All these officials are direc- 
tors and the others are Dr. A. M. Aanes. 
N. P. Benson, S. O. Simonson and C. C. 
Thronson. 


Hospital Cover Is Insurance 


OKLAHOMA CITY, Aug. 30.— 
Firms which charge premiums for hos- 
pital and medical service come under 
the Oklahoma insurance laws and are 
under the jurisdiction of the insurance 
commissioner, Attorney General King 
holds. The opinion was asked bv Com- 
missioner Read in connection with the 
recently organized Mutual Surgical Hos- 
pital Association of Oklahoma City. Mr. 
Read says several such firms have been 
operating here and in Tulsa. 


Woodmen Aecident Agency Meet 


At an agency meeting of the Wood- 
men Accident in Lincoln several hun- 
dred specially written applications were 
presented to A. E. Faulkner, president, 
in honor of the occasion. Talks were 
given by the president, R. W. Faulkner, 
vice-president; C. E. Spangler, secre- 
tary; R. L. Spangler, assistant secre- 
tary, and M. E. Lindberg, auditor. 


Mahon Joins Payne Agency 


J. C. K. Mahon, for the past four 
years accident and health supervisor in 
Philadelphia for the Alliance Casualty, 
has gone with W. G. 
agent and district manager of the Na- 
tional Casualty of Detroit and will act 
as field supervisor for the Philadelphia 
and suburban territory. 


Liable for Sports Death 


Death from traumatic pneumonia, 
caused by collision with an opponent in 





Payne, general | 





a’ basketball game, is death caused by | 
accidental means under the double in- 
demnity benefit of a life policy, the j 
North Carolina supreme court has de- | 
cided in Harris, Admr., vs. Jefferson | 
Standard Life. Although collisions with 
opponents could have been foreseen, the 
court stated, and the game was volun- 
tarily engaged in, no such injury as was 
suffered by the assured was probable 
or foreseeable, and, since the death was 
through accidental means, the distinc- 
tion, noted by some jurisdictions be- 
tween accidental death and death by ac- 
cidental means, is inapplicable. 


Expect Heavy Glass Loss 
NEW YORK, Aug. 30.—Though final 


reports are lacking at this time, compa- 
nies anticipate a heavy plate glass loss 
as a result of the severe windstorm that 
swept the Atlantic coast from Norfolk 
Va., north several days last week, and 
then traveled inland across Pennsylvania 
and on to the Great Lakes region. Re- 
cently the companies have suffered se- 
verely because of the activity of racke- 
teers in Manhattan and Brooklyn bor- 
oughs. Large plates in Wanamaker, Alt- 
man, Lozier and other department stores 
were perforated by slugs shot from air 
guns for the evident purpose of forc- 
ing replacement and affording work for 
unemployed glaziers. Lights of the type 











destroyed cost from $500 to $700 each. 








Casualty Field 
Changes 

















E. D. Loring Chicago Head 
for American Automobile 


E. D. Loring has been appointed man- 
ager of the Chicago branch of the 
American Automobile, succeeding C. M. 
Kinney, who has resigned to open an 
agency of his own. Mr. Loring hereto- 
fcre has been assistant to Mr. Kinney. 
He has had many years’ experience in 
the business, having previously been lo- 
cated in Kansas City, Detroit and other 
cities, as well as having been assistant 
to Mr. Kinney. 





Stevenson Louisville Manager 


E. L. Stevenson, who has been ap- 
pointed resident manager at Louisville 
for the Fidelity & Casualty, in succession 
to the late C. L. Nelson, has been asso- 
ciated with the company for the past 
ten years, having joined its service as 
a special agent in Detroit under the 
management of Manager H. V. Uping- 
ton in October, 1923. Subsequently he 
was appointed manager at Indianapolis, 





so serving until 12 months ago when he 
was transferred to the Louisville office 
as associate manager. 





Panella Goes to San Francisco 


Anthony Panella, for the past two years 
in charge of the home office surety depart- 
ment for the General Casualty of Seattle, 
has been transferred to San Francisco, 
where he will develop fidelity and surety 
lines in California. He is in the city where 
he commenced his surety career several 
years ago with the American Surety. 
Before joining the General Casualty of 
Seattle he was with the Commercial 
Casualty in its northern California 
branch office. He is a graduate of Stan- 
ford University. 





Herbert Huch Is Appointed 


Herbert Huch has been appointed as- 
sistant to Peter S. Pedersen, bond man- 
ager for the Commercial Casualty and 
Metropolitan Casualty in the Chicago 
branch. He succeeds J. A. Lemon, who 
joined the Maryland Casualty in Chi- 
cago. Mr. Huch started at the home 
office of the Continental Casualty and 
then was assigned to the bond depart- 
ment of the Security General Agency of 
Milwaukee, which represented the Con- 
tinental Casualty. Since resigning from 
the Continental Casualty, Mr. Huch has 
been conducting a brokerage business. 














The Sign of Good Casualty Insurance 
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THE OHIO CASUALTY 
INSURANCE CO. 


Home Office Hamilton, Ohio 
Full Coverage Automobile 


Liability Plate Glass 
Fidelity and Surety Bonds 


Automobile Accident 
Burglary 








Income Insurance Specialists 


Opportunities for Salesmen in Forty-Eight States 


North American Accident Insurance Co. 















































A Progressive Surety and Casualty Company 


























Liability Manual | 
Greatly Revised 


(CONTINUED FROM PAGE 23) 


tions covered by the policy for the in- 
dividual risk. There are 6 minimum pre- 


miums corresponding to certain rate 
groups. The new standard minimum 
premiums for manual rates (standard 


limits) are: from 2 to 10 cents, $10 each 
for P. L. and P. D.; rates 11 to 50 cents, 
$12.50 each; rates 51 cents to $1.50, $15 
each; rates $1.51 to $3, $17.50 each; rates 
$3.01 to $5, $20 each, and rates $5.01 and 
over, $22.50 each. 


Changes in Territories 


Changes were made in_ territories, 
there formerly having been seven but 
now virtually eight. Delaware and 
Pennsylvania formerly were listed among 
“other states” but now are given sep- 
arate rate pages. 

Product and O. L. & T. classifications 
subject to premium adjustments and au- 
dits, have been added to the exceptions, 
which means that if a three year policy 
is written to cover any of these classifi- 
cations, the 10 percent reduction applic- 
able to other lines of insurance does not 
apply. 

Definite rates are now provided to add 
the interest of a municipality in connec- 
tion with advertising signs owned by 
others on policies covering the owner or 
lessee of such signs, so the city’s interest 
now may be covered under a separate 
policy issued at manual rates for adver- 
tising signs. Heretofore coverage on 
theaters, halls or auditoriums used for 
theatricals, concerts or motion pictures 
was written on a per seat basis for 
owner or lessee operating such theaters, 
with landlord's protective endorsement, 
but in future must be written on an 
QO. L. & T. policy using the classifica- 
tion provided, with the endorsement at- 
tached if applicable. 

Optional Coverage Extended 


Optional coverage for personal liabil- 
ity has been extended to provide for 
adult members of an assured’s house- 
hold living there regularly, with addi- 
tional charges for this coverage. 

One of the most important changes is 
in the classification “private residences,” 
one and two family dwellings being 
separated and new definitions given. 
Formerly there was a $5 annual rate for 
the first dwelling and $2.50 each for other 
buildings. These rates now apply to a 
one family residence, but for two family 
dwellings the rate is $7.50 for one and 
$5 each for additional. 

Other changes have been made in the 
classifications: Swimming pools in con- 
nection with hotels, apartment hotels, 
Y. M. C. A. and Y. W. C. A. institu- 
tions; convention buildings operated by 
assured; colleges and schools; gasoline 
or oil supply stations, retail, operated by 
persons other than assured (owners risks 
only); personal liability of members of 
faculties and teaching staffs of colleges 
and schools; shooting galleries; public 
streets and sidewalks, for municipal risks 
only; toll bridges, apartment hotels, de- 
partment stores, dry goods stores, Y. M. 
C. A. and Y. W. C. A. institutions; 
product liability; private garages and 
stables; apartments, tenements, boarding 
or rooming houses—New Jersey. 

A definite rule is now given providing 
that private residences, two family dwell- 
ings, private estates and farms in which 
not more than two roomers or boarders 
reside, may be so defined for rating pur- 
poses, but the presence of three or more 
roomers or boarders requires classifica- 
tion of premises as apartments, tene- 
ments, boarding or rooming houses. The 
rule regarding scope of coverage of em- 
ployers liability has been more clearly 
defined to indicate the intent that the 
coverage should not be applied to com- 
mercial undertakings. 

The manufacturers’ and contractors’ 
exceptions pages have been completely 
reprinted because of many changes in 
connection with minimum premiums and 





Do your fellow agent a good turn—get him acquainted with 
The National Underwriter, the real insurance newspaper. 
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Gives Viewpoint 4 
of Trial Lawyer 


(CONTINUED FROM PAGE 25) 
Policy forms are sometimes changed 
with no complete records kept. Policies 
are returned to the home office or de. 
stroyed when they are needed as eyj. 
dence. Drafts, receipts and releases are 
permitted to be scattered and many 
times are lost. Original correspondence 
and original statements are shifted from 
branch to home offices in such manner 
that their genuineness cannot be proved 
except by calling in professional hand. 
writing experts. 

Another of the trial lawyer's troubles 
is the way in which the question of jn- 
surance is brought into the case. Com- 
panies, he said, instruct their agents to 
get on the ground immediately after an 
accident in order to get first hand in- 
formation. Then a representative from 
the branch or home office appears, 
Correspondence is conducted on the 
company’s letterhead and original state- 
ments of witnesses are stamped with the 
home office insignia. The company as- 
sumes full charge until the time the suit 
is brought and then expects the trial 
lawyer to keep the question of insurance 
out of the case and away from the jury, 

The question of insurance is not 
brought in when the investigation js 
made from the trial lawyer’s office, he 
said. These offices, however, he said, 
are often much better equipped to han- 
dle cases because of knowledge of local 
conditions, surroundings, knowledge of 
the law and those things which make for 
the benefit of the company at the end 
of the lawsuit. 

Mr. Knepper devoted considerable 
attention to the question of fees. He 
cited the canons of ethics of the Ameri- 
can Bar Association on the question and 
explained the various factors which 
govern the amount of the fee. 


DON’T 
experiment with 
automobile insurance 
this year. 





[* doesn’t pay to take 
chances on automo- 
bile insurance. The test 
comes when a claim 
arises. Then it is reassur- 
ing to know the policy is 
with the Belt Casualty, a 
stock company, that pays 
just claims promptly. 


Automobile insurance in 
the Belt Casualty relieves 
both agent and policy- 
holder of worry—a sales 
point these days. 


Ask about the careful train- 
ing and instructions given 
our agents and you too will 
understand the value of in- 
cluding the Belt Casualty in 
your agency. 


BELT CASUALTY 
COMPANY 


Home Office 
29 South La Salle Street 
CHICAGO 
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Injure Dole Wor! 
Entitled to Compensation 


PROTECTS MUNICIPALITIES 


Michigan Supreme Court Holds Rela- 


tionship Is Not One of Master 
and Servant 


LANSING, MICH., Aug. 30.—The 
Michigan supreme court held in a ma- 
iority Opinion written by Justice Wiest 
that municipalities are not liable to pay 
workmen’s compensation to injured dole 
laborers impressed into service of the 
city to keep them from complete idle- 
ness. The issue was sharply divided in 
the case appealed by the city of Grand 
Rapids after the compensation board of 
the department of labor and industry 
had awarded compensation to one Au- 
gustVaivida. Four other justices signed 
Justice Wiest’s opinion while two sup- 
ported Justice Fead’s opinion holding 
the award should be upheld. 

Circumstances of Case 

Vaivida, who was being paid in scrip 
at a rate of $7.20 weekly, when he was 
injured in a city park had been regularly 
employed for about a year although his 
family had been on the welfare list for 
upwards of two years. Justice Fead’s 
minority opinion held that since there 
was no legal basis for requiring labor 
of dole recipients, the plan was volun- 
tary and there must have been an em- 
ployer-employe relationship existing, 
making Vaivida entitled to compensa- 
tion. Lack of legal precedents was men- 
tioned although British decisions were 
cited holding charity labor, exempt from 
the contractual relationship, to narrow 
limits. 

Justice Wiest’s Contention 

Justice Wiest, however, declared the 
award should be vacated since the com- 
pensation law itself had no common 
law backing and was designed originally 
to make “industry assume the liability 
as a part of the cost of production.” 

It is cited that municipalities have 
the right to the services and earnings 
of paupers. Such persons are not in 
employ under the relationship of master 
and servant for such relationship is 
neither contemplated nor does it in fact 
arise. Citizens needing aid are in a 
sense wards of a municipality. 


Michigan Commission Ruling 
Boosts Compensation Costs 


LANSING, MICH., Aug. 30—The 
compensation commission, in construing 
the compensation law provision for a 
$200 payment by the employer to defray 
the cost of the last sickness and funeral 
in industrial accident cases involving fa- 
tal injuries, holds that the legislature in- 
tended to provide this $200 “in addition” 
to hospital and medical expenses for the 
frst 90 days following a compensable 
accident. It has been the custom to de- 
duct payments already made under the 
9-day provision from the $200 allowed 
tor last sickness and funeral where death 
resulted within 90 days. 

The new interpretation, while not re- 
troactive, will greatly increase the aver- 
age cost in future fatal accident cases, 
as the situation prevails in almost every 
case where death is not instantaneous. 





Policy Paid Into Court 


The National Life, U. S. A., has paid 
$25,000, the proceeds of a policy on the 
life of the late W. L. Taylor, former 
President of the defunct Federal Surety, 
ito the federal court at Davenport, Ia., 
and has asked relief from further lia- 
bility, Both Commissioner Clark of 
lowa, liquidator of the Federal Surety, 
and Mrs. Taylor are seeking possession 
of the $25,000. 











NEWS OF THE COMPANIES 





Capital, Surplus to $1,000,000 


Angelus Indemnity Company Announces 
Increase—Makes Several Home 
Office Appointments 





The Angelus Indemnity of Los An- 
geles recently organized, announces in- 
crease of capital and surplus to a total 
of $1,000,000, consisting of paid in capi- 
tal $500,000 and surplus $500,000. 

F. V. Weede has been appointed vice- 
president and superintendent of agents. 
He was with the National Surety in San 
Francisco from 1921 to 1927 as super- 
intendent of the contract department and 
recently has been connected with the 
Pacific Indemnity at Los Angeles in its 
court bond department. 

Charles Trumbull has been made as- 
sistant vice-president in charge of the 
casualty department. He was with the 
Aetna affiliated companies for five years, 
subsequently going with Swett & Craw- 
ford as assistant manager in Los An- 
geles. 

Other recent appointments include D. 








G. Chessman, assistant vice-president in 
charge of special agents, and H. D. 
Winebrenner, manager of the fidelity 
and surety department. Mr. Winebren- 
ner formerly was with the New Amster- 
dam Casualty. 


Maryland Casualty Figures 

In presenting the mid-year figures of 
the Maryland Casualty, as reported to 
the Georgia department, a notation was 
made that the surplus figures were not 
reported. This gave the wrong impres- 
sion. For some reason that figure was 
not available to THE Nationa UNpeR- 
WRITER last week, but the Maryland Cas- 
uaity did make a complete report to 
the Georgia department. It showed net 
surplus of $2,201,760 plus a contingency 
reserve of $1,000,000. 





Assessment for Builders Mutual 
MADISON, WIS., Aug. 30—An or- 
der to show cause why policyholders of 
the Builders Mutual Casualty of Madi- 
son should not be assessed to pay out- 











CASUALTY 29 
standing claims and expenses of liquida- 
tion has been issued by the circuit court 
here on petition of Commissioner Mor- 
tensen. The company was in voluntary 
liquidation from Jan. 1 to Aug. 5, when 
it was taken over by the commissioner. 





American States’ Figures 


The American States of Indianapolis 
has issued its semi-annual statement 
showing assets $931,552, of which $440,- 
693 are government bonds, $27,733 state 
and municipal, $121,154 public utility, 
$29,128 joint stock land banks, $17,050 
industrial. It has $29,787 cash and $222,- 
372 premiums in course of collection. 
Its premium reserve is $250,447 and 
claim reserve $203,620, contingency re- 
serve $30,309, capital $200,000, net sur- 
plus $150,000. The total cash and federal 
government bonds amount to $470,481 or 
50.5 percent of all the assets. This com- 
pany writes full coverage automobile 
policies in one contract, operating in 
Indiana, Illinois, Ohio, Michigan, Ne- 
braska, Kentucky, Missouri and Colo- 
rado. 





The Edueators Mutual Life Association. 
Sioux Falls, S. D., has been incorporated 
by J. F. Gleason, Mary E. Gleason and 
Frank Vust, to write life, accident and 
liability insurance. 
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"The square deal companies" 


lf interested write directly to the Home 
asking about our special feature policies. 


cautious drivers. 


technicalities. 


HOME OFFICE, LANCASTER, PA. 


J. W. Smiley 
President 


Pennsylvania Casualty Company 
Assoctated Fire Insurance Co. 


QUARE dealings with agents, brokers and 
policyholders have built for these companies 

an enviable reputation. Small enough to take a 
personal interest in agents, yet large and strong 
enough to give thorough protection, these com- 
panies offer sincere agents a real opportunity. 


Office, 


AUTOMOBILE INSURANCE with attractive selling features which 


make it easy to keep sold including preferred rates to careful and 


ACCIDENT & HEALTH INSURANCE which covers every kind of 


accident or sickness and is free from annoying restrictions and 


E. W. Cook 
Genl. Mgr. 








lLtinois CASUALTY 
SPRINGFIELD 


SOUND 
CONSERVATIVE 





Co. 


“The PICKERING Company” 


AUTOMOBILE INSURANCE 


Only A-I Agents will be interested ! 


IOWA - MISSOURI - ILLINOIS - INDIANA - MICHIGAN 


Air Lines Denied Privilege 
of Liability Limit Clause 





RULE OF U. S. APPEAL COURT 





Revision of Coverage to $200,000 to 
$400,000 and Rate Changes 
Are Likely 





PHILADELPHIA, Aug. 30.—Under- 
writing of aviation public liability may 
be radically altered as result of a de- 
cision by the United States circuit court 
of appeals here voiding the $10,000 death 
and injury liability limit clause printed 
on all air passengers’ tickets. The opin- 
ion, written by Judge Buffington, held 
that passenger air lines are common 
carriers and can not release themselves 
from liability for death or injury to pas- 
sengers in accidents. 

The ruling came on apveal of the Cur- 
tiss-Wright Flying Service. Mrs. Kath- 
leen I. Glose of Norristown, Pa., whose 
husband was killed in a crash in Feb- 
ruary, 1930, while flying from Miami to 
Tampa, had sued the air firm for $200,- 
000 for herself and her three children. 


May Take Case Higher 


A jury in the federal court at Newark 
awarded her $56,000 in June, 1932, which 
was cut to $40,000 by Judge Clark. The 
Curtiss-Wright firm’s appeal was denied 
here. It plans to appeal to the U. S. 
Supreme Court. 

Most aviation public liability policies 
are blanket with $40,000 limit. As a 
result of this ruling and the $40,000 ver- 
dict, the limits will undoubtedly have 
to be raised to anywhere between $200,- 
000 and $400,000 limits and rates for 
this coverage will have to be consider- 
ably revised. 


Asks State Law Be Enforced 





Deputy Justice Calls West Virginia Bank 
Commissioner’s Attention to Require- 
ment for Bond in Licensed Carriers 





CHARLESTON, W. VA., Aug. 30.— 
Deputy Commissioner Harlan Justice 
has asked the state banking commis- 
sioner to aid in enforcing a section of 
state law which he says is now violated 
by a number of prominent West Vir- 
ginia banks. This section says that the 
directors of a bank shall require all em- 
ployes of a bank “to execute bonds upon 
forms prescribed by the commissioner of 
banking, with an indemnity company au- 
thorized to transact business in the state 
of West Virginia as surety.” Mr. Jus- 
tice says London Lloyds has written 
blanket bonds covering the empleyes of 
many West Virginia banks, that it is 
not authorized to transact business in 
any state in the United States and re- 
cent investigation made by the West 
Virginia department disclosed that the 
state is losing a large amount of premium 
income through the illegal operation of 
London Lloyds. 

Mr. Justice points out that the only 
way his department could enforce the 
law is through court procedure, which 
he describes as a slow process. He 
says further that in the event of loss 
under one of the bonds the bank would 
necessarily be required to go to England 
to bring suit. He also points out that 
if the bonds are secured from companies 
licensed in this state, the license fees se- 
cured from the companies will help make 
the tax burden of the people, the banks 
and bank employes lighter. 


Logan Starts Agency 


H. A. Logan, formerly staff adjuster 
in Seattle for the Zurich, has established 
a local agency under his own name in 
the Insurance Exchange, Seattle. The 
firm represents the Columbia Fire, De- 














troit F. & M., Ohio Casualty and Mer- 
cer Casualty. 

















| PERSONALS | 


Felix Broeker, former Chicago insyr- 
ance man who has been engaged in a 
number of insurance enterprises along 
promotional lines is now in Indianapolis 
endeavoring to organize a life company, 
At one time he was an official of the 
Atlas Mutual Casualty of Fort Wayne, 
Ind., and later general manager of the 
Republic Casualty of Chicago. Since 
then he has been in trans-Mississippj 
territory trying to promote enterprises, 

Thomas E. Braniff of Oklahoma City, 
well known insurance man and president 
National Association of Casualty & 
Surety Agents, is in the east this week. 
He visited Chicago, where he met his 
daughter Jean, who flew on the Braniff 
Airlines from Oklahoma City. She ac- 
companied her father to New York and 
from there sailed abroad. She is taking 
her junior year at the Ecole Hautes 
Etudes at Freiberg, Switzerland. Miss 
Jean Braniff took her first two years at 
Rosary College, River Forest, IIl., a sub- 
urb of Chicago. She had the option 
of taking her junior year at two or three 
colleges abroad. Mr. Braniff after being 
in New York went on to Washington 
for an airplane conference. 


A. S. Kirchoff, manager New Orleans 
branch of the Fidelity & Deposit and 
American Bonding, spent some time in 
Chicago on his vacation. His old home 
is at Bensonville, Ill, and he formerly 
for several years was on the staff of 
the Chicago branch under Manager W. 
H. Hansmann. 


R. L. Scott of Seattle has joined the 
public relations department of the Gen- 
eral of Seattle. Mr. Scott has been an 
expert service man and salesman in the 
automobile, trucking and tractor fields. 
His services with the General Casualty 
will be largely confined to special in- 
spection work on large fleet lines and 
school buses. 


Miss F. M. Robinson, secretary of the 
Associated Indemnity and Associated 
Fire & Marine of San Francisco, has 
been granted a leave of absence until 
December because of her health. She 
is one of the few women holding major 
executive positions in any group of cas- 
ualty and fire companies in the United 
States. 


— 


C. L. Nelson, resident manager of the 
Fidelity & Casualty in Louisville for the 
past 43 years, and the oldest man in its 
organization in point of service, died 
there from a heart attack. He started as 
a special agent for the F. & C. in Louis- 
ville. He later became general agent, 
and made such a fine record that he was 
called into New York for a time on spe- 
cial work. Mr. Nelson’s office super- 
vised Kentucky, Indiana and Tennessee. 

President H. A. Behrens of the Con- 
tinental Casualty and Continental As- 
surance of Chicago, who has spent the 
summer at his place on Belvidere Island, 
San Francisco Bay, is s¢eheduled to ar- 
rive in Chicago so as to be at his desk 
next Tuesday morning. 


Opposes Van Schaick Group 


H. K. Bradford, deputy securities 
commissioner of West Virginia, has 1s- 
sued a statement, expressing disapproval 
of the committee of insurance commis- 
sioners, acting for the protection of hold- 
ers of securities guaranteed by the de- 
funct National Surety. Bradford based 
his opposition on the ground that Super- 
intendent Van Schaick of New York 
was in the position of being protector of 
the National Surety and at the same 
time head of a committee protecting 
bondholders, who must eventually bring 
action against the National Surety. 
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Insurance Needs 
Bankruptcy Law 


(CONTINUED FROM PAGE 1) 
otherwise on property located in their 
states. 

The fact that the proceedings are 
legally independent of one another is a 
severe handicap. There is considerable 
confusion. Files, records, etc., are apt 
to be concentrated at points remote 
from the state to which they relate, col- 
lateral kept thousands of miles from the 
place where it was deposited. Mr. Van 
Schaick said the inability of those rep- 
resenting the estate even to give in- 
telligible answers to inquiries early in 
the liquidation is “little short of appall- 
. » 


This is added to by varying laws of 
different states regarding filing claims, 
assistance of assureds being sued, return 
of collateral and other matters. The 
tragedy of failure is needlessly aggra- 
vated because of lack of uniform laws. 

Conflict Between Receivers 


Wasteful conflicts between the pri- 
mary and ancillary receivers are apt to 
arise, each receiver feeling bound to! 
seize as much as possible of the com- 
pany’s property. 

There are grave problems with regard 
to reinsurance recoverable to the de- 
funct company. Oftentimes companies 
liable upon the reinsurance may be 
present and operating in every state in 
the country. Under the present uncer- 
tain state of the law most of the prob- 
lems are solved largely by compromise. 
The usual result is a substantial waste 


| as to membership and finances. 


court appearances should be minimized. 

An adequate preference for wages of 
employes should be made to apply uni- 
versally in all states and uniform prefer- 
ence to workmen’s compensation claims 
likewise should apply throughout the 
country, such preferences perhaps being 
made to have superiority over claims of 
the federal government. 

At present the federal preference 
statute probably overrides all state laws, 
Mr. Van Schaick said. In case of a 
surety company which is always con- 
fronted with contingent claims on bonds 
to the U. S. government amounting to 
many times the assets of the company, 
the federal preference act literally 
paralyzes liquidations, he said. Dis- 
tribution to any claimants even though 
holding preferred compensation awards 
is prevented. Claims of the United 
States should be preferred but should 
be a controlled preference amenable to 
other provisions of the law with regard 
to filing claims and the like. 





Yancey Again Is President 
of Insurance Counsel Body 
(CONTINUED FROM PAGE 23) 


showed a very healthy condition, both 


Jury psychology was discussed by G. 
H. Brown, Utica, N. Y., at the annual 
convention of the International Associa- 
tion of Insurance Counsel. He made 
particular reference to cases where in- 
surance companies are involved and 
called attention to the importance of the 
subject. He said the primary purpose 
of the trial lawyer is not to make the 
record as the basis for an appeal but to 





of assets, Mr. Van Schaick said. 
As distinguished from the unliqui- | 
dated claim, the contingent claim is | 


found more often in the case of insur- | 


ance company failures than in other 
tynes of insolvencies. The present law 
is difficult to follow even in a single 
jurisdiction and it is hopeless to attempt 
to reconcile the decisions of all states. 

A federal law covering the subject 
should be kept distinct from the main 
part of the bankruptcy act, Mr. Van 
Schaick said. He gave broad sugges- 
tions as to the contents of such a 
statute. 


Offers Several Suggestions 


The state supervisory officials should 
at any time be permitted to apply to 
federal court within the jurisdiction of 
which a company is domiciled for its 
liquidation or reorganization. If the 
commissioner of the company’s home 
state refused to act, perhaps permission 
to a certain number of commissioners 
from other states to unite in a petition 
of this kind might be granted. 

The court entertaining such an appli- 
cation in the event of an adjudication 
after a hearing should become the pri- 
mary court fundamentally in charge of 
the proceedings throughout the country. 
Law and practice of this court should 
prevail throughout, the court to be the 
distributor of all general funds wher- 
ever collected. 

There are many evils from too great 
centralization and each commissioner 
should have the right to apply to a 
federal court in his state for appoint- 
ment as ancillary liquidator, the primary 
liquidator otherwise having full author- 
ity in such state. 


Ancillary Receiver’s Duties 


The ancillary liquidator’s duties should 
be largely those of assisting the primary 
liquidator in collecting assets and de- 
termining local claims and also dis- 
tributing local special deposits and 
assets in which there are valid local 
Preterences. Expenses of each liqui- 
dator should be drawn exclusively from 
tunds collected by him except in ex- 
traordinary cases. 

_ To determine the many minor issues 
in liquidations there should be referees 
chosen from special panels appointed 
Perhaps by judges of the U. S. circuit 
court of appeals, men_ professionally 
fitted to direct orderly and expeditious 
handling of affairs. Necessity for costly 


attain a favorable verdict. He said one 
point which is preeminent is the estab- 
lishment in the minds of the jury that 
the attorney is unquestionably fair in all 
his court activities, and he should not 
promise in his opening argument more 
than he is able to prove. He said the 
reaction is bad in the minds of the 
jurors. 

Sharp Difference of Opinion 


There is a question of admitting to 
the jury that the client is insured, said 
Mr. Brown, concerning which there is 
a sharp difference of opinion. In cases 
where there is collusion between the 
plaintiff and defendant or where the re- 
lationship of the parties or testimony in 
the case clearly indicates insurance, Mr. 
Brown feels that the wisest course is to 
frankly admit the true situation. Most 
jurymen drive automobiles, he said, and 
the majority are insured. When in all 
frankness the attorney admits the insur- 
ance he can point out to the jurors that 
in proper cases insurance companies 
should pay, but where there is no liabil- 
itv he can argue with persuasiveness 
that the insurance companies are entitled 
to justice. Jurors are not slow to appre- 
ciate the point that premium rates will 
rise proportionately with the increase 
in plaintiff verdicts. 

Judge Brown’s address created prob- 
ably the liveliest discussion of any pre- 
sented at the meeting. Most of those 
present were trial attorneys and it dealt 
directly with problems which they have 
| to meet every day. Members were on 
their feet all over the floor, anxious to 
tell about cases in which the points that 
he had made proved particularly ap- 
plicable. 

The addresses given by M. P. 
nelius, Continental Casualty; G. 
Denmead, New Amsterdam Casualty; 
G. L. Naught, American Surety; H. R. 
Gordon, Health & Accident Underwrit- 
ers Conference; R. M. Knepper, Colum- 
bus, O., and Mr. Drake are reviewed 
elsewhere in this issue. 


Blue Goose Bars Further 
Limitations in Insurance 





(CONTINUED FROM PAGE 38) 
committee in the local ponds 60 days 
before pond officers are to be elected. 
Ganders residing in territories not 
within the jurisdiction of a local pond 


automatically are to be transferred to 
any pond which may later be organized 
for the territory where they live. 

At the conclusion of the debate on the 
insurance question the delegates voted 
on a separate resolution expressing the 
will of the convention as being opposed 
to permitting the grand nest officers to 
accept any further restrictions. After 
a vote had been taken, a point of order 
was made that the convention had al- 
ready expressed itself when adopting the 
report of the special committee on the 
grand gander’s address. A special com- 
mittee, W. E. Mallalieu, W. T. Benallack 
and L. T. Hargreaves, was appointed to 
bring in,a ruling. This committee de- 
cided that the chair would have been 
justified in ruling the special resolution 
out of order, stated that the convention 
had expressed itself on the procedure 
to be followed by the grand nest offi- 
cers when it adopted the report on the 
grand gander’s address and _ recom- 
mended that the discussion which had 
taken place on the group insurance plan 
should be spread on the record. This 
report was approved. 


Omaha Is Selected 


S. L. Gardner and P. K. Walsh were 
the spokesmen in seeking the 1934 con- 
vention for Omaha. Delegates Law of 
Minnesota and Benallack of Michigan 
presented Minneapolis and Detroit. The 
vote was unanimous for Omaha. No 


contests developed in the selection of 
officers. On behalf of the visitors, Mr. 
Benallack, who led the installation work 
when the Ontario pond was organized 
25 years ago, thanked the Ontario hosts 
for their hospitality. The delegates lis- 
tened to words of greeting from Lyman 
Root, the first most loyal gander of the 
Ontario pond. Rosalind Johnson, as- 
sistant in the grand nest office, was 
voted a special gift of $25. On behalf 
of the order, Mr. Benallack presented 
the past most loyal grand gander’s pin 
to Mr. McKinley. 

L. H. Bridges, the new head of the 
order, announced he would call upon the 
other grand nest officers for an accept- 
ance of responsibility in accord with the 
recommendations of Mr. McKinley. He 
urged appointment of more young men 
to important positions in the ponds and 
said he would bring new blood into 
grand nest operations. Visits to neigh- 
boring ponds, activities in city puddles, 
careful supervision of Blue Goose re- 
lief, were suggestions of Mr. Bridges. 
He looked forward to the time, he said, 
when the Blue Goose might have a home 
for older members who are in need of 
assistance. He outlined his policy on 
insurance as one which would preserve 
and defend what had been done to date, 
but would not involve the order in the 
expenditure of any large amount of time 





or money for any further promotion of 
the insurance plan. 
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Arrested and car attached. 
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FHIGHLANDS BURNS 
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Hands Across 


Assured from Warren, Penna., auto- 
mobile accident in Newark, 


promptness in giving his bail bond 
and in releasing the attachment on 
his car, according to his own esti- 


mate, saved him $200 to $300. 


sured to continue trip at once and 
relieved them of bills which would 
have depleted their slender funds 
and force abandoning of vacation. 


Continent 


True instances from the logbook of 
Maryland Casualty Nationwide Service 


Cireus Truck ran over a North 
Carolina negro boy. Truck was 
carrying lighting plant of the circus. 
We not only prevented attachment 
of the truck and lighting plant, but 
later released a $20,000 attachment 
on the entire show when a suit was 


brought for the death of the boy. 


New York Assured at week-end 
party in Georgia, volunteered to 
bring two of the guests back to town. 
The accident injured badly the two 
guests and the assured. Before the 
latter could even have his injuries 
dressed, an attachment was placed 
by his guests on his expensive car. 
Our agent learned from the service 
card that the assured had a Mary- 
land Casualty policy and secured re- 


lease of car at once. 


N. J. 
Our 


Car Skidded into boulder halfway 
between Yellowstone Park and Cody, 
Wyoming. The three New Jersey 
school teacher tourists involved, 
wired: “Can you help us? Car must 
be repaired immediately and doctor 
here paid.” Within a few hours a 
Maryland Casualty representative 
was at the scene taking depositions, 
caring for first aid bills and car re- 
pairs. This prompt, efficient service 
at a remote spot permitted the as- 


Always say: “We want our protection 
through the Maryland Casualty Com- 
pany.” It means something. 


MARYLAND CASUALTY 





PRESIDENT 
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suRETY BONDS j 




















| 


32 c ASU AL TY 





= 


Nz ATION AL 


UNDE RW RITE im 











Insurance General Agents. 


—— 





listed below. . . 
helpful. 





ARKANSAS 


GENERAL 
AGENTS 


This cooperative goodwill campaign which explains the advantages of 
the General Agency plan is fostered by the General Agents whose names 
are listed. Each of these is a member of the American Association of 


Their duties are purely supervisory. 


The value to agents of placing business 
through General Agencies was never more 
apparent than today... . 
always willing and ready 
Agents with any insurance problems... . 
General Agents know their territory by 
being right on the ground and their knowl- 
edge saves Local Agents and their assureds 
dollars as well as valuable time. . . . 
quainted with your nearest General Agent 
. You will find that contact 


ee 





General Agents are 
to help Local 





Get ac- 





eee 


KENTUCKY 





COATES & RAINES, INC. 
LITTLE ROCK, ARK. 


BRADSHAW & WEIL, 
GEN. AGCY., INC. 


LOUISVILLE, KY. 





CALIFORNIA 


MICHIGAN 





EDWARD BROWN & SONS 
SAN FRANCISCO, CALIFORNIA 











A. J. HOLSTEIN GEN. AGCY. 
DETROIT, MICH. 








GEORGIA 


MISSOURI 





HURT & QUIN, INC. 
ATLANTA, GA. 


Territory: 
Georgia, Alabama, Florida, So. Carolina 


J. H. GOOD 
DWIGHT BUILDING 
KANSAS CITY, MISSOURI 


Territory: 
Missouri and Kansas 








A. H. TURNER 
ATLANTA, GEORGIA 











M. L. LINTON & COMPANY 
COTTON BELT BLDG. 
ST. LOUIS, MO. 


Territory: Illinois and Missouri 








KANSAS 


TEXAS 





KANSAS UNDERWRITERS 
WICHITA, KANS. 
Territory: 


Kansas, Missouri, Oklahoma 








CRAVENS, DARGAN & CO. 
HOUSTON, TEX. 


Territory: 
Texas and New Mexico 








These General Agents Do not Compete with Loca’ 


Agents—They Are in Effect Home Offices 
in Their Territory 





Cornelius Views 
Casualty Problems 





(CONTINUED FROM PAGE 23) 


that substantial losses have been in- 
curred during the périod between the 
change in conditions and the change in 
rates. 

Another obvious defect in automobile 
rate making is not taking into account, 
except indirectly and to a very limited 
extent, the real measure of exposure, 
which is mileage. One assured may drive 


his car 5,000 miles and another 20,000 
miles. The rate is the same. However, 


there is a practical obstacle to basing 
the rates on a mileage basis, as a mech- 
anism which could not be tampered with, 
would have to be devised which would 
register the mileage. This would have 
to be installed in every assured’s car. 
The added expense of checking the 
meters would make the total cost too 
high to be practical. 

Many underwriters, said Mr. Cornel- 
ius, have advocated basing the rate dif- 
ferentials upon occupation, on the theory 
that on a broad average the mileage 
would vary with the vocation. However, 
there would be so many exceptions to 
the general rule that there would be 
great inequities in the application of 
such a scheme. There would have to 
be elaborate and refined classifications 
that would entail prohibitive clerical and 
statistical work. 


Compensation Problem Most Serious 


The compensation problem consti- 
tutes the most serious difficulty at pres- 
ent. It is common knowledge that com- 
pensation insurance constitutes a ver- 
itable catastrophe for casualty insurers. 
In discussing the basic difficulties, Mr. 
Cornelius said that the political resist- 
ance to the necessary rate increases and 
the liberal interpretations of the com- 
pensation acts in favor of injured work- 
men, have worked great hardship on 
the insurers. The medical costs are also 
ever mounting. The compensation acts 
are continually being extended and lib- 
eralized through legislative enactment. 
The lag between the liberalization and 
increase in rates has contributed heav- 
ily to the losses. 

“The situation,” said Mr. Cornelius, 
“constitutes a most aggravated illustra- 
tion that the experience of the past has 
been no criterion of future experience 
and that rates based upon past experi- 
ence have proven to be woefully inade- 
quate.” 

Hindered by Polities 
In attempting to solve compensation 


problems the companies have been hin- 
dered by the political opposition to in- 


creased rates and necessary expense 
loading. The measuring stick for deter- 
mining rates has been found woefully 


defective, said Mr. Cornelius. The theory 
of using payroll as a basis for determin- 
ing premium is sound only on the as- 
sumption of a uniform and fixed wage 
level. When wages are continually 
fluctuating this method becomes entirely 
unsound. In recent years the decreasing 
wage scales have shown this method to 
be definitely inadequate. Basing pre- 
miums on the actual hours of labor 
irrespective of wages also presents diffi- 
culties and would mean the establish- 
ment of a new system involving me- 
chanical, clerical and statistical complex- 
ities that would run up the costs. 

The problems presented in connec- 
tion with compensation insurance are 
tremendously important. The only com- 
fort that can be derived from the situa- 
tion, said Mr. Cornelius, is the fact that 
the companies, the public and the var- 
ious political bodies having supervision 
of rates are gradually becoming alive to 
the gravity of the situation and the im- 
perative necessity of some radical cor- 
rective action. 








Financial statements of the commer- 
cial accident and health companies are 
in the 900-page Time Saver. Only $4. 
Order through The National Underwriter 
Company today. 


August 31, 1933 











Sae ——=—=—=—_ 


THE NATIONAL 
of Detroit 


Time Tested and Time Proven 


LINES WRITTEN 


Accident and Health 
Group Disability 
Plate Glass 


Automobile Liability, 
Property Damage and 
Collision 


General Liability 
Fidelity 
Surety 


Burglary, Robbery and 
Holdup 


Compensation 


NATIONAL 
CASUALTY 
» COMPANY 


W. G. Curtis, President 
Home Office 
Majestic Building, Detroit, Michigan 
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A Program that 
fits your needs 


Buckeye Union agents have no 
. be- 


cause their company has a collec- 


worries about collections . . 


tion program that fits. 
Every Ohio agent should investi- 
gate this plan . . . and increase his 


profits. 


Buckeye Union agents are making 
progress day after day, with col- 


lections up-to-date. You can do 


the same. Write today for com- 


plete information on the Buckeye 
Union plan. There is no obligation. | 


a 
Territory in Ohio 
a 
THE 


Buckeye Union 
Casualty Company 
515 E. Broad St. 
Columbus, Ohio 
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Argus 
Fire Chart 


Argus 
Casualty Chart 


The new 1933 Argus Fire 
and Casualty Charts give 
a complete and up-to-date 
financial and insurance re- 
port of all fire and casualty 
organizations, stock, mu- 
tual and reciprocal. Com- 
parative statements for 
past years indicate the 
standing and progress of 
various companies. 


Information given in these 
charts is needed in every 
insurance Office. 


When ordering, state spe- 
cifically if you desire the 
Argus Fire Chart or the 
Argus Casualty Chart. 





Write for special prices 





The National Underwriter 
A1946 Insurance Exchange 
Chicago 


What to Know 
About 
Automobile 
Insurance 


By Frederick W. Doremus 


This book gives a broad 
survey of present day au- 
tomobile insurance. It 
analyzes the physical and 
moral hazards involved in 
underwriting and loss ad- 
justing, and points out the 
best practice for the pro- 
ducing agent to follow. 


The beginning under- 
writer will derive a sound 
foundation in this branch 
of insurance. The experi- 
enced underwriter will 
find this book a profitable 
review of the sound prin- 
ciples he uses daily. 





Price $1.50 


The National Underwriter 
A1946 Insurance Exchange 


Chicago 


Right to 
the Point 


A Manual for Fire 
Insurance Agents 


This book, bound in red 
leather, answers 268 ques- 
tions on rules, methods, 
requirements and _princi- 
ples of agency practice— 
all direct, clean-cut, satis- 
fying. 


Over 150,000 insurance 
men have learned the first 
rules of the business from 
it. This book is as essen- 
tial to the fire insurance 
man as the dictionary is 
to the literary man. 


You cannot know too much 
about the fire insurance 
business not to need a copy 
of “Right to the Point.” 


Library Binding $1.25 





The National Underwriter 
A1946 Insurance Exchange 


Chicago 

















Sales Training 
Course in 
Casualty and 
Bond 
Underwriting 


By R. P. Stanley and C. R. 
Hebble 


A course covering the fun- 
damentals, coverage and 
selling of Casualty and 
Bond Lines. The 25 les- 
sons study “Basic Princi- 
ples of Public Liability;” 
“Workman’s Compensa- 
tion;” “Contractors’ Lia- 
bility!” “Plate Glass,” etc. 


The course includes cor- 
rection of your answers to 
the examination questions. 
Worth while for all cas- 
ualty men. 





Write for free description 
booklet. 


The National Underwriter 
A1946 Insurance Exchange 
Chicago 








Sales Training 


Course 
in Property 
Insurance 
Conducted by Dwight Ingram 


A training course for the 
agent who wants to have 
a complete but brief 
schooling on fire and allied 
lines. Ideal for the man 
entering the business and 
for the man of experience 
who wants to check his 
knowledge and efficiency. 


Twenty-one lessons deal 
with “The Opportunity 
and Need for Selling Prop- 
erty Insurance;” “Basis of 
Fire Insurance;”’ “Loss 
Adjustments;” “Sprinkler 
Leakage,” etc. 





Write for free booklet 
telling about the course. 
The price is within the 
reach of all. 


The National Underwriter 
A1946 Insurance Exchange 
Chicago 





Casualty and 


Surety Coverages 
and 


How to Sell Them 
By Wm. H. Bates 


Mr. Bates, an experienced 
and _ successful general 
agent, originally wrote 
this book as a sales man- 
ual for his own salesmen 
and agents. 


A clean-cut description of 
the various covers and 
principal underwriting 
points involved daily are 
taken up. You are told 
who the prospects are and 
the selling arguments to 
be used. Actual examples 
point out the hazards in- 
sured against. 

This simple practical guide 
to casualty insurance and 
surety is welcome by cas- 
ualty men everywhere. 





Price $1.50 


The National Underwriter 
A1946 Insurance Exchange 
Chicago 


The Handbook of 
Fidelity and 
Surety Bonds 


By George R. Wentz 
His 
book is a complete survey 
of the principles uf fidel- 
ity and surety bond under- 
writing and is written for 
the practical, daily needs 
of the man in the field. 


It tells you how to under- 
write bonds in the large 
city or small town for 
Banks, Building and Loan 
Association, Contractors, 
Lawyers, Public Officials, 
etc. 


With this book as a guide 
you can go into the bond- 
ing business confident you 
have authoritative instruc- 
tions for handling its 
problems. 


Price $1.50 


The National Underwriter 
A1946 Insurance Exchange 


Chicago 








The Casualty 
Insuror 


Published by The 
National Underwriter 
Company 


A monthly magazine for 
Casualty and Surety Field 
W orkers —a monthly 
magazine devoted entirely 
to casualty and surety 
lines. 


Each issue is filled with 
suggestive and helpful ar- 
ticles which enable cas- 
ualty and surety agents to 
“keep pace” with present 
day trends. 


The Casualty Insuror 
helps agents sell. Sub- 
scribe today. 


Price: $2 a year 


The Casualty Insuror 


A-1946 Insurance Exchange 
Chicago, Illinois 
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NORWICH UNION 


policies and service 
have world-wide 
reputation 


NORWICH UNION 


FIRE INSURANCE SOCIETY, LTD. 


75 spr es eames a York 


Eagle Fi ire Company 
of NEW YORK 


corpora ted 1806 
75 Maiden mei New York 


art Darlington, President 


The Oldest New York Insurance Company 


NORWICH UNION 


INDEMNITY COMPANY 


= Maiden Lane, New York 























